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A First Mortgage 
Gold Bond 
Yielding 7% 

Due Oct. 1, 1922 


) 


Net earnings are more than 7% times 
annual interest requirements on these 
bonds. 


Issue is a closed first mortgage on the 
properties formerly owned by the Pueblo 
and Suburban Traction & Lighting 
Company (Colorado), now The Ar- 
kansas Valley Railway, Light & Power 
Company. 


Denomination $1,000 
Ask for Circular F-64 


H M.Byllesby & Co. 


Incorporated 


wYork Chicago 
W1Broadway  208S.LaSalle St. 
P Providence oston 


lOWeybosset St. 30 State Street. 




















Exceptional 
Opportunities 
For Investment in 


Underlying Securities of Corporations of 
High and Proved earning power. 


Bonds of established corporations may 
now be purchased at prices affording 
most attractive returns over a period of 
years. 


Conditions brought about by the period 
of industrial readjustment in progress at 
the present time will lead to much higher 
prices for investment securities. 


We advise the purchase of high grade 
securities for investment at this time. 





Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 
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A Broad Vision 
Of The 


Commercial Field 
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The volume of commercial busi- 


ness carried on here, as well as the 


AUUNOADEEAANGGONANTUNEAAUOGAULAUUNGOONAT 


years of experience we have had in 


| 


serving the banking requirements 
of those engaged in trade and 1n- 
dustry, have given us aclear under- 
standing of their needs and a broad 
vision of the commercial fields. 


The CONTINENTAL and 
COMMERCIAL 


BANKS 


CHICAGO 


OVER $55,000,000 INVESTED CAPITAL 
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The - 


HINANCIALWORLD 
INVESTORSSERVICE 


A service for investors, brokers and business 
men generally—a service based on the well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 
values are shaped. 


THIS SERVICE 
ineludes 


1. The furnishing every month of im- 
portant statistical tables giving sa- 
lient data affecting securities. 


2. A weekly letter on investment con- 
ditions. 


3. Special letters on investment topics. 
4. Personal service to subscribers. 


5. Replies to inquiries relating to se- 
curities. 


6. Special investigations on order. 


Terms: Annually, $50.00; 6 Months, $27.50 
3 Months, $15.00 


The Financial World 


29 Broadway | New York 











oe ————$— 























ees eee 
Specially Prepared Lists of 


he a 
FINANCIALWORLD | | tsp bout 
























































Published Weekly by the Guenther Publishing Co. possessing unsually attractive 
features, are contained in the 
LOUIS GUENTHER, President-Treasurer B.C. KAST, Secretary coimesth teenie. alae 
Editorial and Business Office: 29 Broadway, New York 
. LOUIS GUENTHER, Publisher and Editor Weekly 
E. MARSHALL YOUNG RAYMOND V. SYKES FREDERICK W. BRANDT Foreign Letter 
Associate Editor Statistician Business Manager 
The bonds in these particular 
SWEENEY & PRICE renege lists should appeal to Ameri- 
161 S St.. Bost 727 Monadnock Block : - 
’ OT Sh.» DOS Chicage Representative can Investors interested in the 
New England Representatives cs Highest Grade of Foreign Se- 
curities. | 
eee sone | 
; | 
Volume 35 NEW YORK, FEBRUARY 28, 1921 No. 9 Write for Letter No. 285 
—_ Foreign Dept.—Street Floor 
| MORTON [ACHENBRUCH & @ 
T. b 1 f C t t m 42 Broad Street. NewYork 
a e O on en Ss: Private Wires to, CHICAGO -PHILADELPHIA -ST. LOWS 
PIITSBURGH-DETROIT- CLEVELAND-GRAND RAPIDS 
kh anemia) Gale MERON 55. = 055.6% 60s) hie o's wists jhieie Givi orece. 0 0he4 Siawore ee 








By “Seelby Backed by Stability of Earnings 














Ammeme the Balle amd Boars... ...... 2... ec cccccccecccscccceceesesene 381 
New York Traction Bonds as Speculations........... Tupi bah wae 383 ‘ THE . 
By Edward L. Barnes Arizona Gas & Electric Co. | 
Which Is Cheaper: New York Central or Pennsa?.................. 385 First Mortgage 6% S. F. Bonds 
By E. Marshall Young 
cell, Dien. een Time. Bi oss oc 5 5 sn octane es scsoennns 388 ae ag as ath go aeptiog Ban 
Kernels of Week’s Financial News....................0cceeeeeeeeees 389 now earned over four (4) times. 
an puna ie wed ben eeunts sae eeN opanag cman 390 EARNINGS REPORTED 
Ry PUR Bosley Year Gross Net “Raat 
ES EEE SPP CT OEE T EEE TT CLES EST TTT CTT eT 392 pg ama A times 
By Raymond V. Sykes 1918... .151,234.35... 43,849.75... 3 * 
ics, ie ee Og isis oaks 2 Gog oD n naw scene aewunaen's 393 a ae. eee : ye 


By Iconoclast Price to yield about 7% 












































Camesnme Tamed Commbems.. . ..<.. <<... 02.0 < oos.vs occas ccteweoessccccevn 394 Circular on request | 
By Ben Lennox 
ee dees ue cise easatere wasn ee acento ws 395 . WN. RVVUKS & d 
By Edson Reade INCORPORATED 
American Smelting & Refining—Part I.........................004.. 396 115 Broadway, New York City 
B ridgeport Phi Ly 
erm rem ie I TR anak cn es sn eee cnc cencecocas 398 — ws peesmcctia 
I I 55 ose aN eas ee ceeded pe reece ew evindie sedegeress 400 
eee ens a uaa Ig hia 50 a o'a's 4b a-0 a'e'd dew ge wives. theese Gtaee 403 YOUR MONEY 
ROPER IEY IY ae OA IE EDP gee SS ee 407 is increased by your savings, but 
_ reayonn ree itis multiplied by your investments. 
es a Anes 5 ys ARK K Ss ONDE Aedes torn densseeaa haw 408 You can start investing today. We 
SOLES OIE PAA TEA TRE BOE oA 409 Sie acts am cornet of stock 
ee at eee Ei a re oe Mile nape ewe aatadd buss 410 this ee won ee peg 
The New England Situation Reviewed..........................0000.. 415 ully. 
By Martian Stevens WRITE FOR IT TODAY 
ee as ie eka ou ii 5 ss ohn a8 x pa eee Varennes Wie een e rn 419 (HISHOLM g (HAPMAN 
By C. M. Harger 
. : Members New York Stock Exchange 
eae ee NN oo a6 ove, 6 <4 96 bie 6 bd PIS oie 819s Oe sucew ne oo ores 421 7) Rekdow New York City 
Bureau of Constructive Financial Literature......................... 423 Telephone: Bowling Green 6500 
SSS 
The Truth About the 
SUBSCRIPTION RATES Turnover Tax 


United States and its possessions, Mexico and Cuba, $10.00 a year. 














i Canada, $11.00 a year; Foreign Countries, $12.00 a year. Discussed in a recent issue 
i a of the Bache Review. Copies 
Entered as second class matter October 22, 1906, at the Post Office at New York, N. Y. Le licati J. 8. Bach 

i} under the Act of March 8, 1879. Copyright, 1921, by the Guenther Publishing Co. a: oe a 
i & Co., 42 Broadway. 

Ze Patrons rene emanate neem Me 

















‘ebruary 28, 1921 377 











. 
| 














To Those Interested in 


Copper Securities 


E conceive of no better time than 

NOW to present a series of ten 
articles on the companies and stocks 
listed below, by Carpel L. Breger. 
These expert articles embody in simple 
language many important facts never 
heretofore published. 
MR. BREGER’S previous articles 
have proved profitable for five years 
past to Financial World readers. He 
has personally examined most of the 
properties and brings to these analyses 
trained knowledge of mining as well 
as stock market conditions. 


Here is an Outline of the Subjects to be Covered 


Chino: 





NOTE 


Nevada: 


“HE first article of this 

‘T series will begin in the 

MARCH 7 number of 
The Financial World. 


Don’t miss a single copy, The 
series will be worth filing for 
future reference. 


Utah: 


Fill out the card herewith, 
pin your check or money or- 
der to it and return while 
the matter is before you. 


The Financial World guar- Kennecott: 


antees to fill all orders for 
the complete series, provid- 
ing subscriptions are received 
on or before MARCH 15TH. 
We cannot guarantee back 
copies after that date. 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 
Find enclosed $10.00 in payment of one 


year’s subscription, which includes the 
privilege of the Personal Advice Service. 


FILL OUT AND MAIL TODAY 


2 i) Re 


ADDRESS.... 





HE intimate touch of personal ex- 

perience is palpable in all of Mr. 
Breger’s analyses. He covers not only 
the capabilities, but also the limitations 
of each company—not only minewise 
but marketwise. Neither Mr. Breger 
nor The Financial World have ever 
tried to “stampede” investors into buv- 
ing securities at high boom prices. The 
present series of coppers should prove 
an exceptionally novel treat 
profitable one. 


and a 


(a) Ten Years of Chino, The Company: Develop- 
ment of a great success that had failed under 
others. 

(b) Chino, the Stock; Its Outlook. Ups and downs 
of a stock that went from $5 to $74 and back 
to $16. 

(a) What is Ray Worth? 

New Analysis of a mine thrice rejected and 
that paid $25,168,000 dividends shortly after. 

(b) Two Experts on Ray. 

Twelve years market history. Two expert 
opinions in 1916-17 now compared. 

(a) Nevada’s Biggest Industry. 

The only porphyry copper that owns its own 
smelter. 

(b) Stock a Good “Dark Horse.” 
Fifteen years ups and downs. 
into the future. 

(a) The World’s Foremost Mine. 
The “Father of the porphyry copper idea,” a 
world titan. 

(b) From $10 to $130. And Then? 

History of the stock, past, present and future. 

(a) Kennecott and Empire Building. 

How J. P. Morgan and the Guggenheims 
planned together to build up Alaska. How 
Kennecott expanded. 

What does the future portend for Kennecott? 

(b) Will its evolution be as constructive to the 
country’s industrial progress as was U. S. Steel 
Corporation ? 


A novel insight 
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What Becomes of Profits? 


1: Motor Companies: 


Lesson How 


Really se 


/ Simple 


the Lav Investor 


By “SEELBY” 


Ford and Willys-Overland 


Can Figure Out for Heel the 
Available’ Profit V ersus Book or Paper Profits 





O find out the available 
profits of any business take 
the expert accountant’s 
ement as to “surplus,” scan 

carefully the distance to the 
irest basket, and chuck it in. 
at fetish of the expert, “sur- 
is,’ 1s a delusion and a snare. 
egitimate dividends are being 
id by a number of steel, copper 

other companies that have 
rtailed production and are sup- 
sed to be losing money by the 
‘ks; that is, their paper sur- 
uses are dwindling. Those sur- 
ises were never available as 
fits when the surpluses were 
Neither 


the companies “losing” now 


Ing up on the books. 


at the surpluses of goods and 
gh-cost raw materials are being 
uittled down and turned into 
sh. The merry clink of the 
1 from dividend checks cashed 
sings a happier song than the 
leful dirge of the expert ac- 
untant. 

oo often the other side of the 
ture shows. The low book 
sts and big paper profits do not 
Hect the huge sums of real 
mey tied up in new construc- 

and expansion, supplies, and 

ls being carried. 


¢ 


Where Ford Profits Go 
it you read only the $73,655,000 
roht report of the Ford Motor 


.. for the year ending July 31, men. 


19, you would be completely in 
e dark as to how those profits 
ere reckoned; what shape they were 
whether available or not available: 
hat the finances and financial health 
the company, etc. ; 
uld have to borrow $75,000,000 to 
ike both ends meet would be the last 
ught to occur to you. 


my 


(he balance sheet would show you 
these things. Do not pay too much 
tention te the profits statement, but 
vou do pay attention, pay enough. 
is the balance sheet that counts. 
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That the company 


HENRY FORD 


He says he would run his business for his work- 20, by further 


The Ford balance sheet shows 
you how that $73,655,000 profit in 
1919 fiscal year was reckoned, etc., 
as follows: 


$73,655,000 PROFITS 1919: 
HOW RECKONED. 
$31,140,000 of profits represent gains in 
inventory on hand 1919 over 
and above 1918. 

20,902,000 of profits represent gains in 
Liberty Bonds 1919 vs. 1918. 

21,312,000 dividends paid out during the 
year, and not showing on the 
balance sheet, of course. 

17,858,000 of profits represent gains in 
real estate appraisals and new 
purchases. 

4,779,000 on new plant at cost of about 
$9,200,000 actual cash was spent 
and not charged to working 
costs. After charging off de- 
preciation, the net plant ap- 
praisal gained $4,779,000. 


$95,991,000 gross gains; note there was 
no gain in cash on hand, but 
instead deduct. 
22,267,000 loss in net cash position, 
68,000 patents charged off. 


$73,655,000 “prefit’’ or surplus for year. 


Ford Borrowings. 

Note that against $73,655,000 
paper profits, over $78,000,000 for 
the year was tied up in unreal- 
izable gains in realty and plant, 
and cash tied up in Liberty Bonds 
and not immediately realizable in- 
ventory. Note that cash actually 
fell off $22,267,000 after paying di- 
vidends. Then in June, 1919, the 
U.S. Treasury sent an accountant 
to adjudicate back taxes due the 
government by the Ford company. 
Note the further tying up of 
funds in the following year, 1919- 
inventory gains, 


This “practical” (?) Bolshevism ran the realty and plant, and note the 


great business at a loss last year, according to 


the Ford books. 


If you take a balance sheet at the end 
of the vear, and compare it with the 
beginning, you will be able to see and 


understand for yourself how the ex- 


pert reckons his profits; you will see 
just what shape they are in, available 
or not; and you will understand the 


financial health of your company. 

You do not need an expert to do this 
for you. You can do it yourself, and 
without any course in a correspondence 
school. 


$49,000,000 back-tax bill which 
appears in 1920. 

The public has been told that -the 
Ford Motor Co. borrowed that $75,000,- 
000 in July, 1919, to buy out the minority 
stock. The books show it needed that 
$75,000,000 and more, too, for its own 
commercial needs, and the books show 
that the company did not own in 1919 
any of the allegedly purchased minority 


suddenly 


stock, unless this appears in the $0,- 
903,000 of “investments.” This last item 
is generally understood, however, to 
be Liberty Bonds. 
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Ford Motor Company ing as available profits, the many millions 
DEBTS IT REPORTS IT OWES: June 30,1920 July 31,1919 July 31,1918 spent on new plant and realty. Remember, 
Accrued U. S. Taxes and Insurance.... $49,163,974 Nil . Nil too, the year included the 7 ive 
ae Ee ire moa 35,112,973 $72,174,637 Nil Sate are : he disruptive 
Wages, commercial bills, ete. .......... 20,820,037 31,236,900 $16,608,891 armistice period, and was the first year 
Be ssutetess ee ii ke se Oo, * a 
Total POS AG AY. oo sccaiscccasns $105,096,984 $103,411.537 $16.608.891 ric the 25% freight rate twmcrease. A 
FUNDS ON HAND TO PAY THEM: $30,000,000 net available profit stamps the 
Cash plus accounts owing to the Co.... $62,499,026 $156,011, 982 $91,471,851 Ford Motor Co, as one of the most 
NET CASH POSITION (‘is deficit) .—$42.597.958* +$52,600,445 + $74,867,960 agi single industrial undertakings 
| OTHER REALiZABLE ASSETS: in the world at that time. 
| “Investments” (Liberty Bonds, ete.).. $18,921,608 $20,903,011 1,815 ‘ ‘ d 
i BRVCHOOTIOR OF BODE .o.ccaccciecsvencces 96,859,010 T6.S04,305 $5.754.468 The available profit is not so colossal, 
) OTHER ASSETS, “FIXED,” ETC. however, as the popular mind fancies. 
ee ES a rr $85,549.726 $4, 97: 5,641 $37,117,365 lf ee 
Plant, machinery, equipment a 41,661,136 38,552, 29,335,982 It was only $35% per vehicle on 849,484 
Plant, ete., after depreciation .......... 23,006,647 24,212,779 19,433,141 cars made and sold that year. Reckon- 
; Ps EE cbs vee has es wes sw oceans Nil Nil 67,981 : h fi . ° 
Total Listed Assets ................ $306, 695,109 [$347,338,121] $203,749,460 ing the profits as against the touring 
CAPITAL STOCK ISSUED: car which retailed at $700 3 oO. b. De- 
Re ee ee NN os ance c\seeas cen s $17,264,000 $2,000,000 $2,000,000 troit, and for which the company re- 
| SURPLUS: Se ceived about $577 wholesale price to 
PreGt DRG E006 TOP GRO VORP... cc cccccccs —. wuwsenes $73,655,435 $52,834,237 . . v 
i 4 Other Surplus ........................+ $168,679,132 153°931.146 122,408,491 distributors: 4 $35% profit per car means 
| ; | Combined sur. after div'ds., deprec...... 165,679,132 227,586,581 175,242,728 it cost the Ford Co. about $542 per car, 
The above is condensed from reports filed by the company with the Secretary of including taxes. The total paper profits 
State of Massachusetts. The Ford Motor Co., of Del in 1920 includes the Ford 
' | State Massachusetts. e Ford Moto 0., O elaware, in 20 includes the Ford r $12) 72 ze) >» KF 
l Motor Co, of Michigan of years previous, plus “Henry Ford & Son, Inc.” (River Rouge of $126,489,672 shou n on the Ford books 
} Mich. blast furnace, tractor, eagle boat works). Guaranteed 6% “Ford Investment for the 2-year period to July Si, 1919, 
Certificates” sold to workmen in Jan., 1920, to help pay debts, and which are a sort of l fi 
‘ preferred stock, and of which about $10,000,000 were said to have been sold, do not ap- mean only $80%4 paper profit per car on 
bh 4 pear in the 1920 statement unless included in the $15,264,000 increase in issued stock. 1,556,088 it reports made and sold those 
ia : (Continued on page 416) 
| If you want to form from the books 
{| your own estimate of “available profits” 
; of the business for the 1919 fiscal year 
the figure comes to $51,086,000 before 
taxes, and perhaps $30,000,000 net, after 
tax adjustments as follows: 
| $51,086,000 AVAILABLE PROFIT, 1919. 
: $73.354,000 is gross available gains in divi- 
4 dends paid out during the year, 
ri 4 and Liberty bonds and inventory 
Pid - gains on hand at the end of the 
yeam These gains are itemized 
above. Deduct 
22,267,000 loss in net cash position. 
$51,086,000 net available, including as avail- 
able profit, the gains in inventory. 
Ignore the $22,637,000 gains in realty 
appraisals or new fixed plant neces- 
sary to the business and other unavail- 
able items like patents and good will 
“gains.” Such items are never available 
profits, if profits at all—not unless the 
' business be sold out and the paper value 
be realized, and that means never. 
“Available Profits” is all that we are 
interested in. You will err on the safe 
}: side, if you err at all, in charging up as A FORD FLIVVER FLEET 
costs of growth, and not as “profits,” 
gains in realty and fixed plant necessary : nee i EE 
to the business. Available profits, they W illys- Ov er al Company 
certainly are not. You are sufficiently 
: . r DEBTS IT REPORTS IT OWES: June 30, 1920 Dee. 31, 1919 Dee, 31, 1918 
liberal when you allow full face value Seg seems ctl am he eA oE ee $25,730,095 $30,360,000 S14, 016,392 
for inventory gains as being available Payrolls and commercial bills.......... 7,247,906 10,343,091 8,625,669 
r Taxes, declared dividends and sinking- 
i pront. funds, advances by dealers and by 
i ee | a et ae 6,342,965 3,644,461 12,308,454 
A Big Earner in 1918-19 . S————— epee er 
ERE SON COED 5 on ssucaveeceseces 39,320,966 $44,347,552 $34,950,515 
From $51,086,000 “available profit” for FUBBS ON BAND TO FAY THEM: 
e : 2 Cash and accounts owing to the com- 
1919 fiscal year, which the Ford books pany, plus Liberty Bonds and sala 
4 re . SERIE. cc e'a ou ni's dk rsa ceuien's 22,015,212 20,164.58 20,902,6 
show, deduct tax liability which the ble securities “s 5,212 20,164, 580 20,902,610 
books do not adequately show, and NET CASH POSITION (* is deficit)—$17.305,754*  —$24,182,972* —$14,047,905* 
‘ ; hi ike OTHER REALIZABLE ASSETS: 
the amount of which is conjectural. ES ce ee ca va St viicvewen's $44,234,148° $38,716,624 $34,312,682 
aR ee ver. that Federal taxes OTHER ASSETS, FIXED, ETC. 
Remember, however, that Federal taxe Patents and goodwill ...........:. -... $14,059,932 $14,059,932 $14,059,932 
are assessed against book surplus or Lands and Plant (after depreciation).. 40,443, 8637 37,343,672 
- “ 4 a iveste i : sidiaries : % s rr 9.380.815 7.6 
paper profits, not available profits”— Invested in subsidiaries and loans t 19,880,518 17,664,§ 800 
i. e.. against $73,655,000 “profits” for 1919 Total Reported Book Assets ...... $148,784,814 $128.733,207 
. e560) NRG N00 CAPITAL STOCK ISSUED: 
fiscal year, not $50,086, . Preferred, 7% cumulative, par $100.... $22,938,400 $22,938,400 
| SOM. NMED bas bine oboe cs ars csasxe 54,539,017 39,527,745 
thout an even $30,000,000 was the net *Before depreciation for 6 months. 
oe : cle, eairaeke ty at , The company officially reports $6,622,757 profits before depreciation for six months 
watlable profit of the ord business for to June 30, 1920, and $5,337,066 for the twelve months of 1919. 
1919 fiscal year, tf we assume $21,000,000 _—_____— —_—________________— —————— 
; i & ‘ ‘ _ 
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Industrials 
Allis Chalmers—In the midst of a 
arish atmosphere there is to be found 
sme optimistic sentiment. Some of it 
vers around Allis Chalmers stock in 
iticipation of a favorable annual re- 
rt. It is to be published in short 
ne and the figures are expected to 
»w a comfortable margin over the 
ur per cent. rate which of course 
suld make the stock look rather at- 
‘ractive around the current level. Other 
stocks with not such a good earning 
ickground are selling higher without 
justification for it. 


American Agricultural Chemical—In 
e next couple of weeks the directors 
vill take action on the company’s divi- 
iend. Considering that the agricul- 
tural conditions are not such as they 
ght be, and the fact that since the 
ist dividend declaration the company 
as compelled to raise $30,000,000 
rough a new security issue, there is 
me question as to whether the pres- 
it rate of disbursement can be main- 
ined. A study of the last annual 
.tement would hardly indicate it, for 


ere remains only $1,024,828, after 8 - 


er cent. was paid on the common. Pro- 

visions for interest on a new note issue, 
plus the known decline in buying by 
farmers, may prompt the directors to 
take the wiser course and curtail their 
lividends until they feel assured of an 
inprovement. 


American Hide & keather.—Ii Cen- 
| Leather had such a disastrous year 
annot be expected that this company 
\l make any better showing’ when its 
nual report is made public. That it 
\l be bad is apparent from the action 
the directors recently of abandon- 
‘ dividends entirely. 


American Woolen.—Outside the pos- 
ility of a poor annual showing there 
suld not be any special reason for the 
rrent weakness in Woolen. It is in 
» need for new financing. That the 
ar would show poor business was 
rgely anticipated and it was thought 
at it already found expression in its 
‘w market price. Some of the smaller 
areholders may have been frightened 
to further liquidation by the dismal 
inual report of Central Leather and 
eir state of mind helped the shorts 
attacking the stock. Through a sale 
additional common stock at a favor- 
le price American Woolen last year 
ut itself into an entrenched cash posi- 
n, which stands it well while passing 
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through the present depression in its 
trade. 


Central Leather.—As bad as was the 
annual report of the company for last 
year its stocks did not fare so badly 
after it became known. But the power 
of resistance was fortified by the di- 











Financial Outlook 
By FRANK K. HOUSTON 

Vice-Pres., Chemical National Bank, 

New York City 
HIS year is going to require 
much conservative and con- 
structive thinking and acting. We 
must have continued and orderly 
liquidation. Nothing could be more 
fatal to a complete recovery than 
another period of inflation. Re- 
lapses are always dangerous. Not 
only must the business world use 
prudence, but the Government as 
well. 


Business is entering upon a great- 
er competitive era than ever before. 
Success will be a question of value. 
It will depend upon lower cost, and 
quality production as compared 
with the speed and quantity pro- 
duction basis required during the 
war. The idea that wealth can be 
created by credit expansion must 
give way to the old truth that it can 
only be made by efficient, abundant 
and economic production. 


The loosening up of conditions 
that has already started and the 
liquidation that is now going on 
will release considerable funds for 
investment during the next few 
months and should have a marked 
effect in restoring industrial activi- 
ties. With this situation and with 
anything like favorable crop con- 
ditions we are justified in hoping 
for almost a complete readjustment 
by the year’s close. 








rectors declaring the regular rate of 
dividend for the preferred stock. Few 
companies were as badly hit by the 


. drastic and sharp readjustment. It 


must be rather distressing for directors 
to face a shrinkage in earnings and 
surplus in one single vear of more than 
$25,000,000. From their experience with 
inflation some of the industrials have 
learned profits in such periods can be 
quickly transmitted into losses. Peo- 
ple in the leather trade must have 
known of the abnormal losses sustained 
in it and this knowledge prompted them 


to steadily liquidate leather stocks— 
but with the worst known it is reason- 
able to anticipate a gradual improve- 
ment. 


Chandler Motors— While the com- 
pany was able to round out the year 
with the equivalent of $15 earned on its 
stock, and in this respect make a better 
showing than the average motor com- 
pany, still the directors are acting 
wisely in deferring action on their divi- 
dend until they can better gauge the 
outlook for the demand for cars for 
the current year. While their decision 
is pending, probably the stock will not 
develop much activity. 


Coca-Cola—The balance sheet of this 
company for 1920 has aroused consid- 
erable comment, due to the slim margin 
between the assets and the curr€nt lia- 
bilities. The amount of assets reported 
was given as $10,906,457 and the debts 
at $9,540,241, leaving but a margin of 
$1,360,216. Confessedly this is a small 
working capital for a company with 
$10,000,000 preferred and 500,000 shares 
of common stock of no par value. An- 
other item in the statement, which in 
conservative circles might be consid- 
ered an extravagant valuation of good 
will, is the appraisal of $24,960,222 by 
the company of its formula, trade mark 
and good will. At least the market does 
not give to the good will the same valu- 
ation, for it quotes the common stock 
around $20 a share. 


Endicott-Johnson — Evidently the 
sharp drop in the price of leather has 
materially benefited this company and 
enabled it sucessfully to meet the re- 
duction in the retail price of shoes, for 
it was able to earn in 1920, over $3,000,- 
000, a gain of over $12,000,000. The 
sales also increased considerably in 
1920 when they approximated $74,000,- 
000 ,a gain of over $12,000,000. The 
company’s balance sheet created a fa- 
vorable impression inasmuch as it re- 
flects the excellent management pre- 
siding over its affairs. 


General Electric.—Among the strong 
stocks is General Electric. Since the 
first of the year it has risen steadily, 
due largely to a tendency on the part 
of the investing public to invest in the 
more sounder securities, and in this re- 
spect General Electric is a representa- 
tive type. It carries its good will on 
its books at $1.00 a share. It never has 
been the subject of inflation or manip- 
ulative tactics. Its entrenched cash 
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position has a tendency of preventing 
short operations on a large scale in the 
stock. 


International Mercantile Marine.— 
With the general knowledge of the 
stagnation in the shipping business as 
a guide to go by the Street has assumed 
the company’s earnings will suffer ma- 
terially in 1921 should a turn for the 
better not come within the next few 
months. It is not so much in falling 
off of passenger traffic the company 
suffers as it is in the shrinkage of 
freight It is this uncertainty that 
hangs like a pall over the stock. Earn- 
ings for last year as reported will show 
about $15 on the preferred. But it 
would not take long for this fat to 
disappear under the conditions now 
affecting shipping. We have an illus- 
tration in Central Leather of how large 
profits in the past can be wiped out. 
Fortunately Mercantile Marine needs 
not borrow any money, and physically 
is in a position to stand the adverse 
tendency. The company has a good fu- 
ture ahead of it just as soon as the de- 
pression in international trade is over- 


_come. 


International Paper.—Much of this 
stock was bought throughout last year 
on the theory that the big profits it 
was known the paper trade was earn- 
ing would insure a dividend, and in- 
fluenced by this prospect the price was 
carried to as high as 94. -Recent de- 
velopments tend to discourage this ex- 
pectation. Only a few days ago the 
company announced a deep cut in the 
price, which is regarded as an admission 
that special inducements must be made 
to stimulate buying. Dullness has hit 
the printing trade to such an extent 
that employers are asking their men 
to meet the situation with a readjust- 
ment in wages. All these things are 
signs which can not be belied or 
ignored, at least by the stock market. 
International Paper common has not 
paid a dividend since 1899, and con- 
servation of its cash resources is likely 
to be first considered when the directors 
next meet to take action. As bright as 
were the prospects in 1920 of a dis- 
bursement to the common shareholders 
the reverse is now the case and the pre- 
vailing low market price for the stock 
indicates the low ebb to which such 
expectation has sunk. 


Jewel Tea.—Instead of a recovery in 
its business for 1920 as poor a report 
is expected as in the previous year 
when to the surprise of the stockhold- 
ers there was a deficit of $1,274,045. 
Poor general business conditions are 
held responsible for the bad showing. 
Considering the nature of the business 
it would appear that the company’s 
capital is rather top heavy as it amounts 
to nearly $19,000,000, including its serial 
note issue. Of its notes a million and 
a half must be taken up this year. Un- 
der such conditions it is not remark- 
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able that the company’s shares are sell- 
ing so low. 


KellySpringfield.— An exception to the 
rule in the tire business was the year’s 
showing of Kelly-Springfield, for its 
profits were $4,035,445, compared with 
$3,532,088 in the previous year. But one 
item in the company’s annual statement 
which would indicate that the company 
has been carrying many of its cus- 
tomers during the period of depression 
is the increase in bank loans. 


Liggett & Myers.—-This successful to- 
bacco concern which originally, before 
it went into the Trust, was one of the 
largest in the Southwest, is popular 
with buyers of tobacco securities. Due 
to this demand, this stock has recently 
gone up sharply and is now quoted 
around 153. The company manufac- 
tures some very popular brands for 
which there is an increasing demand 
because of the sustained advertising 
done to keep them in the consumers’ 
mind. 


Loriliard.— Nearly $19 was earned tor 
its shares by this company last year. 
The company’s good earnings bear out 
the optimistic statements about the 
tobacco business in general. In the 
year previous to 1920 the company 
earned equivalent to $17.27 a share on 
its common stock, the difference be- 
tween that amount and the earnings 
for last year is a gain in the progress 
it has made. 


National Acme.—In explanation of the 
reason for the discontinuance of the 


dividends the president of the company | 


states it was necessary to meet heavy 
expenditures during the year. He offers 
the shareholders a grain of comfort 
by assuring them that they will not 
need to be repeated in the near future. 
Stockholders are also told a conserva- 
tive estimate places a value on the stock 
of approximately $32 a share. However, 
book values are not checks that one can 
take to the bank and cash. 


Sears-Roebuck.—Renewed weakness 
has developed in this stock, due largely 
to the impression among the bears that 
its price is out of line with other sub- 
stantial securities ‘in so far that it is not 
paying its dividend in cash but in scrip, 
a situation which the bears are taking 
advantage of. 


United Fruit.——Having made a meal 
out of Atlantic Gulf the bears felt en- 
couraged to attack its stronger rival, 
for in certain lines the business of both 
companies is similar. But there is a 
distinct difference between United 
Fruit and Atlantic Gulf in that the di- 
rectors of the first named company 
stuck to their last and did not venture 
into experimental fields, which however 
successful, eat up cash capital until they 
can carry themselves. Heretofore the 
stock would hardly bend under the as- 
saults of the short sellers, but lately has 
shown a tendency to succumb for it 
has no good news to fall back upon, 





and the melon in form of a 100% stocl. 
dividend has already been distributed 
But the stock has a large following 
whom it has prospered and they ma 
at any moment engineer a coup whic! 
may force the bears into an uncom- 
fortable cul de sac. 


United Rubber — Every time th: 
weather is inclement, and the countr: 
visited by a serious storm, the bulls 
in this stock drag out the story about 
what benefit the company derives fron 
unfavorable weather. One can almos: 
imagine seeing a stream of people pour- 
ing into every shoe store in the coun- 
try ordering rubbers and mackintoshex 
as a certain preventive for colds and 
fevers. What else could they order but 
the well advertised goods of the com- 
pany? Thus do the bulls reason, an 
then take out their pad and figure what 
rer cent. this additional business would 
mean for the stock. It is rather 
lame argument, for it is not in am 
particular line from which the con 
pany’s profits come, but the gener: 
state of health of its entire busine: 
which must be measured by earnin 
statements. 


U. S. Steel—While the business 
the company has not improved ver 
much, the stock seems to hold its ow: 
The Iron Age, in its weekly summar 
says that steel buying is still on a sma!’ 
scale and as this company is the larges: 
in the steel industry this observatio: 
of the current trade largely appli: 
to it. 


Pens ee 
Railroads 
Kansas City Southern.—Earnings 
this road still show steady improvemen' 
The gross for January was $1,963,789, « 
betterment of more than $300,000 over 
a year ago. But the best part of th: 
January statement of earnings was th: 
increase in net. The progress of this 
property might have been better empha- 


sized in the maPket value of its stoc’ 
were the market normal at all. 


Lehigh Valley.—Out of its coal pro; 
erties Lehigh Valley is expected to cut 
a good melon. Some authorities, not : 
whit discouraged by their disappoint 
ment over the Reading segregatio: 
figure it will be worth as much as $16 : 
share to the stockholders. All this ma) 
be possible, but the prospect so far ha- 
aroused no special enthusiasm. Thes: 
are lean times to live on hopes. It 1s 
much safer to figure Lehigh Valley lik: 
Norfolk & Western on its power an‘ 
potential possibilities and considered ©: 
this basis its price is not out of line. 


Southern Pacific.—Speculative activit) 
has again developed in the rise of th: 
stock of the oil company. The reaso: 
for such operation is credited to a stor 
that the Standard Oil interest desire 
voice in the management of the nev 
concern. It is evident if a large acre- 
age of the company develops any sor’ 


(Concluded on page 418) 
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New York Traction Bonds As Speculations 


Governor Muiller’s Plan May Help These Securities—Former Investment Issues 
Now at Receivership Prices 


By EDWARD L. BARNES 


= 


lk there is any merit whatever in the There are very few 
securities of the New York City 
traction companies, or if the rail- 


local traction possibilities at current levels are cer- 
bonds at present rated as good invest- tainly worth considering. 
ments, they are nearly all in the specu- 


; : : So much, of course, depends on the 
iys are to receive a square dealfrom lative class. 


It is only necessary to go 
State and City, the outstanding back a few years, however, to find that 

nds of these companies will be the the same bonds which are today kick- 

t to benefit. Before dividends can ing around the market for a song, were 
paid, for instance, on Interborough once recommended as splendid invest- 
msolidated, Brooklyn Rapid Transit, ments for widows and orphans. No- 
w York Railways or Third Avenue body then imagined that the street 
icks, full fixed charges on the bonds. railway systems of New York 
ist be met. Hence the desirability 


treatment which will be accorded the 
city’s transportation lines in their appeal 
for higher fares, that it is tuseless to 
venture predictions as to how or when 
the market position of the securities 
of these companies can be _ rehabili- 
tated. But the outlook for the adop- 


would tion of constructive and _ intelligent 


ever be allowed to disintegrate physi- 
der existing low prices for these cally and financially as they have. It 
nds to give them speculative prefer- is just as difficult now to conceive of 
ce over the stocks. At the same 


measures to revive the credit of these 
companies is brighter than it has been 
these securities being restored to their _, hina Regd tmedareianet 

ie ‘ : stances, it is perhaps pertinent to look 
yver the sizeable list of traction bonds 


ie, the purchaser will come nearer former position as high grade invest- 
getting a security which has tangi- ments, but if they only 


gain half of 
property behind it. their lost 


and endeavor to discover those which 
standing, their speculative 


have the best chances of a recovery. 


An out and out fare increase would 
unquestionably stimulate all the trac- 





soni tion issues, bonds and stocks, yet some 
e 9 bonds stand a much better c 
r others to appreciate quickly and per- 


manently in price. The stocks hardly 


hance than 


seem worth considering until the 
bonds shall have had a move, although 





they are not as volatile as the stocks. 

. Aside from any legislative action 

which may be taken with a view to 

resurrecting traction security holders 

from the slough of despond there is 

another force, although it may be 

° slower in results, which is also work- 

a, : ing to extricate the street railways 
: : from their plight. This force is en- 





tirely economic; that is, the swing of 























59th STREET POWER PLANT OF INTERBOROUGH. SHALL POLITICS BE ALLOWED TO DESTROY THIS? 
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prices the world over to lower levels. 
For some six years costs of materials, 
labor, goods and commodities have 
been mounting. A new cycle has 
already set in, costs are rapidly dimin- 
ishing and the value of the nickels 
taken in by railway compantes is re- 
gaining its power. Companies which 
can tide themselves over a little longer 
may be able to stand on their own feet 
merely as a result of the decline in 
operating expenses. In short, the new 
era of declining costs we have entered 
should not be overlooked in estimating 
the prospects of street railway securi- 
ties. 


As the traction situation now stands, 
Governor Miller sponsors a bill which 
would give sweeping powers to a new 
transit commission which would have 
authority to increase or decrease 
fares, combine, rehabilitate, improve or 
extend existing lines and to bring about 
a readjustment which would stabilize 
and protect transit securities. The 
Governor’s plan has the unanimous en- 
dorsement of the Chamber of Com- 
merce of the State of New York and 
various other prominent organizations 
and individuals: This enhances the 
possibility of the bill becoming a law 
substantially as it is written. A finish 
fight may be expected in the Albany 
Legislature, however. Some New 
York City authorities are strongly op- 
posed and the final outcome is con- 
jectural. 


Thus far the market for traction se- 
curities has taken little cognizance of 
the possibility that remedial legislation 
may be put through. The bonds in 
most cases have advanced slowly from 
the lows of December until they show 
gains of 2 to 7 points, but they are 
still abnormally low if anything is to 
be done for the companies. It would 
seem as though ordinary horse sense 
could be counted on to save the prop- 
erties from complete financial ruin 
since their maintenance and .growth 
are absolutely indispensable to the 
densely populated metropolis. 


At present the Brooklyn Rapid 
Transit Company and the New York 
Railways are in receivership. The In- 
terborough Rapid Transit is not fully 
earning fixed charges, though thus far 
they have been paid, and receivership 
has been staved off by a narrow mar- 
gin. The Interborough Consolidated 
Corporation is also in receivers’ hands. 
The chief assets of this company, which 
is a holding concern, are $33,912,800 or 
97 per cent of Interborough Rapid 
Transit stock and $15,276,500 or 87 per 
cent of New York Railways stock 
which, of course, are not producing 
any revenue. 

The Interborough Consolidated has 
outstanding $47,740,000 preferred stock, 
932,626 shares of common stock, no par 
value, and also $67,825,000 of Inter- 
borough-Metropolitan 4% per cent 
bonds, issued on a basis of $200 in 
bonds for $100 of stock. This means 
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What Has Happened 


to Traction Bonds 
The Value of Six Issues Now as 
Compared with 1917. 
1921 1917 
Third Ave. Adj. In. 5s... $320 $735 





Inter-Met. 414s ......... 200 730 
Re Fe OS ee eer 220 720 
a ha = Sse 540 990 
OS ae 280 1,010 
CE a a ere 540 940 

| ae $2,100 $5,125 








that Interborough Consolidated stocks 
are a long way from dividends and that 
the first profits which the company is 
able to accumulate must be devoted to 
the Interborough-Metropolitan bonds, 
currently quoted around 19, or only 6 
points above Interborough Consolidated 
preferred stock. As between this pre- 
ferred stock and the Interborough- 
Metropolitan bonds, the latter seem by 
far the better speculation. The bonds 
are secured by pledge of $33,912,800 par 
value Interborough Rapid Transit 
Company stock. This has paid divi- 
dends as high as 20 per cent and earn- 
ings before the war were equal to as 
much as 30 per cent. It is necessary 
that dividends of at least 9 per cent be 
paid to meet interest requirements on 
the bonds secured. 

Interborough Rapid Transit 5s, ma- 
turing in 1966, were brought out a few 
years ago at 98. Currently quoted 
around 54, the yield is about 9.3 per 


come bonds was recently declared, the 
first in a number of years. This will 
be payable April 1 out of surplus in- 
come for the final six months of 1920, 
Revenues of the road are already dis- 
playing a distinct upward trend. The 
speculative possibilities of these bonds 
and the Third Avenue Adjustment 5s 
compare favorably with many common 
stocks selling at approximately the 
same levels. 


The Third Avenue Adjustments have 
a better earning record than the Hud- 
son Tunnel Adjustments and in the 
event of a fare increase for New York 
City would probably appreciate in price 
more rapidly than the Hudson & Man- 
hattan bonds. Interest on the bonds 
is cumulative. In view of the fact that 
the Third Avenue system has been able 
to earn its fixed charges, although with 
only a narrow margin to spare, all of 
its securities possess speculative fea- 
tures equal, if not superior, to the gen- 
eral run of traction issues. 


It is difficult to reconcile the relative 
levels at which the Third Avenue Ad- 
justments and the stock are selling. 
The interest is cumulative on these 
bonds and accumulation to date, amount- 
ing to somewhat more than $185 per 
$1,000 bond, brings their price below 
that of the stock although they have 
prior claim on earnings and property. 
The bonds were issued in 1911 to the 
amount of $22,536,000 following a re- 
organization of the system. Interest 








Traction Bonds; Good and Bad 


Range 1916 Current 

Description Maturity Outstanding High Low Price 
Bklyn. Union El. Ist 5s...... 1950 $15,976,000 10214 100 65 
Kings County El. Ist 4s...... 1949 7,000,000 8614 83% 52 
= &, <; Seer 1966 160,893,000 9914 97% 54 
Hud. & Man. Adj. Inc. 5s.... 1957 33,102,000 31% 25% 31 
Third Ave. Adj. Inc. 5s...... 1960 22,536,000 8434 75 32 
ee 1937 5,000,000 108 106 78 
TG BOG ee Bb cn indcsaerss 1960 21,990,000 83% 80% 46 
Manhattan Ry. Ist 4s........ 1990 40,684,000 95% 8914 54 
Manhattan Ry. 2nd 4s........ 2013 4,523,000 87 Bid ms 44 
*Inter.-Met. 4%4s ............ 1956 67,825,000 76% 71% 20 
*N. Y. Rys. R. E. & Ref. 4s.. 1942 18,061,000 79 72 22 
oe ee Pe eae wee. 1945 6,970,000 10334 100% 28 





*Interest defaulted. 








cent. Some of the low priced bonds 
on which interest has been defaulted 
or Third Avenue Adjustment Income 
5s selling around 32 or Hudson & Man- 
hattan Adjustment 5s, quoted at ap- 
proximately 31, seem to offer greater 
possibilities of appreciation. 

It should be noted that the Hudson 
& Manhattan Railroad is under the 
jurisdiction of the Interstate Commerce 
Commission and will not be included 
in any fare readjustment of other New 
York City railways which may eventu- 
ate. Hudson & Manhattan was per- 
mitted to increase its fares last sum- 
mer and in that respect is better off 
than the roads under municipal control 
which have still to obtain increased 
fares. An interest payment of 2 per 
cent on the Hudson & Manhattan in- 


has been paid annually up to June, 
1917. Interest charges were so well 
covered that for several years the 
bonds sold “and interest,” an unusual 
distinction for an income bond which 
customarily sells “flat.” 


The balance sheet as of June 30 last 
shows net assets equivalent to $1,814 
for every $1,000 Adjustment Mortgage 
bond. Although the interest on these 
bonds is a contingent charge, not being 
payable unless earned, the company in- 
cludes the interest requirements for 
these bonds in its other fixed charges. 
For this reason, a deficit after charges 
has been shown by monthly statements, 
although as a matter of fact something 
has been earned for the bonds. Aver- 
age annual income available for them 

(Concluded on page 414) 
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Which Is the Cheaper— 
New York Central or Pennsa? 


A Comparison of Two Great Ratlroads— The Influence of Tradition—T he Story of 


; O be happy in New England it is 
said that one must live within 
two hours of Boston, must be 

fond of the antique and, in old age, 


must live on Easy Street with a little 
Boston and Albany preferred. 


Such is the influence of tradition. 


\ reader of “The Financial World” 
confesses a considerable degree of ap- 
rehension because a certain profess- 
ional analyst has estimated that Penn- 
sylvania this year will be unable to 
earn much over 334% on its capital 
stock. 


“If the country’s premier railroad 
cannot do better than that, how can the 
other railroads of the country hope to 
void financial disaster!” exclaims this 

ixious investor. 


\nother example of the influence of 
tradition! A great many investors have 
ome to believe that, to be bona fide, 
they must own a little Pennsa stock. 
\nd most of them, when an official of 
Pennsa makes a public statement ad- 
mitting a feeling of pessimism, become 
anic stricken. 


At this writing, the stock of Pennsa 
; quoted around 40, and that of New 
York Central, around 72. The former 
s a par value of $50, and the latter a 
r of $100. 


So Pennsa really is commanding a 
rice equal to 80, when compared to 
ntral. Is the difference accounted 


the Statistics—Conclusions 
By E. MARSHALL YOUNG 


Associate Editor, The Financial World 











A Graphic Yet Inadequate Portrayal of the Combined Traffic Density 
of These Two Great Roads 


these roads under federal control were 
granted nearly the same standard re- 
turn or compensation. While neither 
road in 1918 and 1919 was able to earn 
the full amount of the guaranty, Cen- 
tral’s performance was by far the bet- 
ter of the two. 


I will anticipate the explanation of 
the friend of Pennsa who will allude to 
the fact that the Government was con- 
fronted with an abnormally swollen 
density of traffic and was unable to 
bring operation to a high point of 
efficiency because of the huge increases 
in freight tonnage. I will admit that 
the problem of operating efficiency in 
the case of Pennsa is a grave one, and 
that operating expenses are generally 
higher than they are with Central. 














EARNING PERFORMANCES COMPARED 


Average miles 
Net Federal Income, 1919 
Net Federal Income, 1918 
Standard return 


Pennsylvania 
Ze 7,136 5,682 
. -$43,829,024 
.. 24,417,124 
.. 66,409,567 


eee ewes 


New York Central 


$48,201,701 
46,035,695 
51,739,500 


NOTE :—The comparison of the above totals obviously is favorable to New 
rk Central, which came within a very few millions of earning the standard 


turn allowed under federal control. 








‘ by the respect investors have for 
dition? Which really is the cheaper 
the two stocks? We will think of 
em as of equal par value. 


Without preliminary, I would answer 
Central, and shall proceed to give my 
isons by comparing the statistical 
cords of the two companies and by 
timating their prospects under the 
w railroad conditions. 


First of all I would direct the read- 
r’s attention to Exhibit A, accompany- 
ng this article. It will be seen that 
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There is no doubt but that the ques- 
tion of future operating expenses is the 
most important one with which any 
analyst has to deal in attempting to de- 
termine the relative merits of railroad 
stocks. And because it is almost im- 
possible to estimate the actual probable 
ratio of expenses to gross either for 
the current year or for 1922. And be- 
cause that is true, I would not, for one, 
be willing to concede that Pennsa can 
earn its full six per cent. dividend this 
year, even with commodity prices 


greatly reduced, and with new rates and 
fares in operation. 


I do not believe that the true invest- 
ment value of Pennsa can be stated at 
the present time. On the other hand, 
I believe that the true investment value 
of New York Central can be determined 
from the statistics and by approxima- 
tion. For this reason, if for no other, 
it is patent to the present writer that, 
of the two stocks, Central is the 
cheaper, and the more attractive. 


I have stated that the question of 
operating expenses is one of the most 
serious, if not the gravest, problems 
with which railroad managements have 
to deal. During the war, and since 
federal control, expenses have been 
greatly distorted. Last year excessive 
amounts were expended by the com- 
panies for maintenance, which, it is be- 
lieved were not necessitated by in- 
creases in material costs and wages. It 
will take quite some time for the man- 
agements to readjust matters to a nor- 


mal basis. And, in the case of Pennsa, 


the task is more difficult than in the 
case of New York Central. The latter 
road is able to handle traffic with a 
larger profit per unit than is Pennsa. 


Because Central is apt to make much 
better progress in the readjustment of 
operation than is Pennsa, I believe that 
the stock of the former is cheaper than 
Pennsa, and therefore a better pur- 
chase. 


I shall now apply some tests of com- 
parison, for unless such statistical meas- 
ure is taken, and the findings placed 
side by side, mere generalities such as 
have been made use of thus far would 
be of little value. 
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INDICATED While some of us may 
EARNINGS _ disagree on the question 

of the relative merits of 
federal operation of the railroads, I 
have yet to hear or see what I am 
prepared to concede is conclusive evi- 
dence proving benefits from the recent 
experience of the roads under govern- 
ment management. 


So, whatever reference is made to ac- 
tual performances in 1918 and 1919 must 
be accepted with reservations. One 
must not be prejudiced either for or 
against any particular railroad because 


of its performance in those years, al-_ 


though a railroad that was able to 
show fairly good net results should 
be given the benefit of some preference. 
In comparing the earning power of dif- 
ferent companies it is essential that 
the earnings of 1918 and 1919 be con- 
sidered only when they are used for the 
purpose of emphasizing the indication 
of previous years. 


In 1913, New York Central earned 
5.87% for its capital stock. In the same 
year, Pennsa earned 8.02%. 


But in 1917, just prior to federal 
control, Pennsa earned 7.87%, while 
New York Central earned 10.25%. In 
other words, in the period Central was 
progressing, while Pennsa was display- 
ing evidence of depreciation. 


The full record, year by year, from 
1913 to 1916 follows: 


Years Central Pennsa 
1913 osiccenec Boe 8.02% 
i Cees if 6.83 
AD cuca 11.10 8.49 
1 | ae 18.29 10.47 
LF Scwexsen 10.25 7.87 
IDIS ....4s0s55, B40 0.47 
LOIS. .caeurn’ 6.06 * 


*Deficit of $42,348,824. 

It is possible to present an entirely 
misleading or inadequate picture by the 
bald statement of figures without com- 
parisons. But here we have the evi- 
dence side by side. The story told by 
the Central figures is one of progress. 
It is particularly striking when 1916 
and 1917 records are compared with 
those of Pennsa, to say nothing of the 
showing in 1918.and 1919. 


OPERATING Another test of the in- 
RATIOS vestment value of a go- 

ing concern is compar- 
ison of operating ratio of the subject 
of review with another company con- 
fronted with much the same conditions 
that make for the increase or decrease 
in the cost of doing business. 


In the case of New York Central, the 
ratio of expenses to gross in 1913 was 
76.14%, as compared with 74.43% for 
Pennsa. In 1914, a year of business de- 
pression, Central lowered its ratio to 
74.40%, while Pennsa’s increased to 


77.06%. 


In 1915 Central reduced its ratio to 


65.15% as compared with a minor de- 
crease for Pennsa to 72.59%. In 1916, 
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Central’s operating ratio was 64.36%, a 
decline of .79%, and Pennsa’s ratio was 
72.15%, a reduction of 44%. 


In 1917, Pennsa’s operating ratio 
jumped to 78.64%, while that of New 
York Central went to 71.02%. In the 
two years of federal control Central’s 
ratio did not cross 80%, although 
Pennsa’s ratio mounted to over 90%. 


These figures need no amplification 
to impress upon the reader the full 
significance of the difference between 
the two properties. 


It may be objected that the Penn- 
sylvania, with its greater mileage and 
its greater and more dense volume of 
traffic, should not be condemned be- 
cause of the foregoing. 


I am not offering the comparison be- 
cause of any desire to create a “bear- 
ish” impression. I am comparing in- 
vestment and speculative values. I 
shall ask the reader to compare the fol- 
lowing: 

Pennsa Central 
1919 1914 1919 1914 
Average revenue 
train load (per 

mile, tons) ....836.81 721.80 880.62 641.98 
Freight revenue 
per train mile.. $7.40 $4.25 $7.59 $3.82 

The foregoing figures tell their own 
story and show the average revenue 
train load and revenue per train mile 
for Central superior to that of Pennsa, 
which fact, taken in conjunction with 
the record of operating ratios, estab- 
lishes a strong case for Central as 
cheaper than Pennsa, despite traditional 
preference. 


INCOME Another exhibit worthy 
PER MILE of notice is that to be 

found in the statements 
of operating income per mile operated. 
Upon examination of these accounts 
we find that the total per -mile operat- 
ing revenues of Pennsa for 1913 were 
$47,624 and operating income was $10,- 
297. 


We find that for the same year Cen- 
tral’s total per mile operating revenues 
were $31,149, and the operating income 
was $6,041. 


Now compare these figures with the 
showing for 1919. New York Central 
in that year showed total per mile rev- 
enues of $49,980, or a gain of $18,831 
per mile, while operating income of $8,- 
148 was a gain of $2,107. 

Pennsa’s showing for 1919 was a gain 
of $22,941, but the operating income 
per mile was a decrease of $8,453. 


Conclusion 


In view of the statistical evidence re- 
cited it is the writer’s belief that the 
stock of New York Central is cheaper 
at present quotations, or is more at- 
tractive than is that of Pennsa. The 
only justification of preference for the 
latter lies in the questionable respect 
many hold for tradition. 


New Englanders have paid for their 
traditional regard for Boston & Albany 
and New Haven. Of course, neither 














can be compared with Pennsa. The lat- 
ter, while it may be confronted with dif- 
ficulties, is far from bankruptcy or even 
serious embarrassment. 


But, in view of the record of the past 
eight years, one would do well to give 
preference to New York Central. I do 
not believe that there is a railroad in 
the country whose position and pros- 
pects are as difficult of definite ap- 
praisal than are those of Penna. 


Normally, Penna should, under the 
new conditions, and with operating 
costs drastically reduced, earn around 
%. But the indications as to when that 
earning power will be demonstrated 


are hy no means clearly defined. 


On the other hand, if we are to take 
the operating record of Central since 
1913 as a guide or yardstick, and if we 
make conservative estimate under the 
new rates, it is believed we can safely 
anticipate early development of a 
normal earning power for Central of 
about 12 per cent. 


A FUTURE MISERERE 


Small towns are selected by the pro- 
moters of the Remington Phonograph 
Corporation as desirable localities into 
which to send stock salesmen to in- 
terest local investors. In such places 
they expect to avoid the close scrutiny 
under which they find themselves in 
larger communities where investors 
have better means of learning about 
propositions into which they are asked 
to put their money. “The Financial 
World” is told that in one of the small 
towns in Pennsylvania several sales- 
men of the Remington proposition have 
made repeated visits, each of which has 
turned out extremely profitable. The 
first time they called they sold the 
stock, which has a par value of $10 a 
share, for fifteen dollars, using as their 
principal lever the argument that but a 
small amount was available. A short 
while afterwards they called again, 
offering the stock for $20 a share, 
double its par value, on the pretext 
that in a few weeks it would advance 
to $30 a share. As we have pointed out 
in the past in this department, the 
company is in its formative stages, and 
its prospects of success are further im- 
paired by the knowledge that the men 
who are its pilots have been failures 
in other enterprises. To buy stocks in 
such an enterprise at a premium of 
three times its par value is not only a 
dangerous experiment but a great folly. 
Investors who bought the stock may 
have occasion some day to hum to 
themselves a psalm of misery for their 
foolishness. 

— 0 —_ 
AJAX RUBBER 

Last week when the company made 
known what a poor year it had in 1920 
it was as if the handwriting were on 
the wall as to what would happen with 
the dividend. The announcement now 
is made that until business improves the 
dividend will be passed. 
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Feast Days for Bucket Shops 


bucket shops carry on a thriving 

business. In such periods they 
have as allies, to induce victims they 
have loaded up with securities to throw 
them overboard, fear and doubt as to 
what may happen, which simply accen- 
tuates the state of apprehension that 
has taken hold of their minds. 


I: is in weak markets that the 


A study of the literature bucket 
shops employ to get business for them- 
selves reveals this curious feature that 
in nine cases out of ten they always 
advocate the purchase of securities. 
Seldom do they urge clients to sell 
short. As students of human nature 
they operate on the theory that the 
public is most always a bull and the 
greater part of it will not use its own 
intelligence in selection of securities 
but will act on the advice of others. 
On such failings they play with sinister 
skill. Then, when a reactionary period 
sets in, they open the floodgates of dis- 
concerting rumors in order to frighten 
the public out of their stocks by which 
they profit richly, for then they do not 
have to deliver to customers stocks 
that they originally never bought for 
them. 


Out of one of these periodic bear 
markets they are now materially ben- 
efiting. They are holding a royal feast 
over the countless lambs they have 


fattened for their slaughter. Their’s is 
a vicious business. Only men of un- 
conscionable principles can engage in 
this business which has for its basis 
of success, first, to use any line to in- 
duce the buying of weak stocks and 
then, by devious tricks, start the cir- 
culation of rumors which will effect 
a decline in their prices in order to 
wipe out the margin of their clients. 


Their practises are responsible for 
many of the discouraging rumors 
which find circulation during bear mar- 
kets, and in such times executives of 
corporations often find themselves in a 
situation where they are compelled to 
publish in the press official denials of 
stories attacking the solvency of their 
enterprises or rumors affecting their 
dividends. Such a necessity confronted 
the president of the Car Lighting and 
Power Company, whose stock is listed 
on the outside market. The bucket 
shop coteries have been diligently cir- 
culating the story of the imminence of 
a receivership of the company. Accord- 
ing to President Fromuth, of the Car 
Lighting and Power Company, there is 
no foundation for the rumor, which he 
brands as malicious. Such an _ un- 
qualified statement coming from the 
head of a corporation deserves the 
earnest consideration of the share- 
holders. They should not permit them- 


selves to take losses by the wiles of 
the bucket-shop crowd that now in- 
fests the financial district. 


Up at Albany an earnest effort is be- 
ing made to enact legislation which it 
is hoped will successfully reach these 
Captain Kidds of Finance and make 
them walk the plank they compel so 
many of their victims to cross. 


SE © Rien” 


AT THE RAINBOW’S END 


After a long silence Joe Milam, of 
Oklahoma City, has again broken into 
the oil game. Instead of selling stock 
he is now offering leases of five acres 
for one hundred dollars, and asks in- 
vestors to send only $25 at once, the 
balance to be remitted in ninety days. 
He advertises that his leases are 
located in a new oil field, which 
properly can be called “the poor man’s 
paradise.” In a sense this description 
has a measure of truth to it, for the 
leases are located in a section where 
there is so little of value that a poor 
man is never bothered by the tax 
collector, decent clothes are not re- 
quired, and, if a man can live off what 
the barren fields produce, there need 
be no bother over the cost of living. 
Milam calls his company “The Rainbow’s 
End Co.,” a fitting name, for the pros- 
pects of profits ever arising out of any 
of Milam’s projects are about as far 
distant as is the pot at the end of a 
rainbow. 











USED CAR BOOM 


There is a boom in the auto trade— 
in used cars. Wall Street tries to keep 
abreast of the developments in the auto 
trade as it has to watch the market 
movements in all the leading auto shares 
which are listed on the Stock Exchange. 
It heard of the activity in the used 
car market several weeks ago and won- 
dered whether this was the precursor 
of a revival of the old time boom in 
new cars. Thus far activity in the new 
car selling end of the business has not 
developed noticeably, according to Wall 
Street information, and all the makers, 
even the bigger and more important 
concerns, have been instituting very 
drastic economies and cutting down 
their forces. One of the most powerful 
of the big automobile holding com- 
panies has ben cutting down its office 
force and traveling representatives and 
giving other evidence of having been 

eriously affected by the falling off in 
the demand for cars. Wall Street isn’t 
zloomy over the outlook, however, and 
for once is inclined to agree with Henry 
Ford, who told a story the other day 

) illustrate his optimism with respect 
to the future. A farmer was showing 

city chap some of the wonders of the 

luntry, but during the three days the 

‘itor was with the farmer, it rained, 

using the city man to ask the farmer: 

Is this rain ever going to stop?” “It’s 
ilways stopped before,” the farmer said, 
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Night Riders in Wall Street 


By LANDON C. GATES 


CANNOT help but feel that the 
I directors of corporations, whose in- 


tegrity and securities are assailed 
by sinister rumors spread by market 
ghoul, are justified in their bitter crit- 


icisms of such: methods. It is un- 
American in principle for it hits under 
the belt, using a familiar expression, 
in order to gain its mercenary ends. 
Such methods are not admired by any 
individual in whose veins courses red 
blood. 


One of the most vicious attacks of 
this character was that made upon the 
stock of Atlantic Gulf & West Indies. 
No matter what the faults of the man- 
agement were, in their desire to ex- 
pand in a manner which might have 
been unconservative, there is no justi- 
fication for the deliberate conspiracy 
that seems to have been engineered to 
frighten the shareholders out of the 
stock in order to add to the success of 
the bear operations. It is apparent 
from an analysis of the methods em- 
ployed that the conspirators must have 
been guided by crafty legal advice. 
There is a law in the State of New 
York, making it a misdemeanor to 


spread false rumors about a stock or a 
bank. Apparently the night riders. of 
Wall Street who made Atlantic Gulf 
& West Indies their target knew of 
the existence of this law for they 
cleverly arranged a supposed meeting 
of discontented shareholders in Chi- 
cago, and announced that the purpose 
of the meeting was to start legal pro- 
ceedings for the appointment of a re- 
ceiver for the company, and succeeded 
in getting a newspaper report of the 


meeting and its object. 


Inasmuch as shareholders are never 
creditors of a corporation but part- 
ners, it is not in their power to apply 
for areceiver. That remains a privilege 
of the creditors alone. But the finan- 
cial community and numerous holders 
of the stock hastily concluded that 
there must be something to this action, 
with the result that many, without 
thinking, threw their stock on the mar- 
ket, helping the bears undermine its 
market strength. The delay of the 
company in concluding its negotiations 
for a loan to advance the construction of 
a fleet of tankers made the stock a vul- 
nerable target. 

(Concluded on page 418) 
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Little Sermons on Economic Law 


THE FUNCTION OF GOVERNMENT 


REDERICK BASTIAT firmly believed that Government 
should have no function except the protection of the life, 
rights and property of the people. At a time when we 

are hearing a great deal about Federal control, regulation of 
business, etc., this view is of particular interest. M. Bastiat 
makes the ideal Government address the people in the following 
emphatic terms: 





PSPSPS SSSS SSS HSS SSSSSSSS SSS SESS SSS SS SOSSSOS ESSE SSO SSE SOOO OOS OSSD O SOOO OOESOOOOOS 


“You have invested me with the public Force. I shall apply 
it exclusively to those things in which the intervention of Force 
is permissible, and there is but one—Justice. I shall force every 
one to confine himself within the bounds of right. You may work 
freely and as you please during the day, and sleep in peace at 
night. I have taken under my charge the security of person and 
property—that is my mission, and I will fulfil it—but I accept 
Hh no other. Let there then be no longer any misunderstanding be- 
tween us. Henceforth you shall pay me only the light tribute 
which is necessary for the maintenance of order and the adminis- 
tration of justice. Keep in mind that henceforth every man must 
depend upon himself for his subsistence and advancement. Turn 
no longer your longing eyes to me. Ask me no longer for wealth, 
for employment, for credit, for education, for religion, for 
morality. Never forget that the mainspring of your develop- 
ment is in yourselves. As for me, I never act but through the 
intervention of force. I have nothing, absolutely nothing, but 
what I derive from you, and for this reason I cannot confer even 
the smallest advantage on one except at the expense of another. 
Cultivate your fields, then, manufacture and export your prod- 
ucts, carry on trade, afford each other credit, render and receive 
services freely, educate your children, set them out in life, cui- 
tivate the arts, improve your minds, refine and purify your tastes 
and sentiments, unite, form industrial and charitable associations, 
join your efforts for your individual good and that of the public, 
follow your inclinations, fulfil your destines by the free exercise 
of your powers, your ideas, and your foresight. Expect from me 
only two things—Liberty and Security—and depend upon it you 
cannot ask me for a third without losing the other two.” 


POSSESSES OSSOOOOOSS 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 

United Verde Extension for the year 
ended December 31, reports a deficit 
of $819,208 against a deficit of $235,- 
156 in 1919.— 

Utah Copper for the year ended De- 
cember 31 reports net earnings equal 
to $3.09 a share against $5.08 a share 
in 1919.— 

Butte & Superior for the year ended 
December 31 reports net earnings 
equal to 71 cents a share against 
$3.62 a share in 1919.— 

Nevada Consolidated for the year 
ended December 31 reports net earn- 
ings equal to 12 cents a share against 
61 cents a share in 1919.— 

Ray Consolidated for the year ended 
December 31 reports net earnings 
equal to 57 cents a share against $1.10 
a share in 1919— 

Alaska Gold Mine for the year ended 
December 31 reports a deficit of 
$125,925 against a deficit of $275,128 
in 1919.+ 

St. Joseph Lead for the year ended 
December 31 reports net earnings 
equal to $1.94 a share against 75 
cents a share in 1919,+ 

American Druggist Syndicate for the 
year ended December 31 reports net 
earnings equal to 27 cents a share 
against 14 cents a share in 1919.4 

U. S. Envelope for the year ended De- 
cember 31 reports net earnings equal 
to $31.03 a share on the common 
against $8.53 a share in 1919.4 

Savage Arms Corporation for the year 
ended December 31 reports net earn- 
ings equal to $1.35 a share on the 
common against $19.28 a share in 
1919.— 

Hercules Powder for the year ended 
December 31 reports net earnings 
equal to $1.02 a share on the common 
against $16.85 a share in 1919.— 
‘entral Leather for the year ended De- 
cember 31 reports a deficit, after 
taxes, of $22,428,214 compared with a 
surplus of $14,288,481, equal to $30.11 
a share on the common in 1919.— 

Endicott-Johnson for the year ended 
December 31 reports net earnings 
equal to $6.43 a share on the common 
against $14.88 a share in 1919.— 

Indiana Pipe Line for the year ended 
December 31 reports net earnings 
equal to $9.58 a share on the capital 
stock against $10.73 a share in 1919.— 

Crescent Pipe Line for the year ended 
December 31 reports net earnings 
equal to $2.43 a share on the capital 
stock against $2.69 a share in 1919.— 

P. Lorillard for the year ended Decem- 
ber 31 reports net earnings equal to 
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Week’s Business Index 
(For the Week ‘Ending Wednesday, 
February 23) 
UNFAVORABLE POINTS — 36 
FAVORABLE POINTS + 18 
NEUTRAL POINTS = 7 
Analysis 

General business conditions con- 
tinue slow, but an improvement is 
shown over a month or two ago. 
The same irregularity which has 
been manifest for many weeks is 
still apparent, certain lines remain- 
ing dull and easier while others are 
decidely better. 

Dominant Factors 

The basic inductries, such as the 
iron and steel, copper and coal and 
coke, are extremely inactive and 
have a generally depressing effect. 
The silk, cotton and wool manu- 
facturing industries have pretty 
well turned the corner. A great 
deal of uncertainty exists in the 
market for food products, such as 
raw sugar, coffee, grain and live 
stock. Cotton is also inclined 
toward lower levels. 

Many of the copper producing 
companies have filed their reports 
for 1920, showing the effect of the 
deadlock in that market. However, 
both foreign and domestic inquiries 
for the red metal are reported as 
showing improvement. Other 
metals during the week were heavy 
and inclined to sag, with the ex- 
ception of tin. 

The stock and bond markets are 
simply marking time. New securi- 
ties offerings showed a _ decided 
falling off in both volume and num- 
ber. The Federal Reserve again re- 
ported a gain in ratio and a reduc- 
tion in rediscounts. Credit gener- 
ally is much easier, but collections 
are slow and no better than under 
more severe conditions. 

The Foreign Exchange rates were 
somewhat reactionary following 
their rapid advances of the last 
few weeks. Foreign securities mar- 
kets were reported as_ unsettled 
over certain international develop- 
emnts, mainly the inability to reach 
a definite program as to reparation 
terms and procedure. 

Commercial failures gained per- 
ceptibly in number during the 
week. A continuance of the policy 
of conservative confidence is ad- 
vised. 








$18.98 a share on the common against 
$17.27 a share in 1919.4 

National Fire Proofing for the year 
ended December 31 reports net earn- 
ings equal to $4.75 a share on the 
preferred against a deficit of $234,936 
in 1919.+- 

Kelly-Springfield Tire for the year 
ended December 31 reports net earn- 
ings equal to 4 a share on $8,084,244 
common stock against $9.82 a share 
on $5,361,978 of common stock in 
1919.— 

Certain-Teed Products for the year 
ended December 31 reports net earn- 
ings equal to $5.18 a share on 82,000 
shares of common against $6.86 a 
share on 70,000 shares in 1919.— 

Empire Steel & Iron for the year ended 
December 31 reports net earnings 
equal to $17.84 a share on the pre- 
ferred against $16.16 a share in 
1919.— 

Receiver appointed for Leslie-Judge 
Company.— 

Two-hundred and two railroads for 
December report net earnings total- 
ing $17,037,000. Forty-eight failed to 
earn expenses by $20,173,000. One 
hundred and fourteen net earnings 
$37,210,000. Net income at the annual 
rate of 1.17% on property valuation. — 


Commodities 


Oil—Further declines in the price of 
crude—World production of crude 
for 1920 689,000,000 barrels against 
557,500,000 barrels in 1919, a gain of 
23.67%0.+ 

Coal—Market dull and weak.—Produc- 
tion for the week ended February 12: 
Bituminous, 7,861,000 tons against 
8,126,000 tons in the preceding week 
and 10,484,000 tons in the correspond- 
ing week in 1920.— Anthracite, 2,048,- 
000 tons against 1,985,000 tons in the 
preceding week, and 1,822,000 tons in 
the corresponding week in 1920.+ 

Cotton—Dull. and heavy. New York 
spot for middling 13.20 cents against 
14.05 in the previous week.— 

Steel—Average price for eight principal 
products $61.72 against $63.04 in the 
preceding week.— 

Pig Iron—Market makes new low at 
$25.— 

Lead—Heavy at 4.50 cents against 4.70 
cents a week ago.— 

Tin—Higher at £169 against £163 a week 
ago.+ 

Spelter—Easy at 4.95 cents against 
5 cents a week ago.— 

Copper—Dull and easy at 1234 cents 
against 13 cents a week ago.— 

Sugar—Dull and unchanged.= 

(Concluded on page 412) 
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A Study of the PHIL. 1 
Low-Priced Railroads omeieamanam 





Part 5: The “Big Four” Railroad 


HE speculative investor of the 
patient sort, who is willing to pur- 
chase a stock when it is compara- 
tively cheap and hold it for a long pull, 
should find an attractive proposition in 
the junior shares of the C. C. C. & St. 
Louis Railroad, familiarly known as the 
“Big Four.” 


First, the stock, with business back 
to normal, and with operating ex- 
penses reduced to a ratio more in line 
with the lowered commodity price level, 
should be able to earn between ten and 
fifteen per cent. 


popularity is one of the very best rec- 
ommendations for the railroad shares 
right now. It is to be borne in mind 
that profits issue from speculation on 
the future and not on the past or the 
present. 


A certain New York brokerage house 
the other day sent out a letter in which 
it advised clients to purchase railroad 
stocks every time they sell off during 
the coming weeks in response to earn- 
ings, deficits, and labor threats. On the 
whole the advice is sound. And I be- 
lieve that “Big Four” is among the low- 











Capitalization Factors Compared (Per Mile) 


(For the Year 1919) 


Bonds Outstanding 
Per cent. of whole 
Stock Outstanding 
Per cent. of whole 
Net income ‘on net capitalization 


ee 


Ches. & Ohio Big Four 
Gcuacwnesenees $72,134 $47,927 
iceaweGunakanee 74% 67% 
beeeeawleeue 25,054 23,673 
isekecbueuereis 26% 33% 
snc Sciacca ee 6.2% 6.7% 








Second, should the New York Central, 
which owns a controlling interest in the 
road, wish to absorb it completely, and 
should such a merger meet with the 
approval of the Interstate Commerce 
Commission, Central might be forced 
to pay a handsome price for the re- 
maining minority stock. 


The above factors are what tend to 
make the “Big Four” one of the most 
attractive speculations among the low- 
priced, or minor rails. The bonds of 
the road are high grade investments, 
and the preferred stock, because of a 
consistent, high-power earning record, 
is entitled to recognition among invest- 
ments yielding a stable income. 


The merger possibilities, and the prob- 
able earning power under the new rates 
and fares, afford the real basis for spec- 
ulation, and it is with the latter phase, 
in the light of the possible develop- 
ments in the stock market in the next 
eight months, which is most interesting. 


When this study of low-priced rails 
was undertaken, the writer was fully 
aware that railroad stocks generally 
are not very popular at the present 
time. Most people who have purchased 
them in the past twelve months have 
nothing but actual or paper losses to 
show for their experience. Then, too, 
current events of the past few months 
have been 


anything but encouraging, 


at least their interpretation has not. 


But the 
though the 
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writer realizes that, 


may 


trite 


observation be, un- 


priced railroads, which are apt to hold 
best and go farthest in the next few 
months. 








Distribution of Gross 


Transporta- 

Main- tion and 

Year tenance General 
Ps 44.13 
ha Neachiekwien eit 31.03 38.44 
SN Cidiviek unk eee es 28.35 36.33 
SEE Wibetasewekssaene 26.95 43.36 
teat eet ce alas 29.68 41.76 
Det deaceuesewiedeks 32.36 44.16 








The Six-Year Record 
Since the outbreak of hostilities in 
Europe in the latter part of 1914, right 


I have stated that speculative profits 
issue from operations based upon judg- 
ment of future developments, and not 
from speculation on what is past. I 
must insert a word of qualification. 
The past is important only in the as- 
sistance it gives us in estimating the 
earning possibilities of the future. 


It is interesting to note that for some 
reason or other, the operating ratio 
of the “Big Four” in 1914 rose to 81.87 
per cent., and in 1915, it was back to 
71.76 per cent. During the war period, 
when the operating expenses of most 
roads were steadily mounting, and the 
ratio of expenses to gross revenues 
was out of all proper proportion, “Big 
Four” managed to hold its own. The 
full meaning of such a record can be 
better understood when it is realized 
that, without four months of benefits 
from the new rates and fares, the net 
earnings for last year probably would 
have been more than double those of 
the annual average for the eight years 
prior to 1914. 


As for rate and fare increases, “Big 
Four” lies in territory where the freight 
increase authorized was 40 per cent., 
and the passenger increase was 20 per 
cent. There are other’ increases 
amounting to about 12.3 per cent. The 
cost of the wage award to this road 
is estimated at something like $9,074,- 
000. The addition to gross revenues by 
reason of the increases in charges is 
estimated at about $30,162,200. 


If deductions are made for taxes, es- 
timated fixed charges with full allow- 
ance for increases in operating costs, 
and for the company’s contribution to 
the Contingent fund as provided for in 

















Equipment Position 


Freight Passenger Number 

: Locomotives Traffic Cars Passengers 
Years Owned Density Owned Carried 
EE eksin tin thls du vada ka ensnuewiee 612 1,896,495 19,701 207,416 
SN Nott Dew hakekeva cowebr es Cue basa: 583 2,010,647 18,141 179,266 
1916 die vebek ad keanamede enue ase: 526 2,470,105 16,506 210,577 
| Er Pe reer re See 516 2.691.422 16.285 248.258 
SD ii smsnebdawiteadcethsheik sauces 528 2,944,759 15,814 266,814 
OO CEES 500 2,524,651 _ 15,469 268.844 











up to the close of last year, “Big Four” 
has given a good account of itself. In 
1913, the road showed a deficit of nearly 
two million dollars as the result of the 
year’s business. In 1915, the common 
earned a little better than 6 per cent., 
and the preferred stock earned 33,93 


per cent., there being a surplus that 
year of $3,393,594. 








the Transportation Act of 1920, then 
there should remain, with traffic nor- 
mal, an amount equal to approximately 
$13,843,000. 

That balance for the stocks would be 
equal to about 138 per cent. for the 
small amount of preferred stock out- 
standing, and about 28 per cent. for 
the common stock. 
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But we must not allow ourselves to 
be persuaded to accept that showing as 
final, or as applying to the current 
year. It requires no specific recital of 
evidence to show that business this 
year, at least in the first half, will fall 
short of normal proportions. It is 
shown by the statistics that the reduc- 
tion in net revenues as a result of busi- 
ness depfession generally is a little 
more than 16 per cent. in the case of 
the “Big Four.” 


If we take this factor into considera- 
tion we will be compelled to shave the 
estimate of earning power for the 
stocks and reduce the approximate per 
cent. to say 20 per cent. in the case of 
the common. But even that estimate, 
when one recalls that there will have 
to be large expenditures for new equip- 
ment and also for rehabilitation gen- 
erally, may be large. So for the sake 
of conservatism, we will place the pos- 
sible earning power during periods of 
depression, under the present schedules 
for rates and fares, at between 10 and 
15 per cent. 


A prospective earning power of be- 
tween 10 and 15 per cent., it is believed, 
should entitle the stock to a market 
valuation considerably higher than the 
price now ruling. And, in a specially 
active upward trend, when one recalls 
the possibilities in connection with what 
might prove to be the intent or desire 
of the New York Central, the stock 
should move with marked facility. 


Equipment Shortage 

While it is not the writer’s intention 
to be dogmatic in the matter of esti- 
mating the equipment needs of the 
“Big Four,” one cannot afford to disre- 
gard the evidence of the statistics. It is 
to be observed that there has been quite 
a reduction in the number of locomo- 
tives owned, and also in the number of 
cars owned. It would seem that it will 
be necessary, even though this year 
may be one of depression in point of 
trafic volume, that the equipment posi- 
tion, at least, be brought back to the 
status obtaining prior to the war period. 


In a tabulation accompanying this 
discussion I have shown the number 
of locomotives and cars owned annually 
since 1914, the traffic density in each 
year, and the number of passengers 
carried each year. 


Maintenance Liberal 
It is the writer’s opinion that ex- 
penditures for maintenance have been 
sufficiently liberal during the period un- 
der review. These are presented in a 
concrete way in the table showing dis- 
tribution of gross. 


Referring to the table showing the 
equipment position of “Big Four,” it 
will be observed that in 1914 freight 
trafic density stood at 1,896,495 tons, 
while in 1919 it had increased to 2,524,- 
651 tons. In the same period the num- 
ber of locomotives owned decreased 
from 612 to 500, and the number of 
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freight cars owned decreased from 
19,701 to 15,469. It must be remarked 
that in the same period the average 
tons per loaded car increased from 22.3 
to 25.8, and the average revenue train 
load was increased from 589 tons to 
768 tons. 
Easy to Finance i 

While the record of traffic improve- 
ment is highly commendable, the ob- 
vious need of replacements in equip- 
ment is a matter to be noted. It is 
not anticipated that equipment prices 
will be reduced to such an extent as 
to bring the bill for “Big Four” below 
a rough estimate of around $9,100,000. 
Interest on such an amount should not 
total over $630,000 a year, which would 
not make any material reduction in the 
estimated earning power. Allowance 
for this possible expenditure is made 
in estimating the possible earnings of 
the road at between 10 and 15 per cent., 
with business somewhat below normal. 

It is important, however, to give at- 
tention to the actual equipment posi- 
tion in pursuing the study of a railroad 
as much is being made of the fact that 
capital needs of the railroads for the 
next year or two are apt to be heavy 
in view of a deplorable condition of 
plant. A railroad that can show, from 
the statistics, such a splendid earning 
power, even in depression, as “Big 
Four” need not be considered in any 
weakened position because of plant 
condition, or need of additions to 
equipment. 

Capitalization Factors 

The capitalization of the “Big Four” 
has been moderately increased in the 
past few years, by additions to the 
outstanding funded debt. But earnings 
at the same time have increased so that 
the capital increase has not affected the 
general average of the earning power. 

As the capital now stands, it is di- 
vided in the proportion of about 67 per 
cent. bonds and 33 per cent. stocks. In 
1919, the net income on net capital was 
6.7 per cent., and the average net in- 
come for the period from 1910 to 1919 
can be estimated at 6.3 per cent. The 
average net income on the net capital 
of Chesapeake & Ohio for the same 
period was 6 per cent., so it will be seen 
that “Big Four” measures up well and 
that such capital increases as there have 
been cannot be considered as material 
or in any way prejudicial to the com- 
pany as a going concern. 


The Bonded Debt 

There is a point which seems worthy 
of mention in passing. Under the terms 
of the Transportation Act of 1920, the 
greater the bonded debt, the more there 
remains for the stocks, if earnings are 
to be at the rate of 6 per cent. on prop- 
erty valuation. 


.For example, supposing that a rail- 
road is capitalized at $100,000,000, and 
supposing the property valuation is the 
same. Suppose that the bonds total 
$75,000,000, and the average rate of in- 
terest is 4 per cent. Earnings at 6 per 


cent. would give $6,000,000. Interest on 
the bonds would require $2,400,000, and 
there would remain for the stock $3,600,- 
000, which would be equivalent to about 
14 per cent. 

Now suppose that the stock and bonds 
were equally divided, fifty-fifty. Bond 
interest would absorb $2,000,000 of the 
earnings, which would leave four mil- 
lions for the stock. This latter amount, 
although larger in total than in the 
first illustration, is to be divided among 
a larger number of shares of stock. 
The result would be that only 8 per 
cent. would remain for the stock in the 
latter instance. . 


A Favorable Feature 


The fact, therefore, that the capi- 
talization of the “Big Four” is largely 
bonds, under the new conditions, is a 
point in favor of the stock. 


Attention is directed to the table here- 
with showing comparison of the capi- 
talization factors of “Big Four” and 
Chesapeake & Ohio, which is interest- 
ing in view of the wide difference in 
the price of the capital stock of the 
latter and the common stock of the 
former. Of course the fact that a divi- 
dend is being paid by Chesapeake & 
Ohio has some influence on price 
quotations. ‘ 

Conclusions 

The bonds of the “Big Four” may be 
regarded as_ gilt-edged. Under the 
terms of the Transportation Act of 
1920, the fixed charges should be earned 
2.11 times. In the past decade “Big 
Four” has earned its bond interest with- 
out any difficulty. For example, in 
1910, interest was earned 1.96 times. 
Since 1915, interest has been earned as 
follows, the figures in each case being 
for times earned: 1915, 1.77; 1916, 2.76; 


“1917, 2.13; 1918, 3.08; and in 1919, 2.46 


times. 


The C. C. C. & St. Louis general 4s, 
due in 1936, are attractive, selling 
around 67, which is on a basis to yield 
about 5.93 per cent. The refunding 6s, 
due 1929, are selling on a basis to yield 
about 6.80 per cent. Both bonds are 
entitled to a high investment rating, 
and with the return of lower interest 
rates should command a much higher 
price. 

The Stocks 

As for the stocks, I have stated that 
the preferred shows an earning power 
much higher than that of the majority 
of so-called gilt-edged securities. There 
is only a small amount of the preferred 
outstanding. The common, with its 
possible earning power of between 10 
per cent. and 15 per cent., with business 
around normal, appears to be one of 
the most attractive of the speculative 
rails. The chance that New York Cen- 
tral, in order to put through a plan of 
consolidation, might have to pay high 
for the minority outstanding common 
stock, tends to enhance greatly the 
speculative possibilities in this stock. 


(Concluded on page 404) 
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HE Municipal Bond Market ex- 
perienced another quiet week in 
the one just closed. There was 
an almost utter absence of new offer- 
ings of importance, and from the 
standpoint of the underwriters the 
week was the dullest in the last sev- 
eral months. 


The price level remained practically 
stationary, that of a 4.75 per cent. yield 
basis for long-term, tax exempt legals 
for New York savings banks and trust 
funds, which has been in effect for 
several weeks. 


The present lull affords an oppor- 
tune time for absorption and adjust- 
ment of the many bond issues which 
appeared in the first few weeks of the 
year and is looked upon by dealers as 
a favorable development. Many odds 
and ends are being disposed of and 
when another series of new flotations 
is announced the books will be clear 
and but few weak holdings will be 
hanging over the market. 


The unusual amounts, in both num- 
ber and volume, of new municipal 
offerings which have recently come on 
to the market have not permitted the 
original takers an adequate amount of 
time in which to place the loans as 
securely as might be desired, and the 
result has been that an element of 
at this time, however, is being properly 
weakness was present. The situation 
adjusted, to the relief of both buyer 
and seller alike. 


Some interesting information has 
been gathered by The Daily Bond 
Buyer in connection with the efforts 


of the various States to express some 
form of appreciation to their citizens 
who took an active part in the World 
War. A total of eighteen States have 
taken up the question of awarding 
bonuses, and fifteen have taken definite 
action. The usual method is to award 
a sum of from $10 to $15 for each month 
of service, with a maximum of from 
$50 to $250. 


North Dakota has established the 
most generous record up to this time, 
granting $25 per month of service with 
no maximum stipulations. This State, 
however, has met with some difficulty 
when endeavoring to raise funds by 
a bond issue. 


New York State at last November's 
elections voted $45,000,000 toward the 
soldiers’ bonus plan, the sum to be pro- 
vided by a special bond issue. Colo- 
rado voted $200 for vocational training 
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to each man who saw service. Oregon 
is considering a similar action. Four 
of the New England States, Maine, 
New Hampshire, Massachusetts and 
Rhode Island, have presented each 
soldier and sailor with a lump sum of 
$100. 

It is reported that action will be 
taken in the 1921 sessions of the legis- 
latures of Ohio, Oregon and Pennsyl- 
vania to provide for bond issues for 
bonuses to the ex-service men of these 
respective States. The Ohio legis- 
lature is expected to authorize an issue 
of $25,000,000 State bonds, to be tax 
free in that State. 


To date eleven States have author- 
ized bond issues to finance the soldiers’ 
bonus, the amount aggregating about 
$116,000,000 of which $33,538,000 have 
been sold up to the present time. 


The proposal of Representative Mc- 
Fadden to amend the Constitution as to 
permit the taxation of municipal bonds 
for income is still eliciting a good deal 
of comment. In a former issue of the 
“Financial World” it was pointed out 
that the Supreme Court in June last 


would necessarily go into commercial 
and industrial enterprises into tax ex- 
empt issues, to the detriment of gen- 
eral business and has added somewhat 
to the burden of the small tax payer 
in that he must make up the deficit 
which results from the rich holder of 
tax-exempts escaping the payment of 
his proportionate share. 


The United States Chamber of Com- 
merce in the report of a special com- 
mittee on taxation recommends a re- 
duction of the federal sur-taxes upon 
income, at least to amounts which are 
saved and invested in taxable secur- 
ities, together with no exemptions of 
any future issues of securities which 
can be taxed, denial of exemption for 
income from mortgage investments and 
even the repeal of certain exemptions 
now allowed under the Merchant Ma- 
rine Act. This report is in harmony 
with decisions of the American Bank- 
ers’ Association, the Investment Bank- 
ers’ Association and other similar in- 
terests. 


Such action would no doubt divert a 
considerable amount of capital from 











WEEKLY INVESTMENT SUGGESTIONS 


Long Term 


Issue 


State of Massachusetts 3%s 1935 *...... 
State Of Orewon: 4s Bae oc asx case seen 
City of Minneapolis 4s 1939 *............ 
COP OE BORE SiGO Be econ ccccccrcasce 
City of Portsmouth 5s 1948............. 


Yield 


(cae band iss nonks cies he Ke asynnns 4.95% 


Short Term 


City of Yonkers 434s, 1922"... 62000000 
City of San Francisco 4%s 1927 *....... 
ee Te eee ee 
City ot New York 3766 1920 *...........-. 


City of Cleveland 6s 1925 
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*Legal Investment in New York State. 








entered a judgment to the effect that 
the Sixteenth Amendment does not ex- 
tend the Federal taxing power to any 
subject earlier exempted, and the prob- 
able result, if this were changed, was 
discussed. 


Municipal bonds, because of their 
very nature, have always been accepted 
as free from all forms of taxation. This 
feature not only allows the States and 
their subdivisions to borrow at a 
cheaper rate but vastly improves their 
borowing power. To relinquish this 
inherent right is bound to meet with a 
good deal of opposition. 


On the other hand the excessive sur- 
taxes, which are now in effect, have 
driven large amounts of capital which 








municipal securities in corporate in- 
vestments but would seriously impair 
the borrowing power of the municipal- 
ities—an effect which is not desirable 
under present conditions when the ma- 
jority of American cities are badly in 
need of funds. 

One important issue of the week was: 

City of Newark 514s 

The City of Newark, New Jersey, 
has sold $3,119,000 of 5%4% gold bends, 
due serially from 1923 to 1961, at prices 
to yield from 5.50% to 5.00%. The city 
has an assessed valuation of $533,474,240, 
with a net bonded indebtedness of 
$30,019,492, or less than 534%. This 
issue is legal investment in New York, 
New Jersey, Pennsylvania and the 


New England States. 
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Grinding Out Dividends 


If dividends were merely created out 
if paper, simple-minded people who 
take seriously the stock selling prop- 
osition made to them by the Securities 
Holding Company, of Houston, Texas, 
would be rolling in wealth, for the only 
lividend-making paraphernalia they 
have commandeered is a printing press. 
These get-rich-quick promoters are 
boosting a candy company, which, so 
far as we can see, simply consists of an 
ambition to grow as large as Huyler, 
yr some other well-known candy mak- 
ing concern. In this company they will 
as a stock dividend, one hundred 
shares, for every preferred share of 
stock of their own company that is 
purchased. For their own stock they 
ask $10 a share. On that basis 
stock of the International Candy Com- 
pany, not intrinsically but on paper, 
which is the only real commodity dealt 
n by the concern, is appraised at ten 
ents a share. The cheapness of the 
price properly rates its importance in 
the candy industry. Yet out of this 
hell these human windmills have the 
nerve to tell people hundreds of thou- 
sands in returns may issue. There is 
plenty of hot air emanating from Texas 
ind this is but one sample of it. 
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Unverzagt’s Baseless Facts 


For as many years as “The Financial 
\World” can remember, C. H. Unverzagt 
as been peddling the stock of the 
Lightning Creek Gold, Gravel and 
Dredging Company and has not yet 
ompleted its financing. But for that 
there is a reason. As long as there is 
any hope of selling stock the investing 
public can expect at intermittent 
periods this wily promoter to make an 
effort to induce them to buy some of 
is gold bricks. He recently has come 
out with a circular, which he styles his 
“Four Foundation Facts.” This title is 
employed to give the circular a con- 
vincing ring. The four foundation facts 
treat with what will happen with an 
investor’s $1,000. First, it will average 
annual earnings of $1,000; second, will 
purchase an interest now worth $4,000; 
it will buy stock whose selling value 
will eventually rise to $10,000 and when 
this Utopia is reached this same $1,000 
will earn total dividends of $40,000. 
Such claims have been made before 
and will be made again as long as 
Unverzagt has a ghost of a chance to 
sell $1.00 worth of stock to gullible 
investors. 
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In The Land of fairy Finance 


By Iconoclast 


Reviving a Texas Wild Cat 

An official announcement reaches our 
desk that a wrecking crew has 
reached Texas and has set to work to 
drag off the rocks of bankruptcy, if it 
is at all possible, a wild cat, the Texas 
United Oil Co., which has been ma- 
rooned on them. But before that can 
be accomplished the wrecking crew 
under the auspices of Alfred S. Wright 
must be fortified with about $200,000 
in cash. His dauntless courage chal- 
lenges admiration, for it will be no easy 
matter to raise so much cash among 
12,000 people who were led to believe 
a fortune was in store for them if they 
acquired an interest in this Texas 
“wildcat,” for with the same amount of 
money they could start an entirely new 
oil company whose prospects of suc- 
cess would be equal to that of their 
marooned cat. While we appreciate 
Mr. Wright’s sincerity of purpose his 
task is a most difficult one. It is rather 
a difficult matter to make people who 
have been stung believe that by sub- 
scribing additional funds their stock 
can be advanced in price and finally 
brought back to par by taking it out 
of the bankruptcy courts. 

—o-—--——- 
Sargent Again in the Field 

Fiscal agents on a wholesale scale 
are now selling the stock of the Metro- 
politan Credit Corporation on the same 
plan which was followed in their flota- 
tion of the stock of the Commonwealth 
Finance Company. Considering the dis- 
appointments connected with this con- 
cern’s various flotations in the past, in- 
cluding the Commonwealth Finance, 
whose stock today can be bought for 
a small part of the price at which it 
was originally sold, it would be a brave 


_investor indeed who would again take a 


chance with any proposition which they 
sponsor. 
——O—— 
Playing Safe 

About the best advice there is in the 
lengthy letter Henry Hoffman, of 
Houston, Texas, addresses to investors 
to induce them to buy the stock of his 
Ranger Comanche Oil Co. is contained 
in two words “Play Safe”—not in the 
sense he uses it, but in the manner we 
apply it. He says “if you want to play 
safe,”—there is not an opportunity like 
it—send in your order for stock at once. 
But the safest way to play this word 
juggler’s game is to keep your money 
with you, for it is more secure there 
than it ever will be in his hands. He 
wallows in superlatives; every oil field 





that attracts his attention is better than 
any preceding one, and the estimates of 
profits they are likely to produce al- 
ways are counted in the millions. In 
making promises there is but one man 
so far that we know of who makes 
Texas his base of operations who can 
beat Hoffman and he is S. E. J. Cox. 
And he hails from the same city. Both 
of them are the quintessence of hot air. 
—_ oe 
Worthless Bonds 

Swindlers are operating with con- 
siderable success among ignorant in- 
vestors, using the old and worthless 
bonds of the defunct Chicago, Rock 
Island and Pacific Railroad as the basis 
of their scheme. The investor, not being 
aware that these bonds have no value, 
are easily induced to believe that they 
are the bonds of the reorganized Rock 
Island. They are induced to buy them 
from these swindlers at a very lov 
price, some reason always being given 
why they must be sacrificed in a hurry. 
We learn of such operations in Los 
Angeles, California, and recently “The 
Financial World” received a letter from 
an investor in a small city in the Central 
West who paid $500 for one of these 
$1,000 bonds, thinking he was getting a 
bargain, only to find out later that his 
security was not worth the paper it 
was printed on. To warn other in- 
vestors against this fraud, we wish to 
impress upon them that the bonds are 
officially named Chicago, Rock Island, 
Pacific 4s, 2002. 

—— 0 —-—. 
Dawson’s Outstanding Trait 

When the question of selling secur- 
ities is one of paramount importance 
B. X. Dawson, who now hibernates at 
10 Cortlandt street, New York, is 
“Johnny, always on the spot.” He is 
anywhere where the cash is to be got- 
ten. But for silence the Sphinx has 
nothing on him when investors write 
to learn if they can sell any of the truck 
which he peddles on a wholesale scale. 
An up-to-date subscriber bought of him 
sometime ago some stock in his Her- 
cules Oil Co. He frankly says he took 
it on as a flyer. At least in this respect 
he has not erred for anything that Daw- 
son sells belongs to the flying class 
that never gets back to earth. He has 
written to him a number of times to 
learn what is the status of his invest- 
ment but to no avail. Yet Dawson 
keeps flooding the mail with gushing ac- 
counts of the prospective possibilities 
of other stocks on the theory that one 
dead duck does not. exterminate the 
entire flock. 
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The Steel Merger 


Despite the fact that toward the close 
of the week ending February 19, what 
purported to be authentic statements 
appeared in the press relative to the 
proposed merger of the Dominion and 
Nova Scotia steel companies in what it 
was proposed should be called the 
British Empire Steel Corporation, there 
still appears to be some uncertainty 
about the whole affair. 


Your correspondent has been unable 
to obtain anything which is at all con- 
vincing in the shape of acknowledg- 
ment that the merger as planned has 
been satisfactorily arranged, although 
it is said that Halifax shipyards have 
agreed to terms advanced to it. 


Officials are willing to admit that the 
old deal, which originally was an- 
nounced in these columns, has been laid 
to one side, as far as many details are 
concerned. For example, it originally 
was intended to include the Canada 
Steamships in the merger. It has de- 
veloped that this company is not dis- 
posed to enter into the consolidation. 
The Halifax Shipyards Company since 
then has been added as the third party 
to the proposed line up. 


Another bone of contention, so I am 
informed, is the question of a name for 
the new corporation. The Canadian 
interests have signified that they wish 
the words “British Empire” dropped and 
either “Dominion” or “Canada” sub- 
stituted. 


Exact details of the terms on which 
the shareholders of the three concerns 
will be asked to merge have not yet 
been made public, but it is stated on 
good authority that the terms to be 
offered the Dominion and Scotia com- 
panies will not vary to any important 
degree from those originally offered, 
and which were accepted some months 
ago. So far as the two principals are 
concerned these were as_ follows: 
Dominion Steel Corporation, $95 par 
value in 7% preferred stock plus $40 
in common stock of the British Empire 
Steel Corporation to each holder of $100 
of the present securities. The 6% pre- 
ferred stock of the Dominion Steel 
Corporation will be exchangeable, share 
for share alike, for 7% cumulative pref- 
erence stock of the new consolidation. 
Nova Scotia Steel & Coal Co., Ltd., $90 
par value of 7% preferred stock of the 
British Empire Steel Corporation plus 
$40 in common to each holder of $100 
par value of existing Scotia shares. 
The present 8% preferred stock of 
Scotia will be exchangeable on the basis 
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of $120 in British Empire Steel Cor- 
poration 7% cumulative preferred for 
each share presently held. The terms 
accepted by the Halifax Shipyards, Ltd., 
will be announced later, but it is stated 
that these have undergone some re- 
vision downward in the new arrange- 
ment. 


——)————— 


Bank Loans 
In Canada as well as in the United 
States the question of bank loans is a 
topic of general interest, reflecting as it 
does the banking situation which today 
is really the barometer of the markets. 


And, in Canada just as in the United 
States, there are charges that the banks 
have been penurious. What is the 
evidence? According to the latest 
government returns, in November last 
the aggregate amount of money out on 
commercial loans was  $1,484,627,652, 
compared with $1,104,940,000 in October 
in the preceding year. 


At the end of June last, when the 
present period of restricted credit may 
be said to have first become acute, the 
total of outstanding commercial loans 
was $1,365,151,000. 


From these figures it will be seen that 
the increase since October, 1918, the 
month preceding the armistice, amount- 
ed to over 40 per cent.. and during the 
thirteen months to over 27 per cent. 


sut a still more satisfactory test as 
to the measure of generosity with which 
the banks are advancing money for 
business necessities of the country is 
the proportion the commercial loans 
bear to the total deposits. 


Since October, 1918, this proportion 
was 58.32 per cent. of the deposits. In 
the corresponding month of 1919, 56.14 
per cent. in June last 71.72 per cent. 
and in last November 71.74 per cent. 


The conclusion must be that while 
the banks have been curtailing to a 
marked extent loans to certain classes 
of industries, and particularly those 
over-stocked with merchandise or en- 
gaged in producing so-called luxuries, 
most of the staple industries have been 
furnished. 


——— 0 —— 


Long-Term Bonds 

The bond market in all sections is 
moving higher; slowly, perhaps, but 
perceptibly. Not a little of the appre- 
ciation and the increase in purchases 
is due to the forced liquidation in busi- 
ness, which released large amounts of 
investment funds. 


An evidence of the strengthening of 
the bond list generally is the firm ton 
that has been assumed by the war 
bonds. The 5%4% Victory notes due 
1937 lately touched par; municipal and 
high grade industrial issues of the bet- 
ter class are said to be far short of the 
demand. 


I have been asked recently if the re- 
moval of the embargo on Canadian se- 
curities held abroad is not apt to lead to 
a glut on the market and the consequent 
demoralization, to a certain extent, of 
price for Dominion bonds. In answer, 
I need but point to the quotation on the 
pound sterling in Montreal, which fact 
precludes the development of such a 
movement to any great extent. The 
profit from such transactions would be 
too small. 


A prominent investment house has 
gone on record in the belief that the 
time for the purchase of high grade 
bonds, especially of the public utility 
class, at the present low levels, is near 
an end. It is therefore stressing the 
advisability of the public losing no time 
in picking up advantageous offerings 


As. for the market for securities of 
less assured income, it is not anticipated 
that these will advance materially for 
some months. The readjustment of 
values in sound securities, bonds and 
preferred stocks, is likely to proceed to 
its completion before there can be any 
great advance in other departments 


-() 


Shawinigan Power 

Substartial and steady development 
is shown by the Shawinigan Water & 
Power Company in the annual report 
covering operations for the year ended 
December 31, 1920. Gross revenue 
showed a further gain for the year at 
$3,943,359, compared with $3,727,045 in 
1919, and $3,621,074 in 1918. Interest 
charges amounted to $716,501, and there 
was allowed for depreciation $200,000, 
leaving available for the $20,000,000 of 
capital stock a sum of $1,609,042, or 
equal to slightly over 8 p. c. This com- 
pared with net equal 7.3 p. c. in 1919, 
and is the more satisfactory when it is 
considered that fixed charges in 1920 
were heavier by nearly $150,000, owing 
to the issue during the past fiscal year 
of $4,000,000 notes at 7% p.c. for ex- 


pansion purposes. 


One of the striking features of the 
statement is the exceptionally marked 
change for the better in the relation of 
current assets to current liabilities. 
Current assets totalled $3,332,920, com- 

(Concluded on page 402) 
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What Germany Can Pay 


HAT Germany can afford to 
\ \) pay, or can, by heroic measures 

of self-denial and extreme ef- 
fort, manage to pay the victors in the 
world war, continues to be a live topic 
wherever the progress of events in 
Europe is discussed. It therefore is 
interesting to compare some of the 
more important estimates of Germany’s 
capacity. 


For example, M. Casenave believes 
that Germany’s ability to pay indem- 
nity can be estimated .at anywhere 
from 8 to 120 billion dollars, or from 
32 to 480 billion gold marks. On the 
other hand, Keynes, whose book “Eco- 
nomic Consequences of the Peace” has 
roused wide-spread interest, is author- 
ity for the statement that Germany 
cannot be expected under any method 
of approximation that sticks to facts, 
to pay more than 10 billion dollars or 
40 billion gold marks at the outside. 
And Keynes says that the payment of 
even that sum, less allowance for sur- 
render of merchant ships and_ sub- 
marine cables, should be spread over 
thirty years. 


Minister for the Liber- 
ated Regions estimated recently that 
Germany can pay two billion dollars 
every year, to which the Germans have 
answered that such payment would be 
am impossibility. It is recalled that 
in 1919 the Germans themselves stated 
that they were then willing to agree on 
an indemnity of 100 billion gold marks. 


The French 


Meanwhile France is said to be mak- 
ing negotiations with Great Britain re- 
garding the debts of the former coun- 
try to her ally, which arrangement it 
is contemplated, will be made without 
bringing the United States into the 
settlement. France also, so it is stated, 
is anxious to obtain advances from 
Great Britain against what she expects 
to collect from Germany, by pledging 
her share of the reparations in lieu of 
credits sought. 


According to advices received from 
American newspaper correspondents 
abroad, the British Treasury is looking 
upon the proposal with favor. 


Billed Debts 
The discussion of the suggestion 
resurrected from somewhere that the 
United States remit the debts owed to 
her by the Allies in the war has not 
died down. Many continue to treat 


February 28, 1921 














PROTUAUTEETT ATTEN 








ee 


he Foreign Fie 


Reviewed by EDSON READE 








EAT 


the question seriously. It is interest- 
ing, therefore, to know of what the 
head of one of London’s great banking 
houses has to say on the subject. 


Mr. F. C. Goodenough, chairman of 
Barclay’s Bank, recently spoke of the 
proposal that debts owed Great Britain 
by her allies for purchases made by 
them in Great Britain be forgiven. This 
he agreed might be the part of good 
policy, provided the liability of her 
allies for money loaned by the United 
States, through Great Britain, be re- 
tained, thereby making certain that 





Great Britain 


A canvass of the situation as it ob- 
tains in Great Britain, while it may 
not reveal progress of a startling na- 
ture, and cannot indeed so long as un- 
certainty with reference to reparations 
continues, does reveal improvement. 

As investors are being appealed to, 
and are likely to be cailed upon in the 
future, with a view to rousing interest 
in investment in foreign dollar securi- 
ties, it is important to keep in touch 
with the progress being made in the 
leading countries. 














European Bond Selections 





Prices Approx. Recent 
Issue Amount 1920 Yield Price 
United Kingdom 5%s, 1937........ $143,587,000 9054- 81% 7.00% 86 
United Kingdom 5'%s, 1922........ 101,620,900 96 - 89% 8.90 95 
United Kingdom 5's, 1929........ 148,379,100 9534- 83 7.20 8814 
SS. ere 18,600,000 98 - 8434 8.70 8954 
eS, Se errr 50,000,000 101 - 94 8.55 96% 
Créy Of Berne 8s, 1995. 6.0606. 0 ee, 6,000.000 991Z- 921% 8.55 9414 
City of Bordeaux 6s, 1934........ 15,000,000 9254- 75% 9.10 76 
a err ee 100,000,000 10234- 9934 7.92 98 
Ne OR TRS aos: Sisqraiedeins 4maanwine 15,000,000 925%- 75 9.00 76 
INQEWAY “G6, TON  6.o sects cie cies 20,000,000 1015%- 8954 8.05 9914 
Speer Gis 19I8 iscsi. Seieace ee o0s 25,000,000 97 - 76% 8.00 81 
Switzerland Gs, 1940. ...:....6....20- 25,000,000 10414-10014 7.00 102% 
Great Britain’s ability to pay the Bankers in Great Britain are inclined 


United States might not be prejudiced. 


Mr. Goodenough said that the better 
exchange conditions which should fol- 
low such action might enable a great 
deal of what already is owing Great 
Britain on trade transactions to be 
paid, which would facilitate the im- 
provement of general trade conditions. 


In the matter of reparation payments, 
there is the same need for a broad 
outlook. Just as the Allies can only 
repay their foreign debts out of surplus 
production, so is this the only method 
by which Germany can meet the just 
demands made upon her. Any attempt 
to force payments such as would in- 
volve a lowering of the vitality of the 
German population, or retard the re- 
instatement of Germany’s full produc- 
tive capacity, will reduce her ability to 
pay. As the productive capacity of 
Germany increases, her ability to pay 
without drawing on capital require- 
ments or degrading labor will also in- 
crease, and it follows, in Mr. Good- 
enough’s words, that “much will de- 
pend upon the terms and conditions of 
the final settlement of the Peace 
Treaty, the amount of the indemnity 
and the method and time of payment.” 


to view the prospect favorably. Re- 
ports from industrial centers indicate 
that the recent unemployment and 


business depression has had the effect 
of stimulating production. Workers are 
doing better work; the output per 
worker per hour has increased steadily 
in the past few months, which results 
in higher real wages for the operator, 
and reduced production costs for the 
manufacturer. 


Then evidence that union 
officials are beginning to realize that 
higher wages with lowered efficiency 
react upon the worker more than any- 
one else, as high price levels for com- 
modities are the 
such conditions. 


there is 


inevitable result of 

The story of the past few months, 
however, has been one of discourage- 
ment in business for there has been a 


setback because consumers would not 
buy. 

The total imports during 1920 
amounted to _ £1,936,742,120, while the 
total exports were £1,557,974,984, the 


adverse balance of trade being £378,- 
767,136, in comparison with £662,771,535 
in 1919. 


As the year’s figures are now 
(Concluded on page 413) 
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By E. MARSHALL YOUNG In Four Parts 
Chapter I. Historical 
Foreword since 1900, the year the Guggen- and his friends were thinking more 


ness to ore smelting and refin- 

ing—from the even tenor of the 
life of merchant princes in staid 
old Philadelphia, to a position of 
eminence in New York, the city of 
millions gained and lost. But the 
story of such a traverse is the story 
of House of Guggenheim. 


I: is a far cry from the lace busi- 


When we think of the Romance 
of the Reaper, we think of the Mc- 
Cormick family. 

When we think of the Romance 
of Steel, we think of Carnegie, of 
Frick, of Bessemer, of Schwab, and 
perhaps a dozen others. 


But when we think of Copper, 
of ore smelting and refining, we 
must think first of the House of 
Guggenheim. 


Probably no American industrial 
romance is quite as fascinating as 
is that of the growth of the pro- 
duction and marketing of the Red 
and White metals. It is a Romance 
of exploration, of scheming and 
plotting, of stock jobbing and haute 
finance. It reaches into the far 
corners of the world. But no mat- 
ter how far-reaching, or how 
tangled may have been the weaving 
of that Romance, the main threads 
of the web have gone out from that 
Street of Titans and Wolves, of 
Giants and Pygmies who have 
paraded for a day—the Street that 
is called Wall. 


With the great Romance of Cop- 
per and Silver, we are not con- 
cerned, only in so far as it touches 
the entrance of the House of Gug- 
genheim into the life of American 
Smelting and Refining. A quarter 
of a century ago, the affairs of the 
company were in almost hopeless 
condition. 


It was a critical moment when 
Fate, or whatever it is that calls the 
vital turns that wipe names from 
the slate of power, and alters the 
face of industry, stepped in and 
the House of Guggenheim laid the 
foundation stone for the structure 
that is to be the subject of this 
series. . 


Chapter I will deal with the his- 
tory and progress of the company 
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heims so dramatically entered upon 
the scene. We can no more than 
touch upon the highlights, but that 
revelation, we believe, will prove 
something of a favorable comment 
upon constructive enterprise. 

* * * 


7 some the seventeenth day ot 
December, in 1900, was a red 
letter day in the history of the 

House of Guggenheim. It was on that 
day that a meeting was held in New 
York City which marked the beginning 
and the end of the dream of a group 
of powerful financial interests which 
had planned to bring together under 
the direction of the Amalgamated Cop- 
per Company vast metal producing and 
refining resources. 


Opposing interests, and their backers, 
won and lost fortunes. A _ veritable 
contest between giants ensued. The 
stock markets were tossed in a fever. 
On the one side were ranged the Amal- 
gamated crowd under the command of 
Henry H. Rogers, sometimes referred 
to as the “grizzly bear” of Wall Street 
and Leonard Lewisohn. Behind these 
men were the mighty Standard Oil and 
US. Steel interests, and the House of 
Morgan. 


Opposed was the House of Guggen- 
heim. The latter won, although the vic- 
tory caused the estrangement of some 
members of the family who did not 
approve the pooling of their holdings 
with American Smelting. 


As briefly as possible, I will relate 
what led up to, and followed the en- 
trance of the Guggenheims into the 
lists against such a powerful coterie. 


Henry H. Rogers and Leonard Lew- 
isohn were the original organizers, pool 
managers and dominating factors of 
American Smelting & Refining, which 
was organized in 1899, the plan and 
circumstances of which I will mention 
later. Rogers was the nerve center, 
or the dynamo, of the Amalgamated 
Copper combine, an ambitious project 
by means of which it was hoped that 
the metals and smelting resources of 
the nation would be brought together 
in one giant trust. 


It was said to have been the dream 
of Rogers that American Smelting 
would be the unit that would complete 
the combine. But all the time Rogers 





ot the Wall Street phase of the enter- 
prise than of the development of a 
great producing structure. Linked with 
them were interests that knew little 
of industry, save as a background for 
stock market manipulation. 


The Guggenheims were not known to 
Wall Street; had never been identified 
with its murk of speculation. Nor did 
they have ambitions in that direction. 
They were content with the power they 
were building in the silver and smelt- 
ing world, and with their exploration 
work in the four corners of the con- 
tinent. 


When Rogers and Lewisohn organ- 
ized American Smelting, they gathered 
together a number of owners of lead 
smelters and made their properties the 
units in the combination. These men 
were made directors of the company. 
Naturally each was ambitious to make 
a good showing for his own particular 
unit, so instead of there being co-oper- 
ation and efficiency all were working 
against each other. 


Very briefly the introduction of 
American Smelting & Refining was 
brought about in this manner: Rogers, 
who was the dominating genius of 
Amalgamated, conceived the idea of 
uniting the important lead smelting in- 
terests in one group, contemplating 
later to bring the organization into the 
metals trust he was planning. In March, 
1899, his plan was announced, the un- 
derwriting managers being Moore & 
Schley, of New York; H. H. Rogers 
and the Standard Oil group, and the 
Lewisohn Brothers, or Leonard Lew- 
isohn group, which must not, by the 
way, be confused with Adolph Lew- 
isohn & Sons. 


About nineteen lead smelters were 
brought into the consolidation, and 
each of the owners of the principal 
smelters was made a director of the 
company. The capital was $65,000,000, 
half of which was in 7 per cent. pre- 
ferred stock, and the other half com- 
mon, a par value of $100 being given 
to each. There was issued $27,400,000 
of preferred, and the same amount of 
common. There was turned over for 
the properties merged about $19,000,- 
000 preferred stock and 70 per cent. 
bonus in common. About $8,400,000 of 
preferred stock and $14,000,000 common 
went to the underwriters for services 
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and for supplying $7,500,000 cash for 
starting the business. 

The story of the market during the 
regime of the Rogers-Lewisohn inter- 
ests would form a subject for treat- 
ment in a full chapter. I shall, how- 
ever, give it but passing mention. The 
underwriters offered ten share of pre- 
ferred with a bonus of seven shares 
of common at $1,000. The market for 
the individual shares opened on the 
Curb on March 28, 1899, at 44 for the 
common and 86 for the preferred, frac- 
tions omitted. The common reached 
52 on April 18 the same year and the 
preferred reached over 90. In May, 
when the senior member of Moore & 
Schley died, the common broke down 
to 45% and never again during the 
Rogers-Lewisohn regime did it reach 
50. 

It is curious to note that when the 
ommon was selling at its lowest figure 

December of 1899, lead and silver 
were higher than they had been before 
and than they were for some time af- 
terward, 

In 1900 one thing after another led 
into troubles and tangles in the affairs 
of American Smelting. As has been 
stated, the directors of the company, 
all smeltermen, were working one 
against the other in an effort to keep 
the particular plant which each brought 
into the organization doing business. 
Unsold metal was piling up. The com- 
pany in the year accumulated debts 
totaling about $7,000,000. The $7,500,- 
000 of working capital that had been 
provided by the underwriters had dis- 
appeared. The metal-selling ability of 
Messrs. Rogers and Lewisohn had 
proved a disappointment. As sales 
agents, through their United Metals 
Company, they were miserable failures. 
\n inventory of $14,000,000 was a veri- 
‘table sponge that absorbed all original 
cash and borrowings and “profits.” The 
financial solvency of the company was 
in serious question. 

It was then that the smeltermen on 
the board of directors came to the 
parting of the ways. They decided that 
the aegis of Messrs. Rogers and Lew- 
isohn was a misfortune instead of a 
blessing. They decided that it could 

« nothing else. So they decided to call 
1 outside help. 

They thought of the House of Gug- 
enheim. Hére was a successful power- 
‘ul “life giver.” Possibly it might prove 
‘o be a “life saver.” So they began to 
niake overtures. When this phase of 
the situation developed Rogers and 
Lewisohn saw the handwriting on the 
wall. They knew that once the Gug- 

enheims came into control of Ameri- 
can Smelting, their power in the metal 
selling end of the business would be 
ut. The silver end of the lead-silver 
smelting business would give the 
Guggenheims domination of the world’s 
ilver market, and it was on silver that 
the Butte copper mines of “Amalga- 
mated” depended for their profits. 
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Rogers and Lewisohn believed that, 
with these two productions combined, 
and with the Guggenheim properties 
in the consolidation, Amalgamated and 
United Metals would have a rival that 
would have a stranglehold on the sil- 
ver market and therefore on the profits 
of Amalgamated. So the Rogers group 
marshaled their forces and by means 
of court action and other manoeuvers 
attempted to block any deal between 
the belligerent smeltermen of A. S. & 
R and the Guggenheims. 


The story of those efforts is too com- 
plicated to relate here. On December 
11, 1900, the deal was closed. When the 


issued to the Guggenheims. As the di- 
rectors were to take four millions of 
new preferred and new common to 
liquidate the note debts, the Guggen- 
heims actually were to receive for ex- 
tricating the failure only $37,200,000 in 
stock, half common and half preferred, 
with a market value of about 23 mil- 
lion dollars as of October, 1900, when 
the deal was made. 


._ Thus the Guggenheims were to re- 
ceive for their work of revitalizing and 
rehabilitating a failure only a three- 
eighth interest in the reorganized com- 
pany. They were to receive this com- 
parative pittance for setting the com- 

















GARFIELD COPPER SMELTER—SECOND LARGEST IN THE WORLD 


directors met to ratify it Rogers and 
Lewisohn managed to postpone action 
to a stockholders’ meeting on the six- 
teenth of the following February. On 
the morning of the day on which the 
latter meeting was to have been held 
friends of Rogers obtained a court in- 
junction preventing voting on the prop- 
osition. But this obstruction finally 
failed in accomplishing its intent. 


The Guggenheims went in. And since 
their advent, it must be said to their 
credit that the company has been trans- 
formed from a near-bankrupt, with- 
out efficiency and without proper sell- 
ing methods or apparent possibility of 
profit, into a powerful going concern 
whose average earning power is such 
as to inspire confidence in the secur- 
ities. Normally, the common _ stock 
should earn an annual average of nearly 
9 per cent. 


When the Guggenheims went in it 
was agreed that the company would 
start with a clean slate by wiping out 
the $5,000,000 note debt which had been 
undertaken by the Rogers-Lewisohn 
management. The Guggenheims were 
to convey to the company their lead 
smelting property in Colorado and two 
in Mexico and their properties at Perth 
Amboy, N. J. The capital was to be 
increased to $100,000,000, and the addi- 
tional $45,200,000 in common was to be 


pany on its feet, for giving it the force- 
fulness of their business management, 
and for supplying some six millions in 
cash assets, and contributing to the 
company three of the greatest lead and 
lead-copper smelters in the world at 


that time, and one of the greatest cop-. 


per and silver refineries in the country. 


As it turned out, the Guggenheims 
gave to American Smelting & Refining 
all the profitable business they pos- 
sessed and which they might, had they 
desired to drive such a bargain, have 
retained for themselves. 


The first annual report of American 
Smelting showed a huge amount of 
debts, gave evidence of dissipation of 
cash, and the piling up of unsold metals 
v-hich were inventoried at high prices, 
even during a period when there was 
a boom on in metals. In the first year, 
according to the financial statement of 
the company, 7% millions of cash sup- 
plied originally was literally tossed 
away and there was an actual deficit in 
cash position of about $1,750,000. Out 
of an alleged production of $64,000,000 
nearly $12,000,000 accumulated in unsold 
inventory. 


Here is a significant statement—in 


not a single year under Guggenheim. 


centrol, even when the company was 
doing an annual business of from $200,- 
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000,000 to $443,000,000 have inventories 
ever piled up to even $9,000,000. And 
since the Guggenheims came into con- 
trol, the company always has had more 
cash and receivables on hand than the 
total of debts outstanding. 


In the first eleven years of Guggen- 
keim management more than $17,000,- 
000 has been squeezed out of watered 
capital by actual cash spent for im- 
provements and expansion. And not a 
dollar of this total was added to prop- 
erty account, and every dollar came out 
of earnings. 


As soon as the Guggenheims got into 
harness they reorganized the board of 
directors, increasing it to 21, and or- 
ganizing an executive committee to fa- 
cilitate the proper and efficient manage- 
ment of the property. 


As has been said, the Rogers-Lew- 
isohn regime piled up inventories at 
high prices, giving an entirely fictitious 
appearance to profits. The Guggen- 
heims on assuming management im- 
niediately put into effect a system of 
carrying metals at low figures, and 
never at market. In the first three 
years of their regime they wrote off 
about 3 millions from the inventory 
total as of the time of their entry. 


Since that time the company always 
has carried copper at 12 cents, even 
when, during the war, the price was 
above thirty. They have carried silver 
at fifty cents an ounce, even when it 
was selling over $1. And they have 
carried lead at 3.8 cents, even when 
the market was as high as or above 
12 cents. 


American Smelting owns properties 
advantageously located all over the 
country at strategic points. When the 
metal industry is prosperous it cannot 
help but be benefited. And whatever 
may be the depression or boom in busi- 
ness conditions the stocks have demon- 
strated a favorable earning power. In 
silver the company has assumed a 
dominating position. In 1914 it pro- 
duced, or refined, some five million 
ounces of silver over the total produc- 
tion of the United States, a good share 
ccming from properties in Mexico. 


To go further into details regarding 
the financial management of the com- 
pany at this writing would be to con- 
flict with Chapter 2 of the series, which 
is to deal with the corporate structure 
and the financial position of the com- 
pany at the present time. In the next 
chapter I shall discuss the progress in 
strengthening the company financially 
which after all is to be considered vital, 
as it provides the one sure test of 
management. 


However, this chapter would not be 
complete without reference to what I 
believe is an illuminating commentary 
upon the quality of the management of 


A. S. & R. 
(Concluded on page 418) 
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Goodyear Tire & Rubber 


A Digest of the Situation Affecting the Preferred and Com- 
mon Stocks of This Company and a Review of 
the Statistical Evidence 


HE position of Goodyear Tire & 
Rubber, in the light of present 
events, and future possibilities, 
is one which is of general interest. 
“The Financial World” has received a 
comprehensive digest of the entire sit- 
uation from Morton Lachenbruch & 
Co., a New York investment banking 
house. The review is so interesting, 
and covers such wide scope in terse out- 
line, it was felt that space might well 
be devoted to presenting the discussion 
verbatim. 


The digest follows: 


“On October 31, 1919, the Goodyear 
Tire & Rubber Company had a capital 
of approximately 57% million dollars, 
consisting of 36% million dollars of 7% 
cumulative preferred and 2034 million 
dollars of common. Its surplus was 
carried on the books at $33,300,000. The 
assets applicable to the common stock 
were equivalent to approximately $261 
per share on that issue. 


proximately $9,000,000, exclusive of an 
officially estimated loss upon commit- 
ments for merchandise not yet delivered, 
of approximately $18,200,000. Taking 
these figures into consideration, assets 
applicable to the common stock as of 
December 31, 1920, would appear to be — 
at the rate of $28 per share. 


In order to bring the valuation down 
to date one could do nothing but con- 
jecture. However, assuming that there 
were some bad accounts on the books 
and that some of the assets, either 
fixed or current, or both, would need 
some pruning down from December 31, 
to date, to the extent of about $10,000,- 
000, it would exactly explain the ap- 
proximate present market price of the 
common stock of $12 per share. 


Inasmuch as some equity is shown on 
the common stock, it is assumed that 
the preferred stock has an asset value 
behind it of $100 per share, provided all 
assets on the balance sheet are worth 








The following happened between October 31, 1919, and October 31, 1920. 


Increases in Assets 


Property Account ........... $14,200,000 
Rubber Plantation ........... 5,000,000 
Miscel. Properties .......... f 
Invest. in subsidiaries........ 39,000,000 
ee, ees See: ae ae 5,600,000 
Other Accts. receivable....... 1,100,000 
Due from Seiberling.......... 3,500,000 
Total Increases ...........: $69,200,000 


Net Increase in Assets....... 


Increases in Liabilities 


Preferred Gb0CK ...sccssveceve $29,500,000 
ere neon 39,000,000 
EE onsen ssenncauenwe 14,400,000 
Accounts payable ........... 5,000,000 
Rubber and fabric account.... 4,400,000 

Total Increases. ..sscssss53 $92,300,000 


Net Increase in Liabilities. .. 


Decreases in Assets 


Securities owned ............. $4,500,000 
Miscel. fixed assets .......... 3,600,000 
Accounts receivable .......... 12,500,000 
Cash and Liberty Bonds...... 11,000,000 
IIE 6c nc kneke con xdue's 1,200,000 
Advances to agents .......... 3,600,000 


Total Decreases ........... $36,400,000 
wee ee cess d2,000,000 


Decreases in Liabilities 


RIS ee ea me te ee ,800,000 
Current liabilities ............ 4,800,000 
Total Decreases ............ $10,600,000 


. .- »$81,700,000 








From the accompanying table it will 
be noted that the liabilities increased 
$81,700,000, whereas assets increased 
enly $32,800,000, which accounts for the 
company showing a deficit of $15,600,- 
000 on October 31, 1920, as against a 
previous surplus of $33,300,000 on Oc- 
tober 31, 1919, or, in other words, a loss 
for the fiscal year of $48,900,000. From 
the above figures it will be noted that 
on October 31, 1920, net assets applic- 
able to the common stock amounted to 
approximately $73 per share on that 
issue. 


Since publishing the statement of the 
fiscal year ending October 31, 1920, 
there have been losses accounted for in 
a statement of the company’s financial 
position as of December 31, 1920, of ap- 


one hundred cents on the dollar. This 
to us seems too optimistic a view. 


There are various interests to be con- 
sidered in the reorganization of the 
Goodyear Tire & Rubber Company and 
this is most conclusively shown by the 
formation of four distinct committees, 
under whose supervision it is proposed 
that the reorganization plan be carried 
out. These committees consist of 


The Bank Creditors Committee. 


The Merchandise 
Creditors Committee. 


and Contingent 


The Preferred Stockholders Commit- 
tee. 


The Common Stockholders Commit- 
tee. 


(Concluded on, page 400) 
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THE NEW CABINET 


As Announced by Presi- 
dent-Elect Harding 


Secretary of, State— 
‘harles Evans Hughes, of 
New York. 

Secretary of the Treasury 
Andrew Mellon, of Penn- 
sylvania. 

Secretary of War—John 
W. Weeks, of Massachu- 
setts. 

Attorney General—Harry 
\M. Daugherty, of Ohio. 

Postmaster General—Will 
H. Hays, of Indiana. 

Secretary of the Navy— 
Edwin Denby, of Michigan. 

Secretary of the Interior. 

A. B. Fall, of New Mexico. 

Secretary of Agriculture 

Henry Wallace, of Iowa. 

Secretary of Commerce— 
Herbert C. Hoover, of Cali- 
fornia. 

Secretary of Labor— 
James J. Davis, of Penn- 
sylvania. 

* * * 

While he was deciding up- 
on the personnel of his cab- 
inet, President-elect Hard- 
ing sought diversion in a 
quiet game of quoits. 

The nation has been given 
the names of the men Mr. 
Harding has asked to ad- 
vise with him after, on Fri- 
day next, he takes his place 
in the White House for his 
four years’ tenancy. 

President-elect Harding 
has tossed his first “horse- 
shoe’—will it bring him 
luck? 

Americans, of all political 
affiliations, are prepared to 
wish him well, although 
there may be politicians prepared to 
hamper. 





President-Elect Warren G. Harding 


See the editorial on the next page— 
“Harding’s Cabinet.” 











Short Term Notes 


Unusual activity featured the short- 
rm market last week. Some Wall 
Street authorities voiced the belief that 
overbought situation existed, as a 
ult of the flood of new securities that 
come on the market of late. 
\s may be seen by the list of notes 
vended herewith, prices are such as 


ifford remarkably high income yields. 


st of the issues named are well se- 
ed and their early maturity presents 
ortunity which many investors will 
reciate. 
sually, in times when interest rates 
moving toward lower rather than 
her levels, it is not wise for the 
rage investor to 
rm securities. For 


purchase short- 
example, if A 
hes to purchase for investment, and 
res a combination of high income 
irn and safety, he will purchase long- 
m securities which are selling at a 


» level. Thus, as the date of maturity 


February 28, 1921 


approaches, the dollars invested rep- 
resent a higher purchasing power in 
terms of commodities. When his bonds 
have a market value either on or near 
a straight income basis, his dollars will 
purchase double the quantity of goods. 
In the meantime he will have been 
benefited by the high return on his in- 
vestment. 

are investors who 
have a surplus of free funds, but who 


sut there many 
say two or three years hence, may wish 
to use those funds to erect a building, 
or liquidate a debt. 
ties usually have a fairly ready market. 
If the 
them, an attractive rate of interest is 
obtainable the out, 
and the early maturity enables the in- 


Short-term securi- 


surplus funds are invested in 


while funds are 
vestor quickly to withdraw his funds 
for employment elsewhere. 

Some of the short-term issues listed 
below afford exceptionally good oppor- 
tunity for the investor who wishes to 


employ his funds for a comparatively 
short time and at a high yield. Prices 
quoted are as of Thursday, February 24. 


Bid Asked Yield 
Aluminum Co 7s '25........ 96% 97 7.83 
Am Cotton Oil 6s ’24....... 90 91%, 8.83 
Am Agri Chem 714s......... 97 974%, 7.76 
Am Tel & T Ge '22......... 96% 965, 8.29 
Pe ay a a ee 94% 951% 7.90 
pO EE ee . 95% 964% 7.04 
Mee TODRCCO TE Fees. cc cccesc 991%, 99% 7.10 
ee ee 864, 8614 8.40 
pe ee ee re 9314 04 8.10 
Anglo Am Oil 74s '25...... 99% 100144 TAT 
Armour & Co 7s ’30........ 9% 97% 7.43 
WOM Bleed TH °22 2... ec cccce 98%, 98% 7.95 
SE ie Ser 963, 96% 8.453 
es eee 95% 96 7.48 
Brooklyn Edison 7s °30..... 96 97% 7.36 
Brooklyn Edison 7s ’40..... 964% 97% 7.25 
Can Pacific Gp °24........... 9454 94% 7.94 
Ce Ee WE UE Seabee cccsees 102% 103% 6.53 
ce SP ee 964% 997% 9.00 
Cons Gas 7a, N Y, '25...... 98% 99%, 7.22 
oo ee 99% 100 8.00 
Cuban Cane Sugar 7s ‘30... 83% 84 9.73 
0 i. ee 97% 98% 7.67 
A eT, : Se 97% 97% 10.50 
ae ie Se 103%, 104 6.42 
Federal Sugar 6s ’24........ 91 93 8.22 
Fisher Body Gs ‘21.......... 96 98 8.70 
De Se eee 904, 90% 9.80 
Great A & P Tea 6s ’21.... 99% 100 6.00 
pC ay Sa 9614, 97 7.43 
Hershey Choe 74s '30...... 99 99% 7.53 
Hocking Valley 6s ’24...... 92 9314 8.46 
Illinois Central 5%s ’34..... 94 94144 7.38 
POMROCOCt TH FO... .ccscccec 90%, 91 8.3 
Laclede Gas 7s ‘29.......... 91 92 8.45 
eae & BEVGES GO “21... cece 981, 98% 7.73 
Morris & Co 74s '30........ 98 9814 7.70 
Northwest Bell 7s ’41....... 964% 96% 7.34 
Ohio City Gas Js ‘21........ 99 99% 7.62 
Ohio City Gas 7s’ 22........ 95% 996% 9.84 
Ohio City Gas 7s '23........ 94 94144 9.20 
Ohio City Gas 7s ’24........ 931%, 94% 8.25 
Ohio City Gas 7s '25........ 93% 9414 8.54 
a e : ee 99% 991%, 6.70 
Peerless Tire 6s °25........ af 89 8.70 
iy Boh: 9714, 98 8.10 
ee 95 9514 10.96 
Procter & Gamble 7s '23.... 99% 100% 6.86 
R J Reynolds 6s ’22........ 97% 97% 7.70 
Sears Roebuck 7s ’21....... 98% 98% 9.33 
Sears Roebuck 7s ’22....... 95% 95% 9.92 
Sears Roebuck 7s ’23....... 94% 95% 9.10 
Sinclair Oil 7%4s ’25........ 91 91% 10.14 
Sloss-Sheffield 6s '29 ...... 87% 89% 7.70 
Solvay et Cie 8s '27........ 100° = -:100%4 7.95 
Southwest Bell 7s ’28...... 96 961%, 8.00 
Southern Ry 6s '23......... 94% 9514 10.95 
aware @ Co Ge 21... 5. eee 985 99 8.05 
ot ee 963% 965, 7.88 
Texas Co 7s °23............. 9% 995% 7.20 
U_S Rubber 7s '23.......... 95 9734 8.00 
Waltham Watch 6s '24...... 85 89 9.70 
ETE TE Bek sc ices cic cers 985@ 99 7.28 
Westinghouse 7s ’31........ 98% 985% 7.19 


—_o9-—_—— 


GASTON, WILLIAMS & WIGMORE 
What virtually amounts to an as- 
sessment is in prospect for stockholders 
of this company, under a proposed plan 
of reorganization. A new company is 
to be formed in which the stockholders 
are to take over the present company, 
and they will be asked to take stock at 
$10 a share. Funds are pressingly 
needed to carry on the business, a fact 
apparent from the recent financial 
statement of the company, revealing a 
total deficit from operation in 
years of nearly $10,000,000. 


two 


——— 9 —_-— 


ST. LOUIS & SOUTHWESTERN 


The same influence that helped the 
Kansas City Southern improve its gross 
and net earnings in a period when other 
roads are not faring as well seems to 
have helped this property for its net 
operating income in 1920 was equivalent 
to $12.50 a share on the preferred and 


$9.40 on the common. This report is 
even better than the figures indicate 
for, in that period, the maintainance 


account was 34.5% of the gross revenue 
whereas the average per cent. is around 
27% and 28%. 
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By THE OBSERVER 


Judging from the men President-elect 
Harding has selected to form his cab- 
inet he has made a choice of advisors 
for the respective departments of the 
Government in which the country can 
place confidence. 


Harding’s 
Cabinet 


In Charles Evans Hughes he has selected a man 
whose experience in statecraft is unexcelled. The peo- 
ple can have confidence that in negotiations with other 
powers the interests of the American people will al- 
ways be preserved and yet our co-operation in the 
reconstruction of the world will be extended to the 
full limit. Herbert Hoover can be depended upon 
to maintain the Department of Commerce on a scale 
useful to our commercial interest and the President- 
elect pursued the course of wisdom in securing for 
the people his remarkable executive ability and un- 
usual resourcefulness. 


The people may not know Harry M. Daugherty, 
the man selected for Attorney-General, as well as 
Mr. Harding, but from what his intimate friends say 
of his legal ability his confidence is not misplaced. 
Andrew Mellon, as Secretary of the Treasury, would 
bring to that office long experience in banking and in 
finance which should be an assurance that our delicate 
financial problems would receive astute handling. 
There will be no more important problems to solve 
during the next four years than those coming before 
the Treasury Department, therefore, it is of the great- 
est importance to appoint a man at its head whose 
vision is large enough to grasp them in a broad way. 


We could look for a decided improvement in our 
postal facilities under such a capable handler of men 
as Will H. Hays, the former chairman of the Repub- 
lican party. He is the type of executive who can 
command the most out of his associates. Former 
Senator John W. Weeks, of Massachusetts, already 
has had considerable service in Congress with the 
military branch of the Government. In James J. Davis, 
as head of the Department of Labor; Senator A. B. 
Fall, for the Department of Interior; Henry Wallace, 
at the head of Agriculture, and Edwin Denby, to look 
after the Navy, who compose the balance of the Presi- 
dent-elect’s official family, each one of these branches 
of the Government will have capable heads. 


Mr. Harding’s proposed cabinet is composed of the 
stoutest timber available. It is an assurance that, for 
the coming four years, the business of the nation will 


be conducted efficiently, which is what is needed, espe- 
cially in a period that will be taxed with difficulties 
that will have to be treated with great tact. 





Instead of approaching the city’s trac- 
tion problem in an earnest desire to 
solve it on an honest and practical basis 
Mayor Hylan plans to make it the foot- 
ball of politics. The difference between 
Governor Miller and himself is the difference between a 
mind aetuated by a sincere purpose and one which is 
quick to take advantage on an opportunity for personal 
benefit, for, if the Governor wanted to play politics at 
all, he could have deferred his attempted solution of the 
traction tangle until after the mayoralty election. Prob- 
ably had he done so his action would have pleased 
somé of the leaders of his own party. But he recog- 
nizes the presence of a crisis and like a manly man he 
strives to meet it. 


Home 
Rule 


But what does the Mayor do? Not satisfied that 
there are many brainy men in New York capable of 
championing his viewpoint on the traction question he 
not only goes outside the ranks of his party for his 
advocate but journeys to Washington and retains Hiram 
Johnson, the Republican Senator from California, to 
come to New York and fight the Governor’s program. 


The Mayor’s position is rather inconsistent with his 
loud protestation about Home Rule when he must im- 
port his own fighting force from an outside source. Is 
the city to assume from his action that it is incapable of 
forming its own conclusion as to how it should govern 
and control its public utilities. 


This issue is not to be fought with political fireworks 
for the people of the city are tired riding around on an 
inefficient and broken down transportation system but 
will listen to reason and themselves decide on the proper 
course to pursue. In the executive mansion at Albany 
sits a man who has an abiding faith that the people will 
recognize in his plan a fair and honest one just as soon 
as they have had the time to give it proper thought. 


A rather startling statement is made by 


Open a well-known firm of accountants, that 
the but a small per cent. of our corpora- 
Books tions have their books audited by cer- 


tified auditors. This statement is based 
upon a study made by these accountants of one of the 
prominent manuals devoted to corporation securities. 
Careful investigation brought out the fact that of 3,711 
concerns listed in this manual only 590, or about 16 
per cent., were audited by public accountants. 


We cannot tell whether this figure is correct or not, 
but that does not particularly concern us in view of 
the nature of our comments so it can be dispensed with. 
As to the value to any corporation of having its finan- 
cial status checked up by independent accountants, it is 











of the utmost importance. Investors are most vitally 
concerned in knowing that corporations in which they 
hold securities have their books gone over by compe- 
tent and independent accountants. When this is done 
they feel assured that nothing is being concealed which 
might affect the integrity of their securities. It has be- 
come more or less a policy on the part of corporations, 
that wish to interest the public in their financing, to 
submit a financial statement certified by independent 
accountants, for they realize if they do not do this their 
offerings are likely to be viewed with suspicion. 


Even where corporations need not be financed by pub- 
lic subscription it is a source of protection. to them to 
have their books gone over as it prevents deception 
by employees and is a guard against dishonesty. 


Is honesty on the wane in our commer- 
Is cial relations? This interesting ques- 
Honesty tion was raised recently by B. C. 
Passing? Forbes, the financial editor of the New 
York American, and publisher of 

Forbes Magazine, in one of his trenchant editorials. 


It would appear from the reports made by some lead- 
ing manufacturers of how merchants have repudiated 
contracts entered upon in good faith, that respect for 
honesty in business dealings has been somewhat weak- 
ened. 


Then as one scans the varied list of security flotations 
of the last few years and thinks of how they were in- 
flated and sold to investors at topmost prices the thought 
that might be raised through such an inspection is that 
the desire to profit by the credulity of the investing 
public was the inspiring motive behind it all. 


But such an impression would be like filing a general 
indictment against the honesty of our entire population 
and this would be an unjust proceeding. Abnormal 
periods bring about abnormal notions. This is as char- 
acteristic as are unprecedented prices in a period of in- 
flation. The late war was of such unusual magnitude 
that it has accentuated its evils, but in time normalcy 
will have been restored in all the phases governing the 
operations of the human mind. 


No one would like to see any breaking down in the 
natural human instinct towards honesty. 
be a most debasing influence upon civilization for noth- 
ing could be more dangerous in its ultimate effect upon 
human interelations. It would so undermine confidence 
in human nature that no business could be done upon 
faith. 


This would 


It is not agreeable to the holders of 
securities to witness their stocks being 
forced down in price through the op- 
erations of traders who sell stocks 
short, or sell what they do not own. 
This is one of the phases of a stock market and it can- 
not be escaped. This sort of selling, in market par- 
lance, is often designated when such operations attain 
considerable momentum, as bear raiding. 


Bear 
Raids 


Such assaults upon security values in the past few 
months have been unusually successful because it so 
happens that during the war and through an ex- 


tended period of inflation the converse movement in 
stocks also attained unusual proportion. Stocks 
were carried as a result of the speculative mania 
through which we passed to levels previously unheard 
of in many instances. 


Here was a situation that offered many a shin- 
ing target for daring speculators who had long felt 
prices were out of range with real value and exist- 
ing conditions. To sell securities consequently was 
extremely tempting and the more that was offered 
the more successful were their operations. The mar- 
ket was vulnerable. It could not be otherwise simp- 
ly on the principle that a pendulum swings backward 
in the same ratio that it moves forward, and in this 
evolution is where either the bull or the bear finds the 
opportunity to exercise his skill and judgment. 


But these bear raids should not influence stock 
holders who have bought their securities as invest- 
ments, for in the final analysis real values will readjust 
securities to quotations properly expressing those 
Over the long range it is this type of investor 
whose profit is more steady and substantial. The profits 
of other types are more ephemereal. 


values. 


There is an earnest effort on foot in the 
New York State Legislature to frame 
a law to protect investors against dis- 
honest financing. A good start in this 
direction has been made by Charles 
Betts, who represents Lyons in the Assembly. He has 
drafted a “Securities Law” that can be whipped into a 
model protective statute upon the elimination of certain 
minor defects. His bill follows closely the English 
Companies Act which Great Britain has found so effec- 
tive as not to require any material changes. 


State’s 
Duty 


Publicity of an essential character, such as will in- 
form an intelligent investor, is the basic foundation of 
the Betts bill. The State does not assume the paternal 
function exercised by other states under their “Blue 
Sky Laws” of viséing securities, which in itself often is 
misleading to investors as it implies that the seal of 
official approval has been put upon offerings. Nor does 
the Betts bill place the responsibility upon any State 
officials of designating for investors the character of 
securities. 


What it does for the investor is to assure him that 
such information as he needs to appraise the value and 
prospect of a security is demanded under the bill to be 
filed with the State, where transcripts of it are available, 
for a nominal fee, and provides heavy penalties for any 
falsehoods. This is as it should be, for it is not the 
State’s business to throw any restrictions around legiti- 
mate speculation. 


There always must be someone who will undertake 
to pioneer the development of new projects as long as 
they are honestly conceived. Had there not been such 
pioneers in the past there never would have been the 
great development of America there has been. 


To the Betts bill, with proper amendment, there can 
be no reasonable objection among bankers who have the 
honesty of their profession always in mind. 
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Canadian Situation 
(Concluded from page 394) 


pared with current liabilities of $1,253,- 
209, leaving the net working capital at 
$2,079,711, compared with $718,182 in 1919. 
— 
Dome Mines 

The repayment of capital totalling $5 
a share, to the stockholders of the 
Dome Mines Company, is being dis- 
cussed by the directors; according to 
information from a presumably au- 
thentic source. Such a distribution 
would be changed to no par value. 





According to the plan, it is proposed 
to distribute the capital in installments, 
and the disbursement would imply no 
increase in the quarterly dividend rate. 


The company is being bothered at 
present by operating difficulties be- 
cause of lack of coal and water power. 
Recent discoveries are said to have in- 
dicated that the average grade of ore 
throughout the mine will be increased 


when developments at lower levels have. 


been completed. It is estimated that 
earnings for the fiscal year ending 
March 31, will total between $1.50 and 
$1.75 a share. Should this prove to be 
a correct estimate, the year 1920-21 
would be the best since 1912, with the 
exception of 1917, when earnings were 
equal to $1.82 a share. 


o—— 
Canada’s Trade Report 

The actual figures for the export and 
import trade of the Dominion now are 
available for the calendar year ended 
December 31 last. The total exports 
of Canadian produce, exclusive of for- 
eign produce exported, for last year was 
$1,272,657,442, which compares with im- 
ports for the same period of $1,336,- 
921,021, or an adverse balance of trade 
or surplus of imports for the year of 


$64,263,579. 
Zz = 
Idaho Power Co 


First Lien & Gen. Mortgage 
7% Bonds Due 1947 


Price 941/, and int. 
Yielding over 714% 














This company develops all of 
its power from hydro-electric 
sources and does_ not 
to maintain steam reserve plants. 
Net earnings over 2 1-5 times 
interest charges. 


have 


Descriptive circular on 
request. 


Harris, Forbes & Co 


Pine Street, Corner WHilam 
NEW YORK 
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The course of Canada’s trade during 
recent years was: 


1920, Excess imports......... $64,263,579 
i919, Excess exports ......5.. 299,981,993 
1918, Excess exports ......... 289,487,323 


The details of exports and imports 
of the Dominion for the past year are 
shown in the accompanying table. 


—- O-—- 


B. C. Paper Industry 
In the first eight months of 1920, net 
earnings of Whalen Pulp & Paper Mills, 
Limited, amounted to $1,615,959. From 
this is deducted interest of $377,118, 
leaving net income at $1,238,841. 


For the month of October, net earn- 
ings amounted to $185,702 and net in- 
come to $137,789. 


The report of Whalen Pulp & Paper 
Mills, showing earnings for eight 
months after interest, amounting to $1.- 
238,841, and beirg in October at .an 
even higher rate, indicates marked im- 
provement in this company, as com- 
pared with a year ago, and carries out 
the prediction made in regard to higher 
profits. 


Other developments indicating a gen- 
eral improvement in the industry on the 
Pacific Coast are found in the reorgan- 
ization which is now taking place of the 
Beaver Cove Lumber and Pulp Com- 
pany, as well as in the proposed paper 
plant for Prince George, with a capital- 
ization of $6,000,000, backed by some of 
the strongest financiers of Eastern Can- 
ada and London. 


Powell River Company is showing in- 
creased activity and its recent purchase 
of approximately five billion feet of 
timber on the Queen Charlotte Islands 
assures it of an ample supply for the 
next half century. 


The recent incorporation of the 
Prince Rupert Pulp and Paper Com- 
pany, with a capitalization of $4,000,000, 
has already been alluded to in these 
columns. 


——- 9——. 


Notes 


Penmans, Limited 


A bonus of 2% on the common stock 
of Penmans, Limited, has been declared, 
payable February 28. Last year, when 
the stock was placed on an 8% basis, 
a similar bonus was paid. The fiscal 
year of the company, which ended De- 
cember 31, last, is supposed to have 
been very satisfactory, compared with 
the previous year. It is reasonable to 
assume this, in the absence of the an- 
nual report, in view of the bonus. Di- 
rectors state that the company an- 
ticipates no difficulty in continuing at a 
rate to show substantial earnings over 
and above all requirements. The com- 
mon stock is selling on a straight in- 
come basis of 8%, and is regarded as 
an attractive investment. 


Canadian Car 6s 


A specially attractive investment can 





be had in the seven-year 6% notes of 
Canadian Car & Foundry, which are 
obtainable at a price to yield about 10 
per cent. The average earnings of this 
company in the past three years, after 
all prior deductions, were equal to more 
than fifteen times the interest on these 
notes. There are outstanding after the 
notes $7,500,000 preferred stock and 
$4,975,000 common stock. 
Brazilian Traction 

The gross earnings of Brazilian Trac- 
tion for December are not as satis- 
factory in the size of the gain over the 
preceding month as they had been in 
past months. The statement for the 
year, however, shows gross increased 
over the 1919 year by about 16.5 per 
cent. : 

Brazilian Traction has been attracting 
favorable attention in Canadian mar- 
kets recently as it was felt that the 
future of the company is such as to 
justify confidence in the securities. 

—— 0--—. 


AT LOW EBB 


Stock speculation is at a low ebb in 
Wall Street and there are many com- 
plaints in stock commission houses that 
the public hasn’t “risen to the occasion.” 
A few customers drift in during the 
early hours of every market session, but 
soon disappear and the market is left 
to the few professionals in the offices 
and on the floor of the Exchange. The 
“tips” on stocks are still going around 
but they are not so numerous as for- 
merly and do not make good, for the 
most part. The general consensus is 
that stocks which were taken over in 
the December break have only in part 
been distributed and that the inside 
position is still a strong one. A curi- 
ous feature of the market is that of. late 
stocks have been strong or at least 
firm on bad news and that support has 
been withdrawn on the appearance of 
good news. Hence the bear crowd 
have been having a rather sorry time of 
it trying to break the market on adverse 
news developments. Some of the bear- 
ishly inclined have picked up some 
hope from the published views of Col. 
L. P. Ayers, a Cleveland banker and 
chief statistician for the Government 
during the war. His view is that the 
country has been in and is now going 
through a “Silent Panic” and that a 
price decline will last many years, such 
as followed the Civil War, when a de- 
cline which lasted 30 years, with oc- 
casional interruptions, set in. The other 
countries of the world would try and 
get back to a gold basis and as we had 
practically all the available gold they 
would come here for it and as they 
could get it only by paying in goods, 
our markets would be flooded with 
cheap commodities and our prices de- 
cline. This is a little too abstract for 
the average speculator to digest and 
the mere citations of Col. Ayers’ theory 
haven’t helped those who are short of 
the stock market. Anyhow, Col Ayers 
qualified his opinion by the declaration 
that the worst of the crisis is over. 
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HE case for Capital or the case 

for Labor is not helped by the 

refusal of either party to submit 

to the decision of a disinterested trib- 

unal as to the merits of the case. We 

pride ourselves upon having perfected 

, system of judicial settlement of indi- 

vidual disputes as a substitute for the 

more primitive method of flashing 
rapiers. 


But we seem to look upon a judicial 
hearing and decision in a matter of 
dispute between collections of individ- 
uals as a horse of a different color. 


Labor rebels against the employment 
§ the injunction to stop interruption 
to the smooth functioning of productive 
enterprise. Yet, when it pleases Labor 
to take recourse to the courts to pre- 
vent Capital from striking against 
Labor, the injunction is considered a 
handy and perfectly praiseworthy ex- 
pedient. 


We think a great deal, and some of 
us talk a great deal, about the happi- 
ness that will come to the world when 
nations shall cease to war with one 
another and shall submit their disputes 
to some impartial tribunal whose award 
shall be accepted as the final and bind- 
ing injunction of restraint. 


We cannot hope to reach that state 
of advancement, however, until such 
time as the two great elements in na- 
tional life, Capital and Labor, accept 
as their greatest and most compelling 
obligation the avoidance, wherever and 
whenever possible, of disputes, and wil- 
lingness to submit to disinterested au- 
thority for settlement of differences 
not otherwise adjustable. 

. 0 

Attorney Frank P. Walsh, counsel 
for certain labor groups, has gone on 
record as a maker of threats. He in- 
timates that he fears the employers of 

‘ilroad labor seek the repudiation of 
he principle of collective bargaining. 

\ttorney Walsh thus far seems to 

ive overlooked one fundamental con- 

mitant to the proper functioning of 
collective bargaining idea. He in- 
ts that the railroad management 
ist allow the employees of the rail- 
is to present their demands col- 
tively and that any attempt on the 

of the employers to deny those 
iands shall be considered in defiance 
some sacred though obscure prin- 


here can be no bargaining if there 
not two sides to the question, and 
lecision as to the merits upon which 
h can agree. Railroad labor’s idea 
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of bargaining is to present its demands 
and, if refusal is their reward, a strike 
shall be in order. 


Railroad labor’s concept of the prin- 
ciple of collective bargaining is the 
right of labor to demand collectively, 
to strike collectively and to be arro- 
gant collectively. 

i e? 


There was a time, many years ago, 
when families occupied isolated caves 
and when the activities of the one fam- 
ily in the business of keeping body and 
soul together came in conflict with the 
smooth functioning of the same busi- 
ness on the part of another family, 
the spiked club, or whatever the impli- 
ment happened to be the means of set- 
tlement of differences, was resorted to. 


Evidently the world did not prove a 
good one to live in under such con- 
ditions, for before long, men found that 
they could forage better by helping 
one another. That was the beginning 
of co-operation. 

Co-operation is the one means by 
which the world can hope to come out 
of the present state of uncertainty and 
suffering. 

Mr. Walsh, and Mr. Gompers, and 
Mr. Railroad Manager, all must make 
up their minds that the sooner they 
come to the realization that the goal 
of mutual benefit lies along the path 
of concession, or avoidance of disputes 
whenever possible, and of submission 
to the decision of outside settlement 
when disputes cannot be séttled in any 
other manner, the sooner will all in- 
terests be happier and prosperous. 


After all there is a collective interest 
greater than either Attorney Walsh’s 
friends, or the employers of railroad 
labor. That is us. We are long suf- 
fering. We must be insistent, too. 


—Oo——_ 


CALIFORNIA OIL OUTPUT 


The oil fields of California established 
a new high production record during 
January, with a daily output of 331,186 
barrels, or 6,253 barrels daily in excess 
of the December average, according to 
the Standard Oil bulletins. Shipments, 
however, showed a decline of 16,198 
barrels per day, as compared with the 
preceding month. January shipments 
averaging 319,769 barrels daily. The 
month’s total was 9,912,834 barrels. To- 
tal stocks on hand at the end of the 
month showed a gain of 353,919 barrels, 
aggregating 22,594,190 barrels. Sixty- 
three new wells were completed during 
January, with an initial daily production 
of 29,852 barrels. 











83 Years’ 
Successful 
Operation 


The business of Deere 
& Co. was founded in 
1837. The company is 
today a leading factor 
in the manufacture of 
farm implements. 


We offer the Deere & Co. 
7%% Gold Notes at 99 
and interest to yield 
7.65%. With the excep- 
tion of a small under- 
lying mortgage ($85,- 
000), these Notes con- 
stitute the company’s 
only funded debt. 


Ask for Circular F-12 


Robert C. Mayer & Co. 

investment Bankers 

Equitable Bidg. 
New York 
Tel. Recter 6770 
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High Grade 


Investment Preferred Stocks 
Industrial Bonds and Notes 
Municipal Bonds 


Current offerings on Request 





Incorporated 
One Fifteen Broadway 


New York City 











MacAndrews & Forbes 


This Company has paid 10% regu- 
lar as well as extra cash and stock 
dividends since 1912. 


Now selling at a price 


To Yield 9% 





Specialists in all Tobacco Securities 


BRISTOL & BAUER 


¥20 BROADWAY NEW YORK 
Phone. Rector 4594 | 























C.W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re 
ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 
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Republic of Chile 


External Loan 


Sinking Fund 8% Gold Bonds 


Due February 1, 1941 





Sinking Fund sufficient to redeem entire issue at or before 
maturity. In $500 and $1000 denominations. Offered if, 
as and when issued at price 


To yield about 8.21% 


Circular W-374 Sent on Request 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 




















Copper Securities 


and 


Conditions which underlie 
the copper industry 
Carefully reviewed in a special 


circular also containing brief 
analysis of leading copper stocks. 











Sent free upon request. 


E. W. Wagner & Co. 


Established 1887 


New York Stock Exchange 
Members New York Cotton Exchange 
Chicago Board of Trade 


33 NEW STREET, NEW YORK 
208 South La Salle Street, Chicago 


14 East 44th Street 
Branches < Madison Avenue and 42d Street 
26 Court Street, Brooklyn 














Low-Priced Rails 


(Concluded from page 391) 


The record of the two stocks as to 
earnings in the past five years, together 
with the estimated earnings under the 
new conditions, follows: 

Preferred Common 


Per Per 
Years Cent. Cent. 
UL) Lamar a ce 33.93 6.15 
IDOL wkns sete een 83.03 16.59 
IED 1cicbesweneeeees 52.27 10.05 
UL ee 95.19 19.17 
PED ce ahat cea am 71.69 14.18 
Estimated possible 

earning .......... 138 10 to 15 


facts herewith set 
forth, it does not seem that the com- 
mon stock of the “Big Four,” when an 
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In view of the 


active railroad market is in process, 
should remain anywhere near the pres- 
ent low level, particularly in view of 
the speculative material with which to 
develop momentum. 
a 
GOLD RECEIPTS 
The National Bank of Commerce in 
New York received $1,124,572 in English 
geld bars from London on the Aqui- 
tania last week and $450,000 in United 
States gold coin from Montevideo on 
the Martha Washington. 





o-—- 
STANDARD GAS & ELECTRIC 
The board of directors of Standard 
Gas & Electric Company have declared 
a regular quarterly dividend of 2 per 
cent., payable March 15 to preferred 
shareholders of record February 28. 


Deceptive Copper Costs 

High book costs of producing cop- 
per in 1919 and 1920 do not correctly 
show the actual cash cost of produc- 
tion. The cash cost is not so high. 


Bookkeepers charge to costs the cost 
of supplies consumed. Drills, steel, 
powder, lumber, etc., consumed in 1919 
and 1920 were high-priced articles. The 
actual fact is that if the costs included 
supplies bought, instead of consumed, 
the cost item here would be down very 
close to nil. In brief, copper companies 
have not been ‘buying supplies. They 
have been consuming old high-cost sup- 
plies. 

Also, the matter of depreciation now 
appears as a regular cost since 1917. 
Before then it was a charge against 
surplus. Actual cash outlay on new 
plant and new development has been 
at a minimum since the end of the war. 
In most copper costs, “depreciation” 
and the fixed charges for prepaid de- 
velopment, are only book or paper costs 
to a large degree, and are not cash out- 
lays, not in 1919-20. 

The book cost at Nevada Con exceeds 
16c a pound since the end of the war. 
The actual cost was around 13 cents 
in 1919-20 as regards actual cash outlay. 

However, this figure, again, is de- 
ceptive on the reverse side. It is a low 
cost which cannot continue whén the 
company once again buys supplies and 
prosecutes extensive development. 
While such low actual costs are actually 
the rule, it is unsafe to assume they 
can last when new buying and new 
development resumes. 


The recent wage reductions from the 
war-time scale are necessary in the 
copper industry, but investors should 
take with a grain of salt, if they take 
at all, the “dope” about ruinously high 
costs in the copper world and that few 
companies can make copper under 15c 
a pound. 


—o-—- 


ALASKA GOLD MINES 

The lowest loss for any recent quarter- 
ly period is reported by Alaska Gold 
Mines Co. for the fourth quarter of 
1920, thanks to increased tonnage of 
higher grade ore and better recoveries 
at lower costs. The tonnage handled 
the last three months of 1920 was 533,- 
711 tons, versus 436,103 tons, 537,754 and 
625,890 tons in the three next preceding 
quarters. The ores averaged 92.5 cents 
assay value per ton, the best in two 
years, and comparing with 84 cents 
the first quarter, 85 cents the second 
quarter, 89 cents the third. Recoveries 
were 74 cents a ton, versus 66 the first 
quarter. The gross value of the gold 
production of the quarter was $395,- 
961, versus $413,246 the first quarter, 
$364,866 the second quarter and $308,- 
800 the third. The loss was $44,866 (8 
cents a ton) the final quarter of 1920, 
versus $81,618 (13 cents a ton) the first 
quarter; $61,681 (11 cents a ton) the 
second quarter, and $81,059 (18 cents 
a ton) the third. 
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HE outside market the past week 

was inclined to softness in sym- 

pathy with the inside market. 

Here and there, especially in some of 

the newer promotion stocks, advances 

in price were registered, but the older 

established stocks sold off with few 
exceptions. 


In the industrial list Durant Motors, 
Reading rights and new Profit Sharing 

ymmon were the stronger spots, with 
the Morse shipping shares weak, as also 
Car Light & Power. 


Ryan, Allied, Carib, Maracaibo, and 
International eased off in the oil list, 
but Guffey-Gillespie developed remark- 
ible and sudden strength, and Simms 
was also perceptibly firmer. 


The mining list was extraordinarily 
quiet and dull. What little interest 
there was was of the cheaper profess- 
sional “penny-chasing” sort, and cen- 


tered on the Divide and Goldfield 
Nevada, penny stocks (chiefly Gold 
Zone, Knox, Florence and Goldfield 


Con.) and on the Boston speculative 
couplet, Boston & Montana and Eu- 
reka-Croesus. ‘ 


Durant is coming along nicely if the 
advance in the new Durant Motors 
shares be a criterion of the success of 
the business. This stock was put out at 
$13 to $16 a share in January and sold 
above $20 the past week, the market 
being strong at the top prices. A well- 
heeled pool seems to be back of the 
market for the stock. As to the com- 
pany’s business and its prospects, and 
the company’s financial sinews, the 
general public continues very much in 
the dark. 


Reading “rights” firmed up from 
14% to above 16. It was announced that 
a protective committee of first and sec- 
ond preferred shareholders, headed by 
Adrian Iselin, approved the plan of se- 
gregation. As the plan of segregation 
gives to the preferred holders the same 
subscription rights as common share- 
holders, the “approval” of the plan of 
segregation when said approval is by 
the preferred shareholder lacks sig- 
nificance. The fight against the segre- 
gation plan is by common shareholders 
who claim the preferred stockholders 
are not entitled to participate in the 
rights,” and on the other hand the 
fight is even more bitterly waged 
igaints the segregation plan by bond 
holders who are not satisfied with the 
separation of the coal properties out of 
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the mortgaged assets of Reading se- 
cured under the bond. 


Profit Sharing, which has been pegged 
around 4% @ % for several months im- 
proved the past week to % to $1. This 
slight rise would scarcely attract at- 
tention, but is noticeable in view of 
the general softness of the rest of the 
market, especially in old-time stocks. 
The expanding candy and tobacco busi- 
ness of the Whalen enterprises is gen- 
erally interpreted as a bull item for this 
stock, 


U. S. Steamship Co., and U. S. Ship 
Corp., the two Morse shipping stocks 
whose troubles have been reviewed and 
disclosed in this column for two weeks 
past, featured’ this week by another 
tumble to new low record ground 
around % for both stocks. A year ago 
“Steamship” was selling above $4 a 
share, and above $8 in 1919. It was 
pointed out in this column last week 
that receiver had been appointed for the 
Hudson Navigation Co. or Albany Night 
Line, which is generally regarded as 
the most profitable if not the only 
profitable subsidiary. One or more of 
the affiliated companies or subsidiaries 
has been in the hands of a receiver al- 
most all the time for nearly three years 
past. 


The break in Car Light & Power was 
unexpected. It carried the stock down 
from $2% to a low on Thursday at $1%. 
A few weeks ago the stock was above 
$3. Its recent low was $13%4 in Septem- 
ber last. The general improvement in 
the traction and railway equipment sit- 
uations makes the break in this stock 
at this time hard to understand, unless 
it be that the selling is of the forced 
variety made necessary to recoup finan- 
cial losses elsewhere by sellers. 


In the oil group, Maracaibo after its 
sensational climb from $9 in December 
to $25 last week was unable to hold 
around the high ground, and eased off 
to around $22%. 


Carib Syndicate continued weak, sell- 
ing down to $7, as compared with over 
$10%4 a fortnight ago. The stock sold 
below $6 last December. International 
Petroleum settled down to $15 new 
low on the present move, compared 
with prices near $18 a month ago. The 
new International Petroleum shares, 
which include the amalgamated Tropical 
Oil Co. have had a checkered up-and- 
down career. From $18% in October 
the stock dropped to 14 by Thanksgiv- 
ing, then up to $1734 by January, and 
now back to around $15. Latest 
“official” advices in the press suggest 
that it is still a number of years, to 
say the least, before the valuable De- 
Mares concession in Colombia can be 
“fully” developed with adequate wells 
and pipeline from the Andes Moun- 
tains to the sea. There is at present 
a small pipeline and local refinery sup- 
plying oil and products to the nearby 
coffee plantations and villages up the 
Magdelena River. 





Orders executed and 
inquiries invited in 
all listed stocks 
and bonds 


A. A. Housman & Co. 


MEMBERS : 
New York Stock Exchange 
New York Cotton Exchange 
New York Coffee and Sugar Exchange 

New York Produce Exchange 
Chicago Board of Trade 
Associate Members of 

Liverpool Cotton Association 


20 BROAD. STREET, NEW YORK 


Branch Offices: 


25 West 33rd Street, New York City 
Liberty Building, Philadelphia 
Woodward Building, Washington 

Amsterdam, Holland 








Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 








W. G. Souders & Co. 
INVESTMENT BONDS 
31 Nassau St., New York 
208 South La Salle St. 
Chicago, Ill. 


Milwaukee Detroit Grand Rapids 








American Light & Traction Co. 
Stecks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New York 











ST. LOUIS 
MARK. STEINBERG& COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Me. 
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Business 


HERE are daily evidences 

of the gradual but steady 
improvement of fundamental 
business conditions in_ this 
country. The constructive 
forces of progressive pros- 
perity are gathering momen- 
tum for an ultimate general 
revival of business on a new 
and sounder basis. 


During the intense indus- 
trial and commercial activity 
immediately following the 
armistice, production of com- 
modities as a whole did not 
overtake demand. And the 
price recessions that have oc- 
curred since the peak in 1920 
have been due largely to un- 
der-consumption, and not to 
over-production. Our shelves 
have gradually been getting 
bare of goods. Replenishment 
now has become necessary. 


As a matter of fact, this 
country is under-built and 
must soon start construction on 
a large scale, which will be re- 
flected directly or indirectly in 
every line of business. 


More than a million new 
homes, it is estimated, are 
needed in the United States. 
Present State and Federai 
highway construction plans 
involve the proposed expendi- 
ture of more than a billion dol- 
lars. The railroads face the 
necessity of extensive construc- 
tion and repairs, as well as 
large additions to their equip- 
ment. 


And finally, we must sup- 
ply the daily needs of our hun- 
dred and seven million people, 
who are accustomed to a high 
standard of living and whose 
per capita wealth and_ pur- 
chasing power are greater 
than those of any other nation. 


In the gradual revival of 
business that is inevitable, this 
Company, with its organiza- 
tion of five thousand mem- 
bers; its capital, surplus and 
undivided profits of more than 
$60,000,000; its resources of 
more than $900,000,000, and 
its world-wide banking facili- 
ties, is prepared to render the 
fullest measure of service. 


Guaranty Trust Company 
of New York 





Goodyear Tire 
(Concluded from page 398) 

It is reported that a spirit of co-oper- 
ation exists between these committees, 
from which it would appear that the 
valuable goodwill which the company 
has built up through the excellence of 
its products and its efficient sales or- 
ganization may be preserved. 


In addition to the issue of some extra 
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common stock, it is proposed to author- 
ize $25,000,000 of First Mortgage 20-Year 
8% Sinking Fund bonds, $25,000,000 10- 
Year 8% Sinking Fund Debentures and 
$35,000,000 of 8% prior Preference Stock. 
It is probable that some of these se- 
curities will be subscribed for by the 
stockholders and that the balance will 
be taken partly by the creditors and 
partly by an underwriting syndicate. 


A SUGGESTED CHANGE 


A subscriber who is the owner of 
Studebaker common and who has been 
somewhat perturbed about it, has in- 
quired whether or not he should sell 
al the current price of about 61 and 
reinvest in some other security. 


The subscriber in question has a cer- 
tain preference for a motor stock. 
While Studebaker is in about as good 
position as any of the motor group, 
aid the common at the present price 
ordinarily would be attractive, it is felt 
that General Motors debenture 6s 
would be a much safer and better pur- 
chase, while the current price is higher 
than that for Studebaker common, the 
high yield of better than 9% for the 
6% debenture of General Motors 
makes the latter more desirable. A 
switch would be advisable. 


Or a switch into Rock Island 6% pre- 
ferred might be considered as a desir- 
able one. The latter is selling cur- 
rently about 62, and the outlook for the 
rails being more favorable, the pur- 
chase logically would show an earlier 
profit, at the same time it would afford 
a greater degree of safety. 

oO 
PUTS THE CITY ON 
THE DEFENSIVE 


As the receiver of the Brookly: 
Rapid Transit, Lindley M. Garrison is 
taking a course to determine the legal 
rights of this company under its ar- 
rangement with the city, which is un 
usually novel and may prove extremel} 
effective in bringing to time the pol- 
iticians who are using the traction 
properties for their campaign purposes 
He is about to institute suit against the 
city for $20,000,000 damages, which h 
estimates his company incurred through 
the city’s alleged delay in complying 
with the terms of one of its rapid 
transit contracts. As an appointee of 
the court for the protection of creditors 
and the holders of securities, Mr. Garri 
son is fulfilling his obligations to them 
by taking advantage of any legal rights 
to which he is entitled, and by which he 
can recover damages which have been 
sustained by those he represents. When 
it comes to an equity proceeding, ther¢ 
is no reason why a city cannot be made 
fulfill its contractual obligations 
through the due process of the law, 
just as can any citizen. Should a judg- 
ment be obtained against the city the 
people will have just cause then to 
complain of the practice of the authori- 
ties whom they entrust with the gov- 
ernment in considering so lightly the 
contractual obligations of their trust. 








ae Se 
MIDVALE STEEL 

Net profit after charges and taxes in 
the three months ended December 31, 
1920, amounted to $2,056,724, a decrease 
of $2,391,346, or 52 per cent, compared 
with the preceding quarter, when earn- 
ings, after like deductions, amounted 
te $4,448,070. 
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Stock Market Is Professional 


AST week’s stock market was a professional affair, with the bears raiding 

this and that specialty, and this and that supposed weak spot. There 

virtually is no public interest to speak of in the market at the present time. 
There is too much uncertainty in the air. 


Price Par & Interest 


To Yield 6% | 


Circular: F-23 on request. 


Chas. Wesley & Go. 


INCORPORATED 


The buying incentive is lacking. The outside public does not care to commit 
itself unless stocks are advancing, or have advanced materially. Just now there 
is a large short interest, but nothing has happened that possessed sufficient force- 
fulness to bring about a movement to cover. 


A temporary further decline seems probable. Steel prices have not been 


lowered sufficiently, according to autho 
for a constructive stock market. 
seem to have proceeded far enough to 


Our best judgment at the present time 
is that the investor will do well to con- 
fine his attention to the purchase of 
good investment stocks and suspend 
speculative commitments for the time 
being. Haste frequently makes for 
error in selection, just as procrastina- 
tion often is costly. 


We cannot subscribe to any bearish 
attitude or interpretation, even though 
we refrain from being enthusiastic. We 
realize that the trials and extremes, 
abnormalities and distortions to which 
we have been subjected in the past few 
years have left behind some warped 
ideas as well as exaggerated ones. 


We have done so many things which 
we ought not to have done, and have 
left undone so many things which 
should have been done, that we have a 
stern necessity before us. There will 
be no dodging the consequences 
economically. 


So we must temper our hopes for 
changes in Washington and improve- 
ment in our foreign trade position with 
just enough 
heads level and our hopes from cloud- 
ing our judgment. 


So, before we have a bull market, as 
contrasted with the one that has ruled 
now for several months, we may have 
a further decline. We do not make this 
assertion dogmatically, but we believe 
that it is close to the truth. 


We do believe that, ultimately, the 
country is going to come out without 
any irremovable scars.» We do believe 
that the railroads, no matter what the 
skeptics may have to say about it, are 
going to make a reasonably good show- 
ing, all things considered, for the cur- 
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skepticism to keep our - 


ritative opinion, to provide a sound basis 


In other words, industrial deflation does not 


justify an extended bull market just yet. 


rent year. 
present 


We do believe that the 
freight and passenger rate 
schedules are adequate, and that pres- 
ent wage scales are out of proportion 
to the reduced index number that tells 
how the cost of living is declining. We 
believe that the industrials have not the 
prospect which the railroads have, be- 
cause the former are handicapped by 
increased plant capacity or increased 
capitalization and cannot hope to come 
anywhere near pre-war earnings, or 
prosperity earnings, while the railroads 
have stood still as far as additions to 
plant and capitalization are concerned. 


Because we believe these things, we 
refuse to be bearish regarding the long 
range, although we advise caution for 
the immediate future. We realize that 
even our anticipation, based on funda- 
mentals, of further declines in the mar- 
ket, or of some weeks of dragging 
prices, may be upset. But it is best to 
be on the safe side in times when most 
people are uncertain about the trend 
of things. 

-—-— 
TUCKER WANTS 
A BILLION DOLLARS 

Claiming that The Standard Oil Com- 
pany of New Jersey was responsible 
for the undoing of his Uncle Sam Oil 
Company, H. H. Tucker, its president, 
has started suit to recover damages ag- 
gregating $1,000,000,000, and has em- 
ployed Francis J. Heney, of Los An- 
geles, California, to prosecute his suit. 
But among those who know of Tuck- 
er’s operations, and how he for years 
fooled investors with false statements 
about big profits his company could 
make in the oil business, no serious at- 
tention is paid to his action. 


92 Cedar Street, New York 
Telephone Rector $901 
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Pocket Manual 


Statistical Records 
February, 1921, Issue 


Manual containing com- 
plete statistical data af- 
fecting practically every 
active security listed on 
the principal exchanges 
of the United States and 
Canada. Of inestimable 
value to the investor and 
trader forreadyreference. 
Copy sent gratis on request to 
Dept. “F.W.-1)”" 


Investment correspondence invited. 


THOS} COWLEY & 70 
Stocks and Bonds 


115 Broadway New York 
Telephone Rector 5150 









































Gt. Northern Pfd. 


Letter “FW” on request. 


CARPENDER 
CAFFRY & CO. 


Members New York Exchange 
One Wall Street New York 
BRANCH OFFICES: 

520 Fifth Avenue, New York 
New Haven, Conn. Pittsfield, Mass. 


Stock 
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The 


Reading S ti 
And Its Effect Upon 
Reading Stockholders 

We shall be pleased to mail you 
a copy of our circular sum- 
marizing The Reading Segrega- 
tion Plan and discussing its 


effect upon the three classes of 
Reading stock. 


Write for Circular No. 1581 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicage 
Members New York and Chicago Stock Exchanges 




















Cities Service 
Company 
SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORE COLUMBUS, OHIO 
71 Broadway 8 E. Broad 8t. 











Munds, 
Rogers & 
| Stackpole 


MEMBERS 


N...Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicage Board of Trade 


25 Broad Street 
New York City 











HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 


Phone: Bowling Green 9730 
y_—— —— 

















Einstein, Ward & Co. 


Members New York Stock Exchange 
MAIN OFFICE UPTOWN BRANCH 
25 Broad St. Delmonico’s 

Broad-Exchange Bldg. 44th St. & Sth Ay, 

















7 Year Dividend Range, 1913-1920 


Complete Dividend Record and Price 
Range of stocks prominent public utility 
corporations in a vital period. 

Circular Free 


H. F. McCONNELL & CO. 


Members N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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Market at a Standstill 


HE public utility market thus far this year has been anything but a satis- 
factory one, and last week was no exception in point of dulness. 
There was little interest displayed in any of the unlisted securities, and 
there consequently was little fluctuation in either direction. 
However, careful investors should be able to find good material in the public 
utility list, particularly among investment preferred stocks. 


It is realized that investors generally 
cannot be persuaded to become enthusi- 
astic in any stocks which are suffer- 
ing at all from unpopularity. They do 
not attempt to reason why, but simply 
refrain from action, and usually the 
price they pay is high. 


In periods like the present it be- 
hooves investors to look ahead rather 
than to allow themselves to be influ- 
enced by, or absorbed in contempla- 
tion of current events market wise. For 
the long pull preferred utility stocks, 
particularly of light and power com- 
panies, have very good possibilities. 
The yields obtainable on such issues 
obviously are too high for any period 
in which money is comparatively easy, 
and commodity prices close to a more 
normal basis. 


We would not advise commitments 
in the public utility group with any ex- 
pectation of an early and rapid rise in 
price quotations. We stress the neces- 
sity of being prepared for a rather 
long pull. 


Some Attractive Stocks 


American Gas & Electric preferred, 
which has a par value of $50 and pays 
$3 cumulative dividend, can be con- 
sidered as an attractive investment 
stock. The dividend has been paid 
for thirteen years and the current price 
affords a yield of nearly 8%. Any fluct- 
uations which there may be in the 
interim should be immaterial. 


Another attractive public utility pre- 
ferred stock is American Light & 
Traction. This pays $6 and has been 
paying dividends for nineteen years. 
The yield at recent prices is somewhere 
around 7.50%. It is believed that Amer- 
ican Light & Traction officials ultim- 
ately will receive a satisfactory an- 
swer from Detroit officials to their ap- 
plication for an increase in gas rates 
of the Detroit City Gas Company, 
which is a subsidiary, and favorable 


development in this direction of course 
would have some stimulating effect 
upon the stocks. 


United Light & Railways preferred 
has been paying 6% regularly since 
October 1, 1910. At its recent price of 
56 the return on the investment would 
be around 10%. The stock sold up to 
80 prior to the war and down to 65. 
In 1917 the high was 78% and the low 
584, so it will be seen that the current 
quotations are somewhere around the 
low for the year of 1917. 


In passing it is well to remark that 
in the past when activity has been ex- 
perienced in the common shares of the 
public utility group, the preferred 
shares usually have moved forward 
with great facility and have done much 
better than the bonds. For this rea- 
son the investor who demands reason- 
able safety, as well as high current 
yield will do well to confine his atten- 
tion, in so far as the utility group is 
concerned, to the senior stocks. 


a 


EQUITABLE LIFE GAINS 


The sixty-first annual statement of 
the Equitable Life Assurance Society 
of the United States shows new in- 
surance in 1920 totaled $529,559,921, and 
on December 3lst the outstanding in- 
surance passed the $2,656,500,000 mark. 
An increase of over $27,000,000 is shown 
in the total assets, including a net in- 
crease of $24,000,000 in mortgage loans. 
Over $72,683,000 was paid to policyhold- 
ers and beneficiaries in Death Claims, 
Endowments, etc., during the year. 
The Mortality Rate was the lowest in 
the history of the company. The 
average policy issued was $3,440, as 
against $2,296 five years ago, showing 
an increased appreciation of life insur- 
ance. Over 97% of the domestic death 
claims were paid within 24 hours after 
receipt of proofs of death. 
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a THE- WEEK IN BONDS ’ PAPER 


rd —a- FEB MAR —y— APR ——- MAY J UNE JULY ——- AUG —y SEPT—- OCT NOV—y- DEC—, 


’ MANUFACTURING 


This is a fundamental indus- 
try, affording to the investor an 
unusually desirable type of 
security. 

We offer selected notes and 
First Mortgage bonds to yield 
from 7% to 8%. 


Ask for Circulars 
Nos. 10-X and 12-X. 


40 BONDS Ht + Peabody, 
Le © | Houghteling & Co. 
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Market Dull and Irregular 


n7re . : 10 S. LaSalle St. 366 Madison Ave. 
NVESTORS are not allowing themselves to be persuaded that any oppor- Pome Now York - | 
| tunities are running away from them, judging by the recent action of the 


> ; Detroit Cleveland St. Louis Milwaukee 
bond market. For the most part dull and irregular, demand has about bal- 


inced supply. There has been no incentive for competitive bidding, and, until 











‘| 

this comes, there is apt to be some lagging. q| | 
But investors will do well to mark this: although there has been no material | H | W k | 
increase in bond prices of late, there has been a steady improvement in values. | ornb 0 
| wer Cexds | | 

Food prices, and the prices of certain other commodities have been declin- 


ing, and that means addition to bond values because it is only a question of 42 Broadway, New York 
time before the fall in commodity prices, acting in concert with the improvement 
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bank reserves, and the gradual lowering of interest rates, make for higher | i 
ond prices. | I 
If one refers back to say 1903, as a expect any sustained improvement in | ens I 

representative year for our purpose, it activity and price advance for invest- Investment Securities 1 
will be seen that, from December of ment securities. | oe 
that year, to midsummer of the follow- 
ing year, there was a steady, but in We anticipate a seasonal revival in || 
no wise precipitate decline in com- business, but the extent of that revival siacianiteacininaed Pro setoncenianienns | 
modity prices. Naturally that meant is dependent upon how far the produc- mo we 3 -Priacl = 
that there was a steady improvement ¢TS of building materials are willing to PRED STOPES - 90 EP SVCD: SD 
in the purchasing power of the dollar. Shave their prices. a SOE ae | 
Now the purchasing power of dol- However, there are many bonds Established 1888 | 
ars does not increase without there which are at attractive prices and | ‘ 
being an accompanying lowering of which can be picked up to advantage, 
the price of capital. The most inex- to be held against the advance to oe 
perienced investor, if he knows any- come. Bonds of this sort might be the We Finance | 
thing at all about such matters, knows Chicago & Northwestern secured 7s, Electric Pewer and Light Enterprises 
that there cannot be improvement in due in ’30, and selling in the neighbor- with Records of Established Earnings ; 
the volume of goods purchasable for a hood of 10234. New York Central de- We Offer 1s 
ilar of income without there being benture 5s, due in ’34, are attractive Sittin, aed Meine, Sabie 

so a reduction in what is charged around 78, as are Michigan Central de- Proven Power and Light Securities 

r and paid for the use of capital. benture 4s, of ’29, at the same price. 


Correspondence Solicited 
\While we cannot advise our readers 


— = at sncgl sill We would recommend also the Gen- ELECTRIC BOND AND 
‘hat it 1s imperative that they lose no ¢ral 4s of the Big Four Railroad, which ’ 
time in making purchases of good : SHARE ‘COMPANY 


are selling around 69, and are a high- : 

a Pald-up Capital and Surp! 4,000,608) a 

nds, we would be unmindful of our ( — oe 
ity to our subscribers were we to 


71 Broadway, New York 
iil of advising the picking up of safe 
bonds showing a high income yield 


grade investment. Northern Pacific 3s, 
at 54, at fairly attractive. 








sone 


(a : ida 
ance , _ | CINCINNATI OHIO=; ae 
The aggregate of corporation bonds 


hile there is a paucity of bids for maturing next month, including rail- PROCTER AND GAMBLE C0 

h securities. road, public utility, and industrial is- > 
: ; : . sues, is $48,315,030, ared wi 
Regarding commodity prices. It is pod sm - ie gig Phan | Common and Preferred | 
be observed by examination of index 7 ”’ y nar htgenates | Stocks 








; in March, 1920. The Louisville & Nash- 
mbers that the prices of foods and oe aap 4 rennin sare Bought—Sold—Quoted 
tals thane Mictinkd aeprecieliy, Sut ville Railroad provides the largest ma- 
seliaae of tadiiing plese for turity among railroads in March. The Buaigtive Cisenlee Upen Request ) ee 

xample, continue to remain too high. Southeast & a Louis Division frst 6s, Beazell & Chatfield | 4 
letale qutnn Saaw dealin Adhewr Gin amounting to $3,500,000, will fall due on Unien Central Bidg., Cincinnati, Ohie 

vai: ae the first day of the month. The com- = 

pe rel, 














‘ , 
pany recently did ‘some financing and 


[t is admitted that the country is far will probably be able to meet this ma- TUCKER, ROBISON & CO. 


hind in building. But a building pro-  turity without any refunding. Grand David pe cena tag Sone 
m of any consequence will not be Trunk Pacific 7 per cent. one-year Bankers—Established 1876 
rted until prices come down ma-_ notes for $9,720,000 fall due March 2. Municipal, Railroad and Corporation Bonds 
ially. And until they do come down The company has already provided for Toledo and Ohio Securities 

fear that it is asking too much to paying these. 807-309 Superior St. TOLEDO, OHIO 
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Railroad 
E.quipment 
Bonds 


We have prepared a 
list of such bonds 
which we recommend 
for conservative in- 
vestment. 


Send for List H-97 


Mennill, 
Lynch 
& Co. 


Investments 
Commerci:l Paper 
120 Broadway 
New York 


Members New York Stock Exchange 























Austrian 
British French 
German Italian 
Japanese 
Russian 


Belgian 


Securities, Bought, Sold & Quoted 


Robert E. Horton & Co. 


40 Wall Street, New York 
Phone: John 4151 























66 MERICAN Railroad Bonds Pay- 
Aanie in Foreign Currencies” is 
the title of a new 

which we have just issued. 


circular 


Included with this circular is a report 
on the foreign exchange situation by 
Franklin Escher, author of “Foreign 
Exchange Explained” and other well- 
known books. 


Circular A-1 
Dresser & Escher 
Investments 


115 Broadway 
New York, 


Send for 

















STANDARD 


STANDARD $25 
OIL CO. § PAR VALUE 


(INDIANA) STOCK 
ISSUES 
CARLH.PFORZHEIMER & CO 


Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad 8t., N. ¥. 

















Kindly Mention 
“The Financial World” 


When Writing Advertisers 
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NEW ENGLAND 


RAY of hope has tended to lift 
A\ somewhat the gloom in the New 
England circles interested in the 
railroad situation. According to ad- 
vices, the beginning of an improvement 
in business is indicated by reports of 
carriers in the New England group for 
mid-February. Car loadings of this 
group aggregated 32,944 cars for the 
week ending February 2, compared with 
22,040 cars for the same week in 1920. 
This is considered to be a fair increase 
and the improvement is believed to 
forecast appreciable progress toward 
normal, as a result of wage cuts and 
other measures of economy throughout 
New England industries. 
Railroad Income 
The guiding motto of 
throughout the country is 


industry 
“Economy.” 
It is realized that with a fall of com- 
modity prices in process and with busi- 
depression pro- 
nounced, industry must economize wher- 
can hope to keep 
within a proper margin and on a basis 
that will give a fairly decent return for 
the money used in operations, 


ness more or less 


ever possible if it 


From one end of the country to an- 
other business men, bankers, and pol- 
emphasizing the necessity 
of reduction of operating costs wher- 
ever possible. In view of this it is in- 
note that the Railroad 
Labor Board now in session in Chi- 
cago has declined to suspend the basic 
rates of pay for unskilled railroad labor 
and permit the railroads, 


requested, 


iticians are 


teresting to 


as has been 
to pay the prevailing rates 


of wages. 


As the railroads are the very arteries 
of the nation’s commerce and industry, 
and as the well-being and comfort of 
the community is dependent upon the 
ability of the carriers to market their 
product at a profit, it is inconceivable 
that such a short sighted policy as the 
prevention of the exercising of economy, 
will be exercised for any great length 
of time. 


In their petition to the Railroad La- 
bor Board with respect to wages paid 
to unskilled labor, the railroad said in 
part: 


“Since 


July 20, 


your decision was made on 
1920, these rates have fallen 


materially 
States. 


“To require the railroads to continue 
to pay wages far in excess of those 
paid by other industries is unfair to 
those industries, and bears with grave 
injustice upon the great body of our 
farmers. 


throughout the United 


“Within the next month or six weeks 
practically all of the railways of the 
country must recruit their unskilled 
labor forces. 


“It is desirable that a large part of the 
work for which these men are necessary 
be concentrated in periods when the 
same labor is not needed in harvesting 
the crops. 


“We therefore ask the immediate per- 
mission of your Board to pay for un- 
skilled labor not less than the prevail- 
ing rate of wages in the various ter- 
ritories served by any carrier.” 

—_O0——_ 
AN OVERSIGHT 

In a recent public address President 
Willard, of Baltimore & Ohio, remarked 
that his road in January was running 
only about 70% of what it was last 
summer. If one makes reference to the 
statistics showing gross operating rev- 
enues by months, over a period of 
years, it will be observed that August 
is the peak month for Baltimore & 
Ohio, when gross revenues are on the 
average of 9.75 of the total for the 
year. January is always about 6.80% 
of this total, so that the reference of 
Mr. Willard to the decline in the traffic 
really was an admission that Baltimore 
& Ohio was doing no different than it 
has done every year for the past nine 
years at least. Reference is made to 
this point because so many immediately 
took Mr. Willard’s statement as a bear 
argument without going into the matter 
fully. The neglect on the part of the 
Baltimore & Ohio president to qualify 
his statement goes to show how danger- 
ous it is to make flat statments of 
figures without comparisons or ampli- 
fication. 

SS atenneneeni Siiiieeene 
LACKAWANNA 

As seems to be the case with most of 
the railroads, the Lackawanna reports 
an increase in gross revenue, but re- 
ports net income declined. High main- 
tenance costs are held responsible. 
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56 
Seon tor 4.10 60 3% 
Pressure EERE: 14.06 9.31 4 
S the black spots on the chart at j9164 ..........59.16 41.16 18 
A the head of this page indicate, 1917 ........... 63.42 56.42 7 
the industrial list, although not 1918 .........-. 31.17 24.17 7 
RO) os Soave 8.56 1.56 


inspiring in point of activity or sign of 
a disposition suddenly to advance mate- 
rially, offers encouragement neverthe- 


less. 


There is no special indication of 
weakness, or lack of power of resist- 
ence. In other words, as was exempli- 
fied in last week’s market, the pressure 
exerted by the bear crowd, and directed 
in scattered order against spots which 
were considered weak, is not meeting 
with any great degree of success, if the 
average decline of twenty-five indus- 
trials is.a measure. 


It is to be expected, however, that 
such guerilla warfare will feature the 
trading of the next few weeks, although 
an unexpected turn might develop un- 


der the inspiration of news of a favor-' 


| 


able character. 


Business depression seems to be lift- 
ing slightly, according to the week’s 
business index, although the tendency 

drift is apt to be confusing. 


Steel prices continue to reveal a 
lownward tendency, but this is not 
‘ked upon as a bear argument, as a 
new buying movement might be stimu- 
d by the lower price level. 
oO 
REPUBLIC IRON & STEEL 
\S was pointed out in this depart- 
nt last week, Republic Iron & Steel 
its 1920 report rather surprised the 
treet by its favorable showing when 
compared with the average steel report. 
he addition to surplus was regarded 
a favorable item and a reason for 
ngratulating the management. 








y 


Che strong cash position, and general 
lidarity of the financial structure of 
company, have been the cause of 
vorable comment. In view of this 
t, it is interesting to consider the 
referred stock as an investment. 


The record of the stock as to earnings 
| margin over dividend requirements 
a period of years follows: 


ars Earned Margin Div. 
Fos a wa eee te 11.61% 4.61% 7Q% 
eer ee es 7.81 81 7 
Ee ere 8.93 5.43 3% 
id, Ge oes 12.41 5.41 7 
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It is realized that only death and 
taxes are certainties. But, in view of 
the record as shown above, and in view 
of the very satisfactory showing for 
last year, it seems reasonable to expect 
the present dividend rate on the pre- 
ferred stock to be maintained. It is 
shown that, in years of very low earn- 
ings in the past, the company has re- 
duced the dividend rate. This factor 
tends to introduce a certain element of 
speculation into the equation. But, 
viewed by and large, the preferred 
stock, at present yielding about 7.30% 
may be considered as a fairly good in- 
vestment with just enough speculative 
flavor to make it interesting. 

ve 
ST. JOSEPH LEAD 

A recent report of pretty general in- 
terest was that of St. Joseph Lead, 
which showed a surplus earned last 
year equal to $1.94 a share after taxes 
and charges on the $10 par value stock, 
as compared with 75 cents a share in 
1919. The income acount showed that 
after dividends there remained $121,990 
surplus last year while in 1919 there was 
a deficit of $489,882. 

aa 
SALES TAX ENDORSED 

The Rotary Club, of Baltimore, re- 
cently passed a set of resolutions en- 
dorsing the proposal of Jules S. Bache, 
New York Investment banker, for a 
sales tax, as a safe, sane, simple and 
fair method of bringing relief to the 
great body of taxpayers who are bear- 
ing more than their full share of the 
burden of taxes at present. In an early 
issue of “The Financial World” Mr. 
Bache will contribute a special article 
discussing his proposal, which is meet- 
ing with such wide-spread approval. 
oO 

EXCHANGE FIRM FAILS 

Announcement was made from the 
rostrum of the Stock Exchange at the 
opening on Monday last of the suspen- 
sion of Herrick & Bennett, of 66 Broad- 
way. A member of the firm made the 
statement that heavy unauthorized 
speculation of office managers forced 
the assignment. 











$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in an Established Finance 
Corporation 


—Enjoying unusual confidence. 


—Well protected by stringent State Banking or 


Loan Laws. 


—Lending money on good security on the 
safest basis known to bankers—widely dis- 


tributed loans. 


—Under strong management, with an enviable 


7 years’ record of proved value. 


—An opportunity to share in at least one- 


third of the large yearly profits. 


—Paying a total of 11% to the bondholders 
now and for several years past, and growing 
steadily with the solid expansion of its loan 


service In many States. 


A combination of every one of the ele- 
ments of security demanded by the mest 
conservative investor, carrying with It a 
large share of the profits. 


Over a Quarter Century of experience 
in finance and business management és 
behind our recommendation of this in- 


vestment. 


Send for Clroular B giving full details, 


larence Hodson & (a. 


'PECLALIZE IN SOUND SECURITIES 
VIELDING ABOVE THE AVERAGE 


26 Cortlandt St, N. Y. C. 


Branches in Many Principal Cities 











Full Lots—Odd Lots 


for cash or on conservative margin. 
Our Weekly Market Letter will be 


sent on request. 


McCLAVE & CO. 


New York Stock Exchange 
Members ‘ioe York Cotton Exchange 


67 EXCHANGE PL. 
Tel. Rector 2810 
UPTOWN OFFICE 


Hotel Ansonia, 73rd St. and Broadway 


Tel. Columbus 1615 


NEW YORE 

















MS WOLFE 2Co. 


ESTABLISHED 1906 
Al BROAD ST. NEW YORK. 
Phone : Broad 2% 














We are offering: 


Grand Trunk Pacific Ry. 


4s due 1955 
A Cirect obligation of the Dominion of Canada 


To Yield 7.25% 


Particulars on request. 


LYNCH & MSDERMOTT 


10 WALL ST NY=7Zé/ RECTOR 2515 = 











McBee, Jones & Co. | 


Investment Securities 


120 BROADWAY, NEW YORK 
Tel. Rector 2525 























Investment Securities 


Arthur Lipper & Co. 


Members N. Y. Stock Exchange 
New St. and Exchange PI. 
NEW YORK CITY 
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American Can 


With demand for 


creasing, 


canned goods in- 
this company is expected to 
improve its position during the current 
year, especially in view of its present 
strong financial and physical condition. 
The current issue of our Market Re- 
view contains a complete analysis of the 
American Can Company. 


Sent on request for D-604. 


HUGHES & DIER 


stocks—Bonds—Grain 


42 New St., New York 


Philadelphia Pittsburgh Cleveland 














How To Develop 
Your Financial Skill 


No man can become wealthy by simply putting 
his money in the Savings Bank. He must in- 
vest it. 


Investing requires knowledge and methoc. Use 
the simple methods employed by financial lead- 
ers. A tremendous advantage is gained by those 
who understand and constantly adopt such 
methods. 


What These Methods Are and How We 
Will Help You Adopt Them At Once 
to your life-long personal advantage is explained 
in our FREE 20-page booklet. 


Page 4 contains a most remarkable diagram, 
which will show you exactly what is necessary 
to gain FINANCIAL INDEPENDENCE. The 
Ciagram on Page 8 may prove the turning point 
in your whole life. 


A prompt request for 


brings immediate 


of FW-F28. 


AMERICAN INSTITUTE 


OF FINANCE 
15 BEACON STREET, BOSTON, MASS. 


this distinctive booklet 
response. Ask for a copy 

















We Will Buy 
Wright Aeronautical 
Splitdorf Elec. Pfd. & Com. 
Hale & Kilburn Pfd. & Com. 
Curtiss Aeroplane Pfd. & Com. 


Chas. H. Jones & Co. 


Municipal, Railroad and Corporation Bonds 
20 BROAD ST. NEW YORK 
Tel. Rector 9140 Cable: “‘Orientment”’ 


























Singer Mfg. 


Stock 


Stone,Prosser&Doty 


Hanover 7733 


52 William 8t., N. Y. 

















E. R. DIGGS & CO. 


INCORPORATED 


Investment Securities 
| 61 BROADWAY NEW YORK 




















Procter & Gamble Co. 
Indian Refining Co. 
WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 
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Kernels 
(Concluded from page 389) 
Coffee—Weak.— 
Provisions—Weak.— 
Cereals—Irregular= 
Monetary metals—Silver domestic un- 
changed at 99%4 cents.= Foreign 56 
cents against 5914 cents a week 
ago.— Gold bars 105s, 8d against 104s, 
7d a week ago.+ 
Bonds and the Bond Market 
Bond sales for the week amounted to 
$39,360,000 against $53,657,000 in the 
corresponding week in 1920, a de- 
crease of $14,297,000— 
Bond Market—Dull and irregular. Lib- 


erty bonds slightly off. Industrials 
steady. Railroads steady. Tractions 
irregular. Foreign bonds irregular. 


Municipals firm= 


Important bond offerings for the week: 
General Petroleum $7,500,000. City of 
Newark $3,119,000.— 

Stock Market 

Sales for the week amounted to 2,638,- 
500 shares against 4,141,000 shares in 
the corresponding week in 1920, a de- 
crease of 1,502,500 shares — 

Stock market—Firm.+ 

Public Utilities—Firm.+ 

Outside Market—Irregular = 

Other Markets—London and Paris un- 
settled. Chicago, Philadelphia and 
Boston steady= Average price of 
20 rails ranges from 73.87 to 7425 
against 73.14 to 75.55 in the corre- 
sponding week in 1920.4 

Average price of 20 industrials ranges 
from 75.10 to 76.40 against 89.98 to 
95.63 in the corresponding week in 
1920.— 

Dividends decreased—Bosch Magneto 
reduces quarterly dividend from $2.50 
to $1.25. Cambria Steel reduces quar- 
terly dividend from $1.50 to $1.00. 
Canadian Steamships passes dividend 
on the common.— 


Foreign Exchange and Conditions 


Foreign Exchange—Slightly reaction- 
ary.— 
Demand sterling ranges from $3.8434 


to $3.8834 against $3.39%4 to $3.44% 
for the corresponding week in 1920.+- 
Canadian dollar ranges from 86.50 
cents to 87.50 cents against 87.38 cents 
to 88.22 cents a week ago— German 
marks, French and. Belgian francs 
and Italian lire slightly lower— 

Bank of England rate, 7% unchanged.= 
Ratio of Reserve 14.62% against 
14.02% in the preceding week and 
17.40% in the corresponding week in 
1920.+- 

Money and Banking 
Call money rules at 7% against 6% to 
corresponding week in 


7% in the 
1920.— 


Time money rules at 7% against 8% 


to 9%, in the corresponding week 
in 1920.+- 
Commercial paper ranges from 714° 


c 
to 8% against 614% to 7% in the 
corresponding week in 1920.— 





. 


Bank clearings for the week $5,419.- 


151,216 aaginst $7,754,479,741 in the 
previous week and $7,653,401,049 in the 
corresponding week in 1920.— 
Federal Reserve—Ratio of reserve to 
liabilities 50.3% against 49.6% in the 
preceding week and 42.7% in the 
corresponding week in 1920.+ 


Trade 


Dun’s failures for the week 462 against 
364 in the preceding week and 124 in 
the corresponding week in 1920.— 


—_-Oo-— 
IT’S OUT AGAIN 
One wonders whether the lonely 


watchman of the Trinity coffer, who 
had kept a long vigil over it; was 
asleep, and while in this state of un- 
consciousness permitted it to escape 
again into the public limelight. 
Whenever Trinity Copper heretofore 
disported itself in the public prints its 
leash was held by Thos. W. Lawson, 
and he used to make it perform al! 
scrts of antics while he raked in the 
shekels of a _ gullible public. But 
Thomas is no longer in charge. May- 
be he doesn’t want to assume the re- 
sponsibility this time for he has long 
felt he has been discredited as a leader. 
Every promoter finally comes to the 
end of his rope; when he has fooled 
the public so often it cannot be bam- 
boozled any longer. This time a sub- 
ordinate is addressing the stockhold- 
ers, informing them that another 
opportunity has developed which may 
lead straightway to the portals of for- 
tune. Such assurances, however, need 
some backing other than mere statc- 
ments, so in order to fortify his 
reasons for the stockholders to again 
engage in another speculative flyer in 
Trinity he speaks about a new era on 
the threshold of which stand the cop- 
pers, including the crippled Trinity, 
and a greater campaign than ever in 
the stock of Trinity is promised. The 
present campaign is based upon a 
scheme by which it is intended to man- 
ipulate the stock until it can be sold 
from $10 to $15 to $20 to $25 a share. 
How Lawsonian the whole thing 
reads. And it need not be emphasized 
that it will have a Lawsonian ending 
Thomas, in one of his aphasian moods, 
celled the people “Gobos.” What he 
will call them after they swallow his 
keok again is probably a word whic! 
has no designation in a dictionary. 
picealilaaiiiny 
NEW PLUMMER CORPORATION 
Announcement is made of the forma 
tion of the A. Newton Plummer Co 
poration, under New York laws, wit! 
a capital of $100,000, to bring under on: 
corporate management the busines 
activities with which Mr. Plummer 
associated, including the Nationa! 
Financial News Service, an out-of-town 
newspaper financial synidcate and the 
publicity organization Mr 
Plummer is director. 
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The Foreign Field 


(Concluded from page 395) 


_vailable, an analysis of the net posi- 
tion in comparison with 1913 may be of 


pete Para Se LETTERS OF CREDIT 
nterest. Before the war, nen ex- Foreign Credit FOREIGN EXCHANGE 
ports” amounted approximately to TRAVELERS’ CHECKS 
£360,000,000 per annum, the principal In view of recent discussions on the CORRESPONDENTS 


items being Interest on Foreign Invest- 
ments, £200,000,000 and Freights due to 
s on Foreign account, £130,000,000. The 
apparent adverse balance of trade of 
£134,000,000 in 1913 was thus, in fact, 
a favorable one of £226,000,000, this 
sum roughly representing the amount 
of capital which in that year was sent 
abroad for investment, and, though 
these figures are of necessity approx- 
imate, they are sufficiently accurate 
for ordinary purposes. According to 
n estimate made by the Board of 
Trade in August last, our invisible ex- 
ports for the year 1920 would amount 
to £600,000,000, but since that date some 
adverse factors have developed and this 
figure is probably too high. If, how- 
ever, it be accepted, the net balance 
in Britain’s favor amounts to £221,000,- 
000 and though relatively, bearing in 
mind the altered values, this figure com- 
pares unfavorably with the correspond- 
ing total for 1913, it represents a re- 
markable achievement in view of the 
short period that has elapsed since 
the Armistice. 


It must be remembered that, in order 
to finance the war, Great Britain parted 
vith a very large amount—officially es- 
imated at a thousand millions—of its 
foreign gecurities and income from 
this source is much lower than former- 

for, although during the past two 
vears considerable additions have been 
made to foreign investments, by pur- 
hases from the continent, the total 
now held must, if war obligations be 
snored, be appreciably less than the 
re-war figure of £4,000,000,000. 


The position in future will be mate- 
ally affected by the shipping earnings, 
hich for 1920 were estimated at £440,- 
0,000, but, in view of the marked 
imp that has recently occurred in 
eights and the general depression 
\w existing in the shipping industry, 


the prospect of maintaining this figure 
is not very bright. 


subject of foreign credits, and in view 
of my contribution in a recent issue, I 
am quoting from the London Financial 
News, which New York authorities on 
international finance whom I have con- 
sulted assert applies to us as well as to 
Britishers. 


The statement says in part: 


“Europe can only be restored to 
health by a wise and comprehensive 
grant of credit; but, in any event, the 
process must necessarily be lengthy, 
and, in view of the world-wide short- 
age of capital, the credit available is 
sure to be very limited. Nevertheless, 
risks will have to be taken both on 
humanitarian and practical grounds. 
From a purely selfish point of view, 
Europe formerly our best customer, 
must be cultivated. At first, the grant 
of credit may create certain difficulties 
at home—some inflation may result, the 
additional demand for commodities may 
tend to raise prices, losses may possibly 
be incurred—but desperate diseases 
need desperate remedies, and the only 
way in which any substantial improve- 
ment in the situation, both here and 
abroad, can be secured is by taking a 
bold course. When the wheels of Eu- 
ropean activity are revolving, as in 
pre-war days, then we may expect un- 
employment in this country to be a far 
less menacing factor than it is at the 
moment, and if there is a fuller realiza- 
tion of the fact that our prosperity is 
intimately linked with that of the Con- 
tinent, we shall be on the road to giv- 
ing practical effect to what, so far, have 
been little more than pious aspirations.” 


All the European exchanges sold off 
the past week. The money stringency 
in London is acute, owing to heavy pay- 
ments that must be made on income 
and profits taxes. Dollar credits are in 
special demand abroad and must be till 
mid-March. 
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High and Low Prices. Complete Data. 


THE INVESTOR’S 
POCKET MANUAL 


272 Page Booklet Issued Monthly 


Will be furnished FREE by any investment 
banker or broker on request. This pocket reference 
booklet contains latest statistical information of 
about 100 railroads, industrial, oil anc mining com- 
panies with complete condensed facts concerning 
finances, capitalization, market records, dividends, 
earnings, monthly and yearly high and low prices. 

If your broker will not supply you please write us 
and we will mail names of several reliable houses 
who will gladly send monthly issues OR on receipt 
of 30 cents we will mail latest issue direct if you 
address Dept. F.W. 


THE FINANCIAL PRESS, . 
116 Broad St. New York City. 

















details: 
Write for free booklet. 
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209 Broadway New York City 



































The foreign exchanges nearly all suffered some decline since September 27. WEISSENFLUH & Co. 
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The Return to 
“‘Normalcy” 


is being unmistakably acceler- 
ated in the woolen, automobile 
and other essential industries. 
Sound prosperity is in sight. 


Our Current Bulletin dis- 
cusses the important factors 
affecting business conditions 
and offers a list of carefully 


selected Bonds, 


Notes and 


Preferred Stocks, yielding 


6.00 to 9.33% 


Ask for our Folder F.W.-300 


| a flollister,White & Go. 
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Hartford, Conn. 
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Philadelphia 


New York Tractions 
(Concluded from page 384) 


in the five years, 1914 to 1919, was 
$968,400 or not far from the $1,126,800 
needed to pay the 5 per cent interest. 
The Third Avenue also has outstanding 
$5,000,000 of first 5 per cent bonds, due 
in 1937, which enjoy a good investment 
rating. 

Most of the Brooklyn Rapid Transit 
securities it would perhaps be wise to 
let alone at this juncture. A reorgani- 
zation which is possible if prompt relief 
is not forthcoming, would quite prob- 
ably involve an assessment on the first 
refunding 4s as well as on the stock. 
Earnings of the road are estimated to 
be showing a deficit at the annual rate 
of $2,000,000. The company has $57,- 
230,000 of 7 per cent notes falling due 
on. July 1 next, and as things now stand 
there is no way of meeting them. The 
notes are well secured on the subways 
and present as good a speculative op- 
portunity as any of the securities of 
provided some sort of con- 
structive action is taken at Albany. 


this road, 


Underlying bonds of the Brooklyn 
Rapid Transit system, such as the 
Kings County Elevated First 4s and 


Brooklyn Union Elevated First 5s 





should be among the first to appreciate 
with higher fares. The receivership 
certificates are inferior in lien to the 
mortgages under which these bonds 
are issued. 


The Manhattan Railway (elevated) is 
operated by the Interborough Rapid 
Transit Company under a 999 year lease 
from November 1, 1875, at a guaran- 
teed rental of 7 per cent on $60,000,000 
capital stock, plus interest on approxi- 
mately $45,000,000 of 4 per cent mort- 
gage bonds. These bonds, currently 
quoted on the Stock Exchange around 
54, maturing in 1990, are a first mort- 
gage on the entire elevated system of 
Manhattan and the Bronx. Manhattan 
Guaranteed Stock, selling at a price to 
yield close to 13 per cent, will also im- 
prove rapidly along with the 4 per cent 
bonds if it becomes apparent that the 
Interborough Rapid Transit Company 
is to escape receivership. 


However, if the I. R. T. 
fault in payments, it is probable that 
Manhattan Railway could _ increase 
fares immediately on the elevated lines 
as the road would then not be bound 
with the city by any contract fare 
agreement. A 7 cent fare, with present 
operating costs, some authorities esti- 
mate, would enable the Manhattan 
Railway to fully meet its charges and 
pay 7 per cent on the stock. Since 
1917 the Interborough has been making 
up the deficiency. 


should de- 


The Interborough Consolidated Cor- 
poration owns $15,276,558 of the $17,- 
495,060 capital stock of the New York 


Railways Company, which, as _ pre- 
viously mentioned, is also in receiver- 
ship. Because of their extremely low 


price, the New York Railways First 
Real Estate and Refunding 4s at 22, 
outstanding to the amount of $18,061,- 
290, offer some speculative possibilities. 
There are also $30,626,977 Adjustment 
Income 5s outstanding, quoted around 
4. New York Railways, however, did 
not even earn operating expenses in 
the 1920 fiscal year and the interest on 
several underlying bond issues which 
are in default must be met before the 
Refunding 4s or Income 5s can receive 
anything. 


Taking a half dozen of the specula- 
tive traction bonds actively dealt in on 
the Exchange, it is found that for an 
outlay of approximately $2,130, bonds 
of a total par value of $6,000 can be 
purchased. This is a shrinkage of 
about 66 per cent. At their high prices 
in 1917 the same bonds were worth 
$5,125. 


In Table “A” the high and low prices 
for 1916 are given for comparison with 
current quotations as in that year the 
companies were operating under fairly 
normal If the State and city 
authorities are fairminded it is perhaps 
not unreasonable to suppose that somé 
of these bonds will return in time to 
something like their former levels. 


costs. 
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New England Review 


By MARTIN STEVENS 
Resident New England Correspondent 


Boston: Small-lot buying by the 
general investing public of New Eng- 
land continues to feature the New Eng- 
land market, with professional opera- 
tors not operating. The New England 
money market remains quiet and 
routine. 


The breaks in Atlantic Gulf & West 
Indies and in United Fruit helped the 
bears. Bear operators also guessed 
right on the American Woolen “bust.” 
On the other hand Amoskeag, among 
the cotton-mill shares, climbed to a new 
record high. The coppers in Boston 
were soft, but not with any perceptibly 
weak undertone. The break in Utah 
in the New York market caused copper 
sentiment to hesitate in the Hub mar- 
ket, but not weaken. 


United Fruit 


My review of United Fruit’s break 
from 108 to 106 last week was followed 
this week by a further break to near 
100. I pointed out last week that the 
company’s sugar business since last 
summer has been decidedly off, its gen- 
eral freight business also off, and the 
Cuban financial moratorium has not 
helped. The big sugar profits of the 
first half of 1920 mean a big tax bill 
to meet, payable March 15, 1921, when 
the first quarterly instalment falls due 
for 1920 tax payments. It makes a 
rather gloomy outlook for the continua- 
tion of the 8% dividend, especially as 
the directors meet for dividend action 
the second week in March when the 
tax bill falls due. I pointed all this out 
last week, adding, however, that it is the 
zeneral consensus of State Street opin- 
ion that the directors, this time at least, 
will vote the regular quarterly dividend 
of $2 a share. 


United Fruit was no doubt adversely 
affected in a sympathetic way by the 
wide-open break in Atlantic Gulf & 
West Indies stock. 


“Agwi’” 
“Agwi” featured both the New York 


and Boston financial markets the past 
we ek. 


The common stock collapsed to 45, 
hich is a far cry from the high of 
214 in October, 1919, before the com- 
ny suffered from its ill-fated oil ven- 
ture. Talk of a receivership to conserve 
assets is rife, Hub inner circles 
iring early this week that a mid- 
st stockholders’ protective committee 
ght take such action. 


'rofits from the steamship end of 
business are scarcely expected to 
er interest needs and_ preferred 
The semi-annual dividend 
$5 on the common depends on earn- 

from the Mexican oil subsidiary 
June. The directors do not meet 


bruary 28, 1921 


idends. 


officially for action on the common 
dividend till June 3. As the Mexican 
oil business is considered now as it has 
been for two years past more of a 
money-consuming enterprise than a 
money-distributor for the company, the 
outlook for the common dividend is 
glum, indeed. Between $10,000,000 and 
$15,000,000 must be raised to complete 
payments for tankers under contract. 
This financing is awaiting completion. 
The new turn in oil has cast some 
doubt on the future profitability of the 
company’s oil enterprise, at least the 
profitability on such a scale as to 
warrant 1919-1920-1921 prices for the 


common stock. 


The inability to earn materially more 
than interest and preferred require- 
ments on present capital brings up a 
dark picture as to earnings available 
for the common if the bonded debt be 
further increased by $10,000,000 to $15,- 
000,000. 


Amoskeag—Woolen 
Among the textile shares, Amoskeag 
(cotton) made a new high at 891%. This 
is the same as 179 for the old stock 
prior to the 100% stock dividend last 
Fall. The old stock reached a record 
high of 167. 


The break in American Woolen was 
in marked contrast with the record high 
of Amoskeag. Woolen smashed from 
65% on Monday to 59 on Tuesday, re- 
covering to 62 on Wednesday. On Mon- 
day of this week the company opened 
to the trade its exhibition of the 
“heavy” lines for the Fall of 1921 in 
men’s overcoatings and women’s wear. 
The current winter season is bound to 
be short, not over four months, where- 
as six months is usually devoted to 
heavyweight production. This short 
season is regardless of when the big 
Lawrence mills will open on their im- 
portant staple lines, as to which no 
date has yet been decided. New prices 
are 50% under a year ago. The present 
stock at 59 this week compares with 
165 a year ago. . 

Coppers 

Among the coppers, Copper Range 
clung tenaciously to its gain to around 
35. 


The buying of the red metal has con- 
tinued very weak, yet the general run 
of coppers is fairly strong owing to the 
realization that bottom has been 
scraped and passed in this industry 
and the worst possible things have al- 
ready happened and been discounted. 


Utah Copper proved an exception to 
the firm undertone in the coppers. Bos- 
ton copper experts have been expecting 
a break in this issue which has been 
paying out fat dividends during 1920 
and piling up unsold metal. It has been 








We recommend the purchase at 
present prices of 


Waldorf System 


Incorporated 
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weakening itself to pay its cash into the 
Kennecott treasury. Kennecott has the 
double burden of carrying its own un- 
sold metal and carrying not only Brad- 
en’s production but Braden’s expansion 
costs. Kennecott has drawn abundant- 
ly on its own and borrowed funds to 
meet the bill, and has drawn heavily on 
the Utah company which it controls 
through ownership of some 616,000 
shares. The dividends Kennecott 
draws from its holdings of Utah stock 
make a very attractive (and very neces- 
sary) contribution to the Kennecott 
treasury, and that is why the Utah has 
paid full dividends through 1920 when 
other companies were curtailing the 
dividend or cutting it out altogether. 
Utah cash resources have been depleted 
to a point where a cut in the March 
dividend 1921 would not be surprising. 
The quarterly report issued this week 
for the final quarter of 1920 suggests 
that the company has about used up its 
Liberty Bonds and salable securities. A 
net loss of $535,270 from book value on 
the sale of its marketable securities in 
1920 was charged up against the fourth 
quarter. Utah fell from 57 to 49. 


Lawson is busy again with his new 
Trinity Copper Corporation. After the 
usual Lawsonesque “jacking-up” the 
stock from around 2% in January to 
over 4, the price has eased back this 
week from 4 to 3%. 

Mohawk and Wolverine at 48 and at 
14 respectively sold at their highest 
points since the breaks of last Decem- 
ber. Mohawk at that time sold down 
to 40 and Wolverine at 8. These two 
Stanton favorites should give a good 
account of themselves stockmarketwise 
in any move in the copper securities 
market, and this is indeed what they 
have been doing. However, investors 
who realize that Wolverine’s remaining 
life is not very long, will do well not 
to stay too long after the rise develops 
in this issue, assuming it develops. 

oO 
CONTRADICTS THEORY OF 
EUROPE’S WEAKNESS 

That Europe is in ‘a position to finance 
extensive imports from the United 
States is maintained by John McHugh, 
vice-president of the Mechanics and 
Metal National Bank, and chairman of 
the organization committee of the 
Foreign Trade Financing Corporation, 
which is expected to take a large part 
in maintaining and extending American 
commerce in the foreign field. 








“For practical purposes,” said Mr. 
McHugh, “there remains in Europe 
more than the necessary collateral for 
the credits that might be advanced for 
the purpose of financing American ex- 
ports.” 

sonmniliandind, 


TEXAS COMPANY 
More capital is wanted by this com- 
pany from its stockholders to continue 
its expansion program and they will be 
asked to subscribe to the additional se- 
curities on the basis of $25 a share. 
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Profits: Ford and Willys-Overland 


(Continued from page 380) 


two years, or book costs about $497 per 
car if charged against all the cars as 
touring cars. 


The books show a margin of profit 
never very large, not even paper profits; 
and when in 1919-20 Henry Ford’s ruin- 
ous ideas as to wages and wage bonuses 
in his own business, impinged upon sim- 
ilar ideas of workmen in other indus- 
tries which led to ruinous inflation and 
strike impediments all around, and 
when Ford had the extra burden of in- 
terest payments on his debts, the great 
Ford business ran at a loss as the books 
show. 


I have gone far enough to make it 
plain to you that a mere profits or “sur- 
plus” statement means nothing, or may 
be a dangerous delusion and a snare, 
unless you know a thousand and one 
details as to how the books are kept 
regarding depreciation, new..construc- 
tion costs, inventory “gains,” and other 
items that would only muddle your 
brain and take you away from your own 
business if you had to keep track of 
them. On the other hand a balance 
sheet is the thing. It shows you how 
the profits are reckoned, where they 
went, what are the real available profits, 
and what the financial condition of your 
company. 


In reading the balance sheet, to de- 
termine “available profits” first find out 
net cash position. What must the com- 
pany pay out on debts it owes? What 
cash has it, and cashable paper (re- 
ceivables, etc.), to meet those debts? 
Strike a balance between the cash 
debts, and the gross cash and cashable 
assets. The balance is “net cash posi- 
tion.” Has it gone up or down during 
the year? 


First and foremost that is the start- 
ing point for you. In your own busi- 
ness that is what you look at first, isn’t 
it? Cash position is the first thing to 
look at in any company in which you 
invest. Next: 


“Other Realizable Assets” should be 
examined. You may include here Lib- 
erty Bonds and salable securities, if you 
wish. Some put these into cash and 
cashable paper. That is a matter of 
personal preference. The most impor- 
tant of realizable assets is “inventory” 
—raw materials, goods in process and 
merchandise on hand. 


Available Profits you arrive at by ex- 
amining net cash position plus gain in 
other realizable assets at the end of the 
period, compared with the beginning; 
plus dividends paid out, if any; plus 
bonds or capital redeemed, if any (or 
less new bonds or capital issued). The 
dividends paid out will generally not 
appear on the balance sheet. All the 
other items will. Gains in realty or 
plant and other “unrealizable or un- 





available” items, ignore, as I have 
pointed out. 


We come now to 1920 and see a co- 
lossal and enormously profitable indus- 
try cast on the financial reefs through 
Ford’s “practical” Bolshevism or soviet- 
ism. Impossibly high wages and a $9,- 
000,000 bonus in January, 1920; low 
labor efficiency and inflated costs of 
steel, coal and other supplies made nec- 
essary by a similar attitude of labor 
elsewhere in industry caused the great 
Ford business to be run at a loss. The 
Ford books show over $60,000,000 paper 
loss or drop in surplus in 11 months. 
Actually the books show over $100,000,- 
000 cash gone through. The company 
faced $105,000,000 debts to pay on July 
1, 1920. Where in by-gone years the 
business always carried $30,000,000 to 
$75,000,000 net cash position to the good, 
it was now $42,600,000 in the hole, net, 
and to meet this debt showed only $19,- 
000,000 in Liberty Bonds (“investments”) 
and $97,000,000 paper value of inventory, 
the paper profits of by-gone years. It 
has been with the Ford business since 
the summer of 1920 (since 1919 in fact) 
a question of converting paper in- 
ventory into cash, even at a “discount” 
in the reduced price of the car—and 
trying to meet debts. 


The Ford books show $61,907,000 drop 
in surplus for 11 months ending June 
30, 1920. If the back-tax bill of $49,- 
164,000 be deducted as not accruing in 
this period but in previous years, the 
actual loss for the year would be $12,- 
743,000 chargeable on the books. This 
gives full value to notes and other debts 
redeemed, and allows full face value 
for gains in realty and plant on the 
books. 


The loss during the year emphasizes 
that the $49,164,000 tax bill which sud- 
denly appears on the Ford books in 
1920 probably represents an adjudicated 
dispute as to former taxes in previous 
years. Such a tax bill could not pos- 
sibly have been owing for-the 1920 fiscal 
year when the books show a loss, nor 
for the 1919 calendar year paper profits 
considering taxes, if any, paid on March 
15 and June 15, 1920. That tax bill, it 
must be assumed, is not chargeable to 
1920 operations, but to previous years. 


The Ford books show $112,444,000 of 
cash capital consumed in 11 months 
ending June 30, 1920, as follows: 


$112,444,000 CONSUMED. 
$95,198,000 cash capital consumed by wiping 
out $52,600,000 net cash position 
to the good 1919, and creating 
$42,598,000 cash deficit 1920. 
1,982,000 Liberty Bonds sold off. 
15,264,000 new capital supplied and con- 
sumed as appearing on books. 
Probably this includes abeut 
$10,000,000 “Ford Investment Cer 
tificates” subscribed to by em- 
ployes Jan., 1920, when the com 
pany also sold its Long Island 
City plant to help pay debts. 


$112,444,000 cash capital consumed. 


The Financial World 








WHERE $112,444,000 WENT. 
$19,965,000 gain in inventory. 
49,163,000 back-tax bill to provide for and 
probably not chargeable to this 
year. 


869,128,000 The balance, or, 


43.316,000 is “‘loss” so far as concerns what- 


we consider “available returns” 
of the business. The books show 
about $30,574,000 of this loss made 
up in readjustment of realty ap- 
praisals. 





<112,444,000 

About 845,000 cars were made and 
old those 11 months. The loss was 
early $15 per car figuring only the 
omparatively low paper loss of $12,- 
743,000, not the $43,316,000 loss as re- 
ards available returns. The loss is not 
urprising. 

Ford Sovietism Failed 


The big profits of the giant Ford enter- 
rise have been huge in the aggregate, 
ut, even apart from these profits being 
irgely on “paper,” and in actuality tied 
p in plant and inventory (and, too, taxes 
under adjudication), the actual profit per 
iw was never so large as the popular 
incy mythified the figure. When wages 
‘allooned up, and labor efficiency tobog- 
caned down at the Ford plants; when 
imilar blameworthy practices of labor in- 
dated sky-high the price Ford (and other 
sers) had to pay for steel and coal and 
iw materials; when the coal and steel 
id railroad strikes threw a wrench into 
ec smooth running of the great Ford 
mufacturing machine; when a $9,000,000 
wage bonus was paid in Jan., 1920 when 
he Ford enterprise was deep in debt and 
rkmen were asked to subscribe funds 
a “Ford Investment Certificates” (on 
hich 14% interest was patd in 1920); 
hen further huge interest and discount 
ills piled against the $75,000,000 notes on 
rrowimgs in July, 1919; it is not sur- 
rising that a $30,000,000 available profit 
1919 fiscal year for the great Ford busi- 
ss was followed by a loss of anywhere 
tween $12,743,000 and $43,316,000 “or 
re, chargeable to 1920 fiscal year. 
* * * 


WILLYS-OVERLAND 


coming now to the Willys-Overland 
, here is another great business en- 
rprise of America which literally led 
log’s life in 1919-20 through strikes 
1 impossibly impractical labor de- 
inds. Though ordinarily it might be 
irofitable enterprise, it ran at a $474,- 

loss, so far as concerns “available 
fits,” in the greatest boom period the 

business has ever known. 


' is another scathing indictment of the 
d demands of labor and the utter im- 
sibility of conducting business at a 
fit under the inflation conditions of 
19-1920, 


you look at the Willys-Overland 
ounts, you find the company $14,- 
‘,000 in the hole in net cash position 
Jan., 1919, at the beginning of the 
1m. The accountants report $11,959,- 

paper profits or “surplus” for the 
months to June 30, 1920. Yet the 
‘pany had to raise $12,000,000 cash 
scribed May, 1920, by stockholders 
) took treasury stock at $20 a share. 
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Even with $24,000,000 “profits” plus new 
cash, the company woke up July 1, 1920, 
some $3,258,000 still deeper in the hole 
in net cash position than when the boom 
started in January, 1919. 


The stock dropped from $20 to $8 
within a few months, and in December, 
1920, to as low as $5, nearly. The 7% 
preferred stock has dropped from $96 
to $38 a share. A few years ago Willys- 
Overland shares sold above $80 for the 
present common stock, par $25, and 
over $320 a share for the old $100 par 
stock. 


Where Willys-Overland Profit Went 


Those $12,000,000 “profits” (I told you 
not to pay too much attention to “prof- 
its” statements) are “before deprecia- 
tion.” That is another way of say- 
ing: 


No allowance is made in these “prof- 
its” for expenditures, millions every 
year, for certain tools, renewals and re- 
placements, new construction, new 
plant, advertising and development, in- 
vestments in subsidiaries, and sundry 
similar items. This company, like thou- 
sands of others, keeps these things off 
the books as working costs; instead 
they appear as plant investment. It 
makes possible low book costs, high 
profits, and a big gain in “new” plant 
investment at the end of the year. A 
depreciation charge is written on the 
books, about. $4,800,000 average a year 
for the three years, 1917-18-19, as dead 
overhead expense exempt from tax. 
This dead overhead yearly is charged 
off past “surplus” not off current profits. 
With that kind of bookkeeping you can 
make costs, profits, and new plant in- 
vestment a matter of: As You Like It. 
Such a “profits” statement is dangerous 
and deceives those who pay too much 
attention to the “profits’—or not 
enough. 


What the giant Willys-Overland 
books actually show in available returns 
in the great boom in the auto trade in 
the 18 months of the year 1919 and first 
half of 1920: 


$16,007,000 CASH CAPITAL CONSUMED. 
$12,000,000 cash raised by stockholders sub- 
scribing to 600.000 shares new 
stock at $20 in May, 1920. 
3,258,000 net further deficit in cash position 
1920 vs. 1918. 
629,000 net return of loans from subsidi- 
aries, ete. 
120,000 further new capital consumed. 


$16,007,000 
WHERE $16,007,000 WENT. 
$9,882,000 added to inventory on hand in 
1920 over 1918. 
2,444,000 paid out in common dividends. 
2,435,000 preferred stock dividends. 
772,000 preferred stock redeemed. 





$15,533,000 tangible returns. 
474,000 “loss”? on 18 months operations. 





$16,007,000 

Alleged new investments in lands and 
plant and tools used in carrying on a 
business and its healthy growth, we 
may consider as a cost of the business 
and cost of growth, and not as current 
profits. “Available profits” (and that is 
all we are interested in) they are cer- 
tainly not, and never can become avail- 
able until such time as the company 


sells the “gain” and realizes full value 
thereon—and that means never. 


1919-20 Sovietism in U. S. Indicated 

The big losses of Ford and Willys- 
Overland in 1920 and the latter part of 
1919, as regards available profits were 
not due to extraordinary expenditures 
for new construction. Expansion, or 
what you might call extraordinary ex- 
pense, is really an ordinary expense, 
and has been an ordinary expense for 
years in carrying on these businesses. 
The books show less exceptional ex- 
penditure in this direction in 1920 than 
in former years. 


The losses were still greater, if we 
deduct some allowance for inventory 
gains as being unrealizable, whereas we 
have been reckoning inventory gains at 
full face value and including them as 
available profit. 


Again, losses would be heavier if we 
reckon not as a profit, but as an obliga- 
tory cost of carrying on the business, 
the preferred dividends paid out by 
Willys-Overland. After all, obligatory 
interest and sinking funds on bonds 
and notes and preferred stock are a 
necessary and obligatory “cost,” where 
such things exist, and the cost must be 
met like the cost of materials and labor, 
only more so; it cannot be laid off in 
dull times. 


That great business undertakings like 
the Ford and Willys-Overland ran at a 
loss in the great auto boom of 1919-20 
(to last June), and even disregarding 
the collapse in inventories later, may 
come as a profound surprise. 


It is the strongest indictment against 
prohibitive wages, labor inefficiency, and 
sovietism. The businesses have been run 
practically as soviets, in that labor has 
eaten up all the profits, even the paper 
profits, and the general public and labor 
itself are now. the “goats.” Sovietism ran 
these businesses at a loss and plunged 
them deep into debt even in the greatest 
boom the auto business has ever known. 
Neither labor, the companies, the stock- 
holders, general business, sovietism, the 
state or government is satisfied with the 
debacle of 1919-20, or has anything to 
show that either can boast of, or be glad 
of. 

I hope to review in succeeding instal- 
ments, the available profits versus the 
book profits or “surplus” in other 
classes of great American industries. 
In some cases I shall show available 
profits well above and not below the 
“expert’s” doleful account—or perhaps 
some deficits not quite so black as 
painted. 

——-0---— 


PAN AMERICAN 


There was no extra declared on Pan 
American. It was hardly to be ex- 
pected when the oil business is show- 
ing some signs of slackening. But 
while the story had a good effect the 
pool in the shares was able to make a 
good turn. 
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Bulls and Bears 


(Concluded from page 382) 


of an oil production that Standard Oil 
interests, always alert to have a hand 
in the development of anv new field, 
will seek representation. 


Mining 


Alaska Gold—Conditions in the gold 
mining business do not show any ma- 
terial improvement, judging by the 
quarterly report of this company. It 
continues to report deficits after opera- 
tion. The loss for the last quarter was 
$44,866. 


a share there does not seem to be much 


As the shares are down to $1 


margin left for any unfavorable earn- 
ing statements to have much influence 


upon. 


Nevada Consolidated — An 
in loss from operation is reported by 
the the quarter 
December 31, 1920. It amounts to $280,- 
499, or 
the preceding quarter. 


increase 


company for ended 
the deficit in 


While this ad- 


dominates 


over three times 


verse situation in copper 
thle industry little activity can be ex- 
pected in the stock. 


no different position than that of all the 


The company is in 
coppers at the present time. 


Utah Copper.—It is hardly to be ex- 
pected that the company will continue 
the present rate of dividend irrespective 
of its strong cash position while there 
prevails the present dullness in the cop- 
per trade. Shrewd observers sensing 
a possible reduction to a lower basis 
as a temporary precaution have sold the 
But this 
wise attitude for the real investor to as- 
for Utah is a stock 
recover its paper losses snappily upon 
the first that a turn for the 
better has taken place. Once previously 


stock short. would not be a 


sume which can 


evidence 


long-headed buyers of good copper 
stocks profited considerably by buy- 
ing when the outlook appeared the most 
discouraging. That anyway is the best 
time to buy stocks for the long pull, 
in which in the end the largest profits 


always are obtainable. 


Oils 


Atlantic, Gulf & West Indies—W hile 
this stock has had some recovery from 
bear raidings, still it is not entirely 
out of the woods. The prolonged nego- 
tiation to finance the payment of tank- 
ers, which the company has had under 
construction, has weakened it market- 
wise probably more than airy other fac- 
tor and were it not for this delay it is 
questioned the bears would 
have found the stock as vulnerable as 
When the were orig- 
inally contracted for, the cost of build- 
ing ships 


whether 


it is. tankers 
was extremely high and it 
that the bankers whom 
the company is negotiating have this 


mav be with 


fact in mind. 
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the Southwest. 


cluding total failure. 


36 Years’ Experience 


of investment. 


Send for booklets. 
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Home Office: 





Collateral 
Trust Bonds 


Secured by Farm Mortgages on highly improved farms of 
Low land values—diversified crops—pre- 


Interest payable semi-annually. 
Obtainable in amounts from $100 to $500. 

Sold on Part Payment plan if preferred. 

These bonds offer the safest and most systematic method 


Not in 50 years has the moderate investor had the oppor- 
tunity to invest his money as safely and profitably as now. 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 


727 Monadnock Block, Chicago 
Oklahoma City, Oklahoma 


8% 


Short time maturities. 
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California Petroleum — Earnings of 
the 
provement 
the 


have shown such an im- 
that they 


possibility of a 


company 
have suggested 
dividend. The 
amount of this probable disbursement 
is fixed around the 5% rate. Expecta- 
tion of such a contingency has kept the 
stock strong. 


Night Riders 


(Concluded from page 387) 


To add to the feeling of distrust and 
apprehension resulting from this West- 
ern attack, an individual not known as 
a large holder of the stock, and whose 
importance as a market factor is al- 
most nil, assumed a generous position 
by paying the expense of an advertise- 
the York 


urging the stockholders to hold their 


ment in New newspapers, 


stock, but the wording of the announce- 


ment was such as would convey a 


double meaning. 


This assault came so suddenly as to 
prevent any statements made by offi- 
cials to save it from a serious market 
break. The hardest hit were the smaller 
stockholders who are easily frightened 
into believing the worst might happen. 
Short selling may be justified on the 
same theory that a man has a right to 
sell something which he does not think 
is worth its market price, but it can be 
only defended on the ground that such 
operations should be conducted on an 
honorable basis, and not by trickery, 
and by the employment of methods that 
resemble’ stealing up to a man behind 
his back and knocking him down with- 
out giving him an opportunity to defend 
himself. 


American Smelting 


(Concluded from page 398) 


In 1905 the Guggenheims organized 
what is known as the American Smel' 
ers Securities Company. 
zation assumed 


This organ: 
risks the: 
might be in developments which th: 
Guggenheims thought might some da 
prove to be profitable. The compat 
took over the smelters of the Guggen 
heim Exploration Company and son 
business of Guggenheim Brothers 
American Smelters Securities unde: 
took experiments and development 
work in copper and when the element 
ot risk was eliminated and the projects 
proved American Smelting & Refining 
became the beneficiaries. In 1911 th 
latter company became owners of th: 
common stock of the other organiza 
tion, thus completing a virtual merger 

of the two propositions. 


whatever 


Thus we have the story of the Ro 
mance that led to the arrival of Amer! 
can Smelting & Refining, about a quar 
ter of a century ago looked upon as 4 
tottering wreck, through the efficient 
aegis of the House of Guggenheim 
which forsook the lace business an: 
made a monumental success of the pri 
ducing, smelting and refining of metals 


The great Amalgamated Copper com 
bine, the chip of the Rogers-Lewisoh: 
interests and affiliations has gone b) 
the board, in the language of the Street 
In subsequent chapters will be recited 
the facts from which the reader car 
learn how the thing which the “Grizzl: 
Bear” of Wall Street foresaw an 
feared has come to pass. 


American Smelting & Refining ha 
risen to a position of domination, th: 
most important factor in the smelting 
and refining of metals. 
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requires many acres and with modern 
machinery work can be_ performed 
economically on large tracts. But Kan- 
sas has a steady income. It is the 
premier state for wheat acreage. Its 
income from the farms last year was 
$699,170,000, and this for 1,700,000 pop- é 

road outlook, contained in 


ulation. Its people have more than our “INVESTMENT SURVEY.” 
250,000 motor cars.” Its average of 


wealth is high. This means that it has Scott & Stump 


steadily succeeded as a farming state 
Investment Securities 


and while there come from its pro- 
ducers much complaint of the difficul- SPECIALISTS IN ODD LOTS 
Stock Exchange Bidg. 


ties just now being endured because of Philadelphia 





READING 
ANALYZED 
Special impartial study 


clarifying Reading segrega- 
tion plan, with general rail- 

















Kansas Will Wait 


By C. M. HARGER. 


FTER more than two years of 
/ discussion for the establishment 


40 Exchange Place | 
New York 


Locust 6480-5 





of a state loan system and the 
doption of a constitutional amend- 
ient last fall allowing the state to 
nter on a land purchase or loan plan, 
\ansas has decided to wait. The Gov- 
rnor in a message to the Legislature 
as stated that it will be better to ap- 
oint a commission to study the mat- 
er for two years and report to the 
xt session. The original idea was 
hat the state could lessen farm ten- 
ntry by buying land and reselling it 
the landless and a bond issue of a 
iillion dollars was proposed for the 
purpose. But calm study of the situa- 
tion showéd how difficult this would be. 
‘ould the state condemn any land it 
aw fit and compel the owner to sell 
it a price? Could it afford to buy at 
urrent prices? Then the loan system 
vas proposed, but the workings of the 
plan in other states has not yet gone 
ar enough to determine if the state 
an enter this field successfully and 
nake farm loans safely. The situation 
ii the federal land bank loans is not 
et known surely. A business man of 
vestern Kansas said the other day that 
one part of his county where land 
ould be bought at $1,500 a quarter 
section of 160 acres loans of $1,200 had 
seen made on similar pieces and that 
in several instances the former owners 
ad left the country, owing to the dis- 
ouragement of low prices for their 
products and the losses of the past 
vear. How extensive this may be re- 
mains to be seen. That loans made 
through political appointees are likely 
‘o be less carefully placed than when 
made by men who have a personal in- 
erest in their safety goes without say- 
ng. 


Kansas has been one of the soundest 
f loan fields and the farmers have al- 
vays received their money as low as 
ny part of the West. One insurance 
ompany in its statement just issued 
hows $12,161,906 loaned on Kansas 
irms. This is an increase of $2,000,000 
n the past two years. The insurance 
ompanies as a whole had over $70,- 
(0,000 of such loans at their last state- 
lent. Kansas farms are less numerous 
han ten years ago, the decrease being 
2.554 in the decade. Now there are 
05,287. The statistics show that the 
rmer is handling more land than for- 
erly and that he is becoming more of 
business man. It is not a state for 
ruck farming nor for small tracts; it 


the deflation in values of products, on 
the whole it is a prosperous state and 
one that loan agencies have found most 
satisfactory. There is no _ indication 
that its people have suffered for lack 
of facilities to secure loans, yet it is 
a curious fact that 52 per cent. of its 
farms are rented and only 48 per cent. 
operated by the owners. Whether it is 
possible by state aid to change the 
trend of affairs is in question. Evi- 
dently its Governor: and Legislature 
are satisfied that no method yet 
evolved is certain enough to warrant 
the state entering on a land loan or 
land selling scheme at this time. This 
means that the usual loan agencies will 
be depended on for two years at least 
to meet the demand for additional cap- 
ital with which to maintain produc- 
tion on the farms. Kan’sas farmers will 
continue to borrow heavily because it 
is to their advantage so to do—and 
the investor in Kansas farm loans, 
properly made, will continue to have a 
sound investment value. 





——o 


HOOVER WARNS 
AMERICAN LABOR 


Herbert Hoover, speaking of the 
$100,000,000 organizaticn of the Foreign 
Trade Financing Corporation, has is- 
sued a warning to American labor that 
every American workingman is directly 
involved in the economic stability of 
Europe. 


“Tt is vital to every workman in the 
United States,” said Mr. Hoover, “that 
Europe shall recover her exchange, her 
production, and her standards of living. 
Otherwise we shall be dragged down to 
European standards.” 


——-—-Q—— 


MIDDLE STATES OIL 

For the time being the directors of 
the Middle States Oil Company declare 
no extra or special dividends need be 
anticipated. Shareholders are told such 
action would be inadvisable while the 
oil business is going through an ad- 
justment. The pool in Middle States 
always has its weather. eye diligently 
focused on the market. There is too 
much publicity to the stock which as 
stock market propaganda may serve a 
useful purpose but it reacts on the con- 
fidence of people who are inclined to 
buy stocks as a permanent investment. 
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ARM vestments 


A SQUARE 
DEAL 


For 35 years a square deal has 
been given by George M. For- 
man & Company to all their 
customers. Therefore, to-day 
some of the largest insurance 
companies are investing their 
funds in Forman Farm Mortgage 
Investments, netting 7% interest. 
For the same reason these securi- 
ties have also been purchased by 
hundreds of individual investors 
desiring safety and an attractive 
interest return. 
Our new booklet, “Selecting 
To-day the Investments of 
To-morrow,” should be in 
the hands of every investor. 


Write for it now, using the 
attached coupon. 


11 $0laSalle St... 


4msqzes COUPON aan 


George M. Forman & Company, 
11 8. LaSalle St., Chieage, Ill. 
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Gentlemen: Without obligating mein aay §§ 
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The Company OF the People, FOR the People—made BY the People 
The Greatest Life Insurance Company in the World 


j In Assets G { In Business Placed G t t In Service to the Public * 
< In Income < In Business Gained r In Reduction of Mortality 
Greatest ] In Gain of Each reatest \ In Business in Force €a es In Health and Welfare Work 





METROPOLITAN 
LIFE INSURANCE COMPANY 





(INCORPORATED BY THE STATE OF NEW YORK) 
HALEY FISKE, President FREDERICK H. ECKER, Vice-President 
Business Statement, December 31, 1920 

Assets — - - - - . . - : - $980,913,087.17 
Larger than those of any other Company in the World. 

Increase in Assets during 1920 - . : , $116,091 ,262.62 
Larger than that of any other Company in the JVorld. 

Liabilities . - - - - - - $947,465,234.24 

Surplus - - - - - - - - - $33,447,852.93 


Ordinary (annual premium) Life Insurance paid for 
in 1920 - - - - - - - - $1,062,389,920 


More than has ever been placed in one year by any Company in the World. 


Industrial (weekly premium) Insurance paid for in 1920 $589,560,231 


More than has ever been placed im one year by any Company in the World. 








Total Insurance placed and paid for in 1920 - - $1,651,950,151 
The largest amount placed in one year by any Company in the World. 
Gain in Insurance in Force in 1920 - - - - $1,036,360,080 


More than has ever been gained in one year by any Company in the World. 
The Company GAINED more insurance in force both in 1919 and in 1920 
than any other Company WROTE. 
Total Anvount of Outstanding Insurance — - - : $6,380,012,514 


Larger than that of any other Company in the World. 


Number of Policies in Force December 31, 1920 - 23,899,997 
Larger than that of any other Company in America. 

Gain in Number of Outstanding Policies — - . . 2,129,326 
More than any Company in the World has ever gained in one year. 

Number of Claims paid in 1920 - - - - . 312,689 
Averaging one claim paid for évery 28 seconds of each business day of 8 hours. 

Amount paid to Policy-holders in 1920 . . - $81,257,393.70 
Payments to policy-holders averaged $550.86 a minute of each business day of 8 hours. 


Reduction in general mortality at ages 1 to 74 in 9 years, 22.7 per cent. 
Typhoid reduction, 72 per cent.; Tuberculosis, 4o per cent.; Heart Disease, over 19 per cent.; 
Bright’s Disease, nearly 27 per cent.; lnfectious Diseases of children, over 28 per cent. 


In general reduction and for each principal cause of death this is far greater than that 
shown by statistics of the Registration Area of the United States. 

Death Rate for 1920 on the Industrial business lowest in history of 
Company. 

Dividends declared payable in 1921, nearly - . $11,000,000 

Metropolitan nurses made 1,625,271 visits in 1920, free of charge to sick 
Industrial Policy-holders, including 14,667 visits to persons insured 
under Group policies. 

Metropolitan men distributed over Eighteen Millions of pieces of 
literature on health— 


Bringing the total distribution to over 213,000,000, exclusive of Company’s health 
magazine, of which over 18,009,000 are annually distributed. 
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From a Reporter’s Diary 


Condensed Statistics and Other Financial Notes 


Savage Arms. 

Savage Arms Corporation reports for 
ne calendar year 1920, a surplus after 
harges and taxes of $117,769, equal to 
*1.35 a share on the outstanding com- 
‘ion, compared with $1,152,424, or $19.28 

share reported on the common in the 
revious year. Dividends aggregating 
‘749,392 were paid last year, resulting 

a deficit of $631,623, against a surplus 
iter payments of $643,504 in 1919. 

Central Leather 


The annual report of the Central 
eather Company has turned out to 
even worse than has been antici- 
ated. The statement was one of the 
vorst yet issued by an industrial cor- 
poration. It shows a deficit for the year 
of $25,750,000, and brought the profit and 
loss surplus down from over $30,000,- 
00, as it stood at the close of 1919, to 
less than $5,000,000. The president of 
the company stated that tanneries had 
been shut down completely from May 
until November, and inventories had 
been liquidated as fast as_ possible. 
These inventories have now been 
marked down to the current low prices, 
and at the close of the year the com- 
pany had no commitments or raw ma- 
terial. 
Worthington Pump. 


\ccording to estimates, Worthington 
Pump will show earnings for 1920 equal 
to between $8 and $9 per share on the 
ommon stock as compared with $17 
a share in the previous year. The 
write-off in 1920 has been reported as 
being most drastic. Since April, 1916, 
a sum equal to $77 a share has been put 
back into the property out of earnings. 
\Vorking capital has been increased 
close to $10,000,000, making that item 
now nearly $20,000,000. The company 
has no floating debt, and as of Decem- 
vr 31, had on hand about $4,000,000 
1 cash. The company entered the new 

ar with unfilled orders of such quan- 

ty as to keep the plans going at ca- 
pacity for five months, while new busi- 
ness booked is said to be satisfactory. 


Kennecott’s January Output. 


During January, the Kennecott Cop- 
ver Company produced a total of 7,461,- 
“40 pounds of copper, compared with 
10,599,489 pounds in December and 7,- 
52,000 pounds in January, 1920, which 

is the lowest monthly output for that 

ir. The highest point was reached 
\ugust with a production of 11,286,- 
pounds. 


J. C. Penney Sales 


Sales of the Penney Company for 
uary amounted to $2,758,561, an in- 
ise of $1,116,982 over the same month 
t year. 
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Butte & Superior 

Curtailment at America’s foremost 
zinc mine at Butte, Mont., lead to $169,- 
727 loss for the fourth quarter of 1920, 
versus $102,218 loss the third quarter. 
These figures are net after including 
depreciation and shutdown expense 
and crediting metal re-inventory. Earn- 
ings (losses) the last three months 
were reckoned on 6.83% cents average 
price for the company’s zine produc- 
tion f. o. b. St. Louis. Production was 
8,166 tons of 52.9 per cent. zinc concen- 
trates containing 8,640,999 pounds gross 
crude zinc, and derived from 30,437 tons 
of ore mined and milled. The previous 
quarter 92,659 tons of ore were mined 
and milled and yielded 21,854 tons of 
52.56 per cent. zinc concentrates con- 
taining 22,974,345 pounds gross zinc. 
The company announces an important 
wage reduction at Butte, effective 
January 20, 1921. In the important Min- 
erafs Separation litigation, no develop- 
ments of note are reported. 


Ray Copper Losses 


Ray Consolidated Copper Company 
lost $60,731 the last quarter of 1920, ver- 
sus $52,149 lost the third quarter. In 
both periods the quarterly dividend of 
25 cents a share had to be paid out of 
surplus. Earnings (losses) the fourth 
quarter are on a basis of 14.59 for the 
production of the period, versus 15.057 
cents per pound price of copper for 
the previous three months. Cost of 
production was 15.16 cents for the 
fourth quarter, versus 15.47 cents the 
third quarter. These costs are net after 
miscellaneous income, and include de- 
preciation and fixed charges. Produc- 
tion the fourth quarter, 10,617,651 
pounds net, was the smallest since be- 
fore the war, owing to the curtailment 
program, and compares with about 12,- 
000,000 pounds for each of the first 
three quarterly periods of 1920. 


Nevada Consolidated 


This company lost $280,499 in the 
fourth quarter of 1920, versus $83,180 
the third quarter. This is net after al- 
lowing for miscellaneous income and 
including depreciation and_ fixed 
charges in costs, but is before divi- 
dends. The company paid a dividend 
of 25 cents quarterly in the third quar- 
ter of 1920 out of surplus, but no divi- 
dend was earned or paid for the fourth 
quarter. Net costs increased to 17.32 
cents a pound, including depreciation, 
versus 16.04 cents the previous quarter. 
Earnings (losses) were based on 14.73 
cents average price for the last three 
months’ productien of 10,812,729 pounds, 
versus 15.42 cents for the third quar- 
ter’s production of 13,297,364 pounds. 


Production was the lowest since before 


the war, owing to the curtailment pro- 
gram. 


American Chicle 


Report of operations for the year 1920 
ci the American Chicle Company shows 
a net income, prior to deduction of 
shrinkage in inventories, of $792,090. 
Depreciated value of inventories 
amounting to $1,056,291 is charged 
against the company’s surplus account. 
Gross profits last year amounted to 
$4,694,171. Dividends amounted to $631,- 
172, leaving a final surplus for the year 
of $160,918, which, added to the pre- 
vious surplus reported by the company, 
gave it a final profit and loss account, 
after charging off depreciated inven- 
tories, of $2,000,371, against $2,895,744 
the year before. 


Union Oil of Cal. Year 


The report of the Union Oil Com- 
pany of California for 1920 shows net 
profits after charges and federal taxes 
of $12,038,880, equal to $24.07 a share 
on the $50,000,000 capital stock. This 
compares with net profits of $10,638,- 
253, or $22.95 a share reported on $46,- 
314,800 capital stock outstanding in 1919. 
Total profits last year before deduc- 
tions amounted to $25,477,083, against 
$20,532,487 in the preceding year. De- 
preciation reserve in 1920 aggregated 
$7,920,705 against $5,740,465, while fed- 
eral taxes amounted to $3,000,000, com- 
pared with $1,750,000 in 1919. The com- 
pany’s balance sheet shows cash on 
hand of $4,452,743, against $4,203,482 in 
1919, and inventories of $17,678,546, com- 
pared with $12,013,321. 


Its 1920 production, according to 
President W. L. Stewart, amounted to 
8,681,308 barrels, against 8,705,447 bar- 
rels in 1919. During the year forty- 
four wells were brought in, with a set- 
tled production of 3,800 barrels per 
day. This production was obtained in 
the state of California alone, while the 
company produced in addition 4,652,629 
barrels of oil in Mexico from wells 
brought in during the year and which 
later turned to salt water. 


Cambria Dividend Cut 

The quarterly dividend on Cambria 
Steel has been reduced to 50 cents a 
share from 75 cents previously paid. 
The extra dividend of % of 1 per cent., 
heretofore distributed, was also omit- 
ted by directors, who said their action 
was in line with the retrenchment pol- 
icy of the Midvale Steel, which owns 
the Cambria. 


—---Q——. 


CITY OF NEW ROCHELLE 54s 

The City of New Rochelle, New York, 
has sold $229,000 of 514% improvement 
at prices to yield from 5.50% to 4.95%. 
The issue is legal investment in New 
York State. 
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G REATEST patented inven- 
J tion for Tuberculosis, for 
sale or to be financed. Address 


Box 100, The Financial World. 








ELL improved 320-acre farm here in | 

best part of Lowa for sale at $250 an 

acre. Worth $300. One-fourth cash, and 
easy terms on rest. Also several good cheap | 
farms for sale in the RED RIVER VALLEY, 
Minn., $10 an acre cash, and easy terms, or 
one-half of crop payment on the rest. REAL 
BARGAINS FOR THE BUYERS. Come with 
ime and see them J. H. McALLISTER, Deni- 
son, lowa, Box 38. 











DIVIDENDS 





MIDDLE STATES OIL CORP. 
DIVIDEND NO. 34 
Directors have declared the regular monthly dividend 

of 1% each for January, February and March, and an 
extra of 1% for the quarter, making a total of 4%, to 
be paid April 1, 1921, to stock of record March 10, 1921, 
anc decided that pending the adjustment of the oil mar- 
ket, consideration of additional or special dividends be 
deferred until a leter meeting of the Board 

MIDDLE STATES OIL CORP. 

By C. A. EASTMAN, Secretary. 





THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 34 
A regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock has been declared, payable April 
1, 1921, to stockholders of record at the close 
of business on March 15, 1921. 


COMMON STOCK DIVIDEND NO. 34 

A dividend of three-quarters of one per 
cent. (344%) on the Common Stock has been 
declared, payable April 1, 1921, to stockholders 
of record entitled to share in such dividend, 
at the close of business on March 15, 1921. 
Checks will be mailed. 

WALTER DUTTON, Treasurer. 
{2 Broadway, New York. 





NATIONAL LEAD COMPANY 
111 Broadway, New York 
\ Quarterly Dividend of one and a half per 

cent. on the Common Stock of this Company 
has been declared, payable March 31, 1921, to 
stockholders of reeord at close of business 
March 11, 1921. 

FRED R. FORTMEYER, Treasurer. 


$35,000,000 
REPUBLIC OF CUBA 


5% Gold Bonds of 1904 
e March 1, 1921 f the above 


sentation t 1 


SPEYER & CO. 





Bonds w 


office on and after that 





BAG & PAPER CORPORATION 
QUARTERLY DIVIDEND 
Ne York 


UNION 


February 18, 1921 
has this day been 
payable 
lel reco stock of 
u close f business on March 4t) 
CHARLES B. SANDERS, Secretary 


lo per cent 
ch f this Corporation 
hol rd of the 





Swift & Compai.y _ 
Union Stock: Yards, C..ccago 
Dividend No. 141 


Dividend of TWO DOLLARS ($2.00) per share on 
the capital stock of Swift & Company, will be 
paid on April 1, 1921, to stockholders of record, 
March 10, 1921, as shown on the books of the 


Company. C. A. PEACOCK, Secretary 





Company 
DIVIDENDS 


February 24, 


Remington Typewriter 


PREFERRED 

New York, 

The Board of Directors have 

quarterly dividend of 134% ($1.75 per share) 

on the First Preferred Stock, and a 2% ($2.00 

per share) on the Second Preferred Stock, 

April 1, 1921, to stockholders of 

record at the close of business March 10, 1921. 
GEORGE K. GILLULY, Secretary. 


1921. 


declared a 


payable 





tCNITED 
Cc. F. Childs & Co., 


STATES BONDS 
120 Brondway, New York 
City. 

Bid. Asked. 

Consols 2s, Apr 1930 100', 

Old 4s Feb 1925..... weace se AO8% 10444 
Panama 2s Aug 1936, Nov 1938... 99% 1001, 
Panama 3s, June . TY sO 

Conversion 3s, 30 yrs from date. 80 
siberty Slos 1982-47 . 0.04 
siberty Ist 4s 1932-47.... 86.92 
siberty 2d 4s 1927-42...... 86.36 
siberty Ist 414s 1982-47.. 87.10 
siberty 2d 44s 1927-42 86.52 
iberty 3d 44s, Sept 15, 192 89.96 
siberty 4th 414s, 1933-38 86.70 
Victory 34s, 1922-23 ; .. 91.42 
Victory 4%s 1922-23... : 97.42 


90.04 
86.74 
7.44 


49? 


NOTICES 





NOTICE OF ANNUAL MEETING 


OF 


STOCKHOLDERS 
OF 


Middle West Utilities Company 


The Annual Meeting of the Stockholders of 
the Middle West Utilities Company will be 
held on the 29th day of March, 1921, at eleven- 
thirty o’clock A. M., at the office of the cor- 
poration, 4108 Dupont Building, Wilmington, 
Delaware, for the purpose of electing a Board 
of Directors, and receiving and acting upon 
the reports of the Officers, and for the trans- 
action of such other business as may properly 
come before the meeting. 

In accordance with the laws of the State 
of Delaware, no stock can be voted which has 
been transferred on the books of the corpora- 
tion within twenty (20) days next preceding 
this election. 

All stockholders are requested to be present 
at such meeting in person or by proxy. 

EUSTACE J. KNIGHT, Secretary. 

Dated February 12, 1921. 





PUBLIC UTILITY SECURITIES 

MeConnell & Co... 65 Broadway, 
York City. 

Amer Lt & Trac com...... 

Amer Lt & Trac pfd. 

Adiron Power & Lt com : 

Adiron Power & Light pfd 

Amer Gas «& Electric 

Amer Gas & Elec pfd 

Amer Power & Lt com 

Amer Power & Lt pfd 

Amer Pub Utilities com 

Amer Pub Utilities pfd.... 

Amer Waterworks Elec 

Am W W «& E participating pfd 

Amer W W & EF Ist pfd.. 

Carolina Power & Light com.... 

Cities Service com 

Cities Service pfd , : aes 

Cities Service Bankers’ Cert 

( 

( 

( 


H. F. 


107 


‘ities Service Series B, 
‘ities Service Series CC, 
‘vlorado Power com 
Colorado Power pfd .... — 
Commonwealth Pr Ry & L com. 
Commonwealth Pr Ry & L pfd 
Denver Gas & Elee Gen 5s...... 
Electric Bond & Share pfd.... 
Empire District Electric pfd 
Federal Lt & Trace com 

Federal Lt & Trac pfd 

Gas & Elec Securities com 

Gas & Elec Securities pfd 
Northern Ohio Elec com.. 
Northern Ohio Elec 

North Ont Lt & Pr com.. 

North Ont Lt & Pr pfd 

Northern States Power com.... 
Northern States Power pfd 

Pacific Gas & Elee pfd.. 

Republie Ry & Lt Co com 

Republic Ry & Lt Co pfd 

Southern California Edison com. &f 
Southern California Edison pfd..100 
Standard Gas & Electric com.. 12 
Standard Gas & Electric .pfd 
Tenn Ry tt & Pr 

Tenn Ry Lt & Pr 

United Light & Rys com 
United Light & Rys Ist pfd... 
Western Power com 

Western Power pfd 


om 
dob. 


*Par value $50. 





STANDARD OIL ISSUES 
Carl H. Pforzheimer & Co., 25 Broad Street, 
x Y 


Anglo-American Oil Co, Ltd... 18% 18% 
Atlantic Refining Company .. 925 975 
Atlantic Refining Company pfd 106 109 
Borne-Scrymser Company .... 380 400 
Buckeye Pipe Line §2 4 
Chesebrough Mfg Co Cons.... 190 210 
Chesebrough Mfg Co Cons pfd 102 105 
Continental Oil Company .... 115 
Crescent Pipe Line Co.... : $2 
Cumberland Pipe Line Co.... 137 145 
Eureka Pipe Line Co 1M 102 
Galena-Signal Oil Co pfd new $ 98 
Galena-Signal Oil Co pfd old. & 97 
Galena-Signal Oil Co com.... 3 46 
Illinois Pipe Line Co...? a 170 
Indiana Pipe Line Co........ 8&8 85 
Int Pet Co Ltd Wt, 


97.44 National Transit Co 


New York Transit Co 
Northern Pipe Line Co 
Ohio Oil Co 
Penn-Mex Fuel Co 
Prairie Oil & Gas Co 
Prairie Pipe Line Co 
Solar Refining Co 
Southern Pipe Line Co 
South Penn Oil Co 
South West Penna Pipe 
Stand Oil Co of Cal 
Stand Oil Co of Ind $25 
Standard Oil Co of Kan 
Stand Oil Co of Ken 
Stand Oil Co of Neb 
Stand Oil Co of N J $25 par.. 
Standard Oil Co of N J pfd.. 
Stand Oil Co of N Y 
Stand Oil Co of Ohio 
Stand Oil Co of Ohio pfd 
Swan & Finch Company 
Union Tank Car Co 
Union Tank Car Co 
Vacuum Oil Co 
Washington Oil Co 
Miscellaneous Oil Companies 
Atlantic Lobos Oil Co com.... 19 
Atlantic Lobos Oil Co pfd.... 70 
British American Oil Co Ltd.... 27% 
Cosden and Co % 
Elk Basins Pet Co 
Imperial Oil Ltd 
Magnolia Pet Co 
Merritt Oil Corporation 
Midwest Refining Co 
Mountain Producers Corp 
Northwest Oil Co 
Prod & ReRfiners Corp com.. 
Salt Creek Prod Ass Ine par 10 
Sapulpa Refining Co 
West States Oil & Land Co.... 





OUT OF TOWN EXCHANGES. 

Morton Lachenbruch & Co., 42 Broad 
New York City. 

Continental Motors 

Standard Gas & Electric 

Commonwealth Edison 

Bueyrus 

Armour Leather 

Stewart Warner 

Libby McNeal 

Montgomery 

Diamond Match 

Cudahy 

Swift 

Union Carbide : 

Goodyear Tire & Rubber com.. 

Goodyear Tile & Rubber pfd.... 

Firestone Tire & Rubber com.. 

Firestone Tire & Rubber pfd. 

Fisher Body of Ohio com 

Fisher Body of Ohio pfd..... 

Peerless Truck & Motor.... 

Brier Hill Steel 

Grant Motors Corp 

Miller Rubber Bag 

Youngstown Sheet & Tube com 

Youngstown Sheet & Tube pfd. 

Sherwin Williams pfd 

Ohio State Telephone 

Arkansas Gas 

Lone Star Gas 

American Rolling Mills.... 

National Fireproofing 

Pittsburgh Brewing 

Standard Steel Car 

Pittsburgh Steel 

Carbon Steel 

American Light & Traction com. 

Detroit Edison 

Ford Motor of Canada 

S S Kresge 

Lincoln Motor 

Packard Motor com 

Packard Motor pfd 

Paige Detroit Motors com... 

Paige Detroit Motors pfd.... 

Parke Davis 

Reo Motor 

Timken Axle com 

Timken Axle pfd 

U. S. Radiator pfd 





DIVIDENDS DECLARED FEBRUARY 

Rate Pe- Stock of VP 

P.C. riod. Record. a 
Amer Linseed pfd.. 1% Mar.15 Apr 
Amer Linseed com.. % Mar. 1 
Central Leather pfd. 1% Q ¥ Ap! 
Cities Service pfd... . 3 ’ .15 Apr. 
Cities Service pfd B. 1, } 7 5 Apr 
Cities Service com.. . Mar. Ap! 
Chesbrough Mfg pfd Mai 
Chesbrough Mfg com ‘ 


> 
, 


Mar. 10 Ma 
Mar. 15 Mar. : 
Mar. 15 Mar 
Mar.10 Apr 
Mar. 25 Apr 
Mar. 15 Apr. 
Mar. 5 Apr 
Mar. 11 Mar 
Mar. 2 Mar 
Mar. 22 Apr 
Mar.10 Ap! 
Mar.16 Apr 
Apr. 22 May 
Mar. 19 Apr. 
Mar. 1 Apr. 
Mar. 4 Mar. 1 


Cuban-A Sugar pfd. 
Cuban-A Sugar com.$ 
Gen Cigar pfd deb.. 
International Salt... 
Mergenthaler Lino.. 
National Lead com.. 6 
N Y Air Brake...... 2% 
National Transit.... 4 
No Ohio T & L pfd. 1! 
Republic I & S pfd. 1% 
1 
13 
1 


% 
3 
00 
% 


1: 
Crucible Steel pfd.. 1! 
1° 
1 


1. 
1 
1 


1 
1 
1 
1 
% 
1 
1 
1 
1 


Republic I & S com. 1% 
Sloss-S St & I pfd.. 

Union Carbide & C..$ 
Union Bag & Paper. 2 


¥ 


0 
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FOREWORD 


To obtain any of the booklets write to the issuing houses and mention 
The Financial World and the date on which the literature you desire was 


ON BONDS 


+ 
Foreign Bonds—lIssues of Chile, Japan and Argentine de- 
scribed in a special circular. Kelley, Drayton & Co., 40 
Exchange Place, New York. 


Cincinnati, Hamilton & Dayton General Mortgage 5% Gold 
Bonds—Special circular. F. J. Lisman & Co., 61 Broad- 
way, New York. 


Public Utility Bonds—A list of well secured issues. Merrill, 
Lynch & Co., 120 Broadway, New York. 
“American Railroad Bonds Payable in Foreign Currencies.” 
—Circular including a report on the foreign exchange 
situation. Dresser & Escher, 115 Broadway, New York. 


Chicago, Burlington & Quincy Collateral Trust Gold 4% 
Bonds—lIssued by Great Northern and Northern Pacific. 
A descriptive circular. Clark, Dodge & Co., 51 Wall 
Street, New York. 


ON STOCKS 


Great Western Sugar —Descriptive circular Calvin Bullock, 
Denver, Colo. 

Goodyear Tire & Rubber Co.—A digest of the preferred 
and common stock situation. Morton Lachenbruch & 
Co., 42 Broad Street, New York. 


Reading Company—Segregation plan analyzed. 


Carpender, 
Caffry & Co., 1 Wall Street, New York. 


Southern Pacific—Circular describing present position of the. 


company, and the rights of stockholders. 


Thomas H. 
Cowlev & Co., 115 Broadway, New York. 


MISCELLANEOUS 


Special Article on Non-callable Investments. — Shonnard, 
Mills & Co., 120 Broadway, New York. 


Record of Investment Chart for Convenience of Security 
Holders—W. C. Langley & Co., 115 Broadway, New 
York. 


Foresight and Hindsight as Applied to Investing.—Special 
booklet. Moody’s Investment Service, 35 Nassau Street, 
New York. 


Second Year of Reconstruction.— An interesting booklet 
dealing with this subject. Knauth, Nachod & Kuhne, 
120 Broadway, New York. 


An Ejight-Year Statistical Record of Leading Public Utility 
Corporations.—H. F. McConnell & Co., 65 Broadway, 
New York. 


PUA OE AR HAE SNS LE 
BURE OF 


CONSTRUCTIVE 
FINANCIAL 


Intelligent and successful investing is based upon a thorough -knowl- 
edge of security values. 
Such knowledge is best acquired by reading constructive financial 
lit¢rature, prepared by individuals who are authorities on their subjects. 
Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 
Below is a list of literature now available. 
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New York Stock Exchange 











Representative active stocks as of close February 25, 1921. 561 30% SS Sl era 038.38 537 
Week’s sales: Saturday, 369,400 shares; Monday, 588,875 36 14% I AEE on cs 66 ow.:6 & Ue ome 18K 174 
shares Wednesday, 437,060 shares; Thursday, 515,912 36 14% Loose-Wiles Biscuit .......... 38 38 
shares; Friday, 531,300 shares. 38 2 ee 5 51 
' rev. 131% 65 May Dep Stores .............. 75 75 
High. Low. Stock. Friday’s Close. 222 148 Mex Petroleum .............. 16044 157 
Close. Friday's 71% =. "Se eerera 13% 13% 
465% 14 Advance Rumely pfd......... Fs} 51 52% 29% Siiitemlea Mieel .. |... ...o-.es ss 3056 301 
62% 43% Allied Ch & Dye...........--: 4744 44% 21 8% Minn & St L, new............ 11% 1144 
53% 2614 Allis-Chalmers ...........-+--: 35% 3542 11 21%, a Mie Me Wee... .. «<< c0s ee 2 21, 
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What the Next 
Issue Will Give You— 


Most people are pretty well discouraged with 
the coppers. They apparently have come to the 
conclusion that there is little hope for them. 


W hat really 1s the status of these stocks and 
Where Readers Obtain Of the companies? “The Financial World’s” 


Maximum Values copper expert, Mr. Carpel Breger, has investi- 
Is Where Advertisers ted d l ‘vo , H 
potailai gated and analyzed five copper companies. He 
Maximum Results will discuss each in two separate articles. 


Mr. Breger’s first series will be Chino. Part 
L. will appear in the March 7 tissue. 


That issue also will contain another install- 
ment of “Seelby’s” remarkable series—“V hat 


Becomes of Profits.’ And Phil Morley will 
offer another low-priced rail analysis. 


Chapter II. of the American Smelting series, 
will discuss the corporate structure and financial 
position of the company. 


Elmer A. Mann will analyse Endicott-John- 
son in the light of its 1920 performance; there 


will be important Tabloid Analyses and Bond 
Bargains. 





he 


FINANCIALWORLD ‘i 


will bring this issue of “The Financial World” and 51 others 
_during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 
eee ee eS  — )0S sO FILL. OUT AND MAIL TODAY — — — —— — 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. ADDRESS 


err eeeresreeeeeeeeeeeseeeeeesesseeseseeeosereeeseeeseeeeees 


ee eeeeeeeeeseeseeeeeeseseeeeseseseeeesreseeeseeeeeeees 


2-28-21 












































HE writer is a well 
known author and 
lecturer. 


The book is practical 
and easily read and un- 
derstood. 


The definitions are 
clear and not confused 
for average mind. 


The chapters on mar- 
ket manipulation and 
margin trading are 
worthy of careful con- 
sideration. 


The book is  out-of- 
print and we have but 
forty copies to send to 
our readers. 


The chapter on how to 
incorporate a company 
is especially helpful for 
those wishing to ap- 
preciate corporate ad- 
vantages. 


The discussion of bonds 
is not technical and is 
easily understood. 


The author has written 
the book for the general 
reader and not for the 
professional banker or 
broker. 


The promotion and 
financing of enterprises 
is not lengthy but per- 
tinent. 


The prospectus and 
how it should be writ- 
ten offers a protection 
to all who read the 


book. 


FINANCIAL WORLD, 
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